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| Project involves expropriation 

Gov’t revives building 
plan in North j’lem 


is a? 


iai 
minister 


■222333 _ 


Bj ABBAHAM BABLNOVICH 
Jerusalem Post Reporter. . 

• • The possibility of. expropria ting' a 
large : ; t'r act . of land in East 
Jerusalem between. Neve Yaacov 
and French Hill was discussed 
briefly yesterday by the cabinet. ' 

Housing Minister David Levy 
said that the area was being filled 
by illegal Arab building forming a 
wedge- between Neve Yaacov. at 
the northern end of the city, and the 
cldsest Jewish neighbourhoods to 
the south. The cabinet reportedly 
designated Levy, Attorney-general 
Yitzhak Zamir and Finance 
- Minister Yigaei Hurvitz to examine 
the matter. 

The 'idea of building at South 
Neve Yaacov was originally raised 
under the last Labour government 
by the then housing minister, the 
late Avraham Ofer, who proposed 
building 10,000 housing units 
between Neve Yaacov and French 
Hill. The proposal involved a vast 
tract, some 25.000-20.000 dunam, on 
the fringe of the Judean Desert' to 
the east of the Arab neighbourhoods 
of Beit Hanina and Shu&fat. 

-Ofer!* object was to relieve Neve 
Yaacov from its isolation and to 
provide additional land for housing. 
The development would also have 
sealed off the largest gap in the 
Israeli presence on Jerusalem's 
periphery, thus maldng.it virtually 
impossible to pry the city apart in. 
any political settlement. . 

The municipality objected on the 
grounds that the area was 
designated in the just-completed 
master plan for Jerusalem as a .; 
landscape preservation zone which 
was to remain unbuilt. Mayor Ted- 


dy Kollek also objected oh the 
grouiujb’that the land, which would 
have to be expropria ted, was owned 
by Jerusalem Arabs, and that ex- 
propriation would unduly exacer-. 
bate tensions.’ He expressed the 
hope that no more Arab land in the 
.city would be expropriated. 

But a retreat from this position is 
reflected in the 'new outline plan for 
Jerusalem presently under con- 
sideration by the District Planning 
Commission. The ar.ea is 
designated as "reserved for 
buildings purposes" in the outline 
plan, which is a legally binding 
document, unlike the master plan. 
Both plans were drawn up by the 
same team. According to 
municipality sources, the change 
was made under pressure from the 
Interior, and Housing Ministries and 
from the^' Likud faction on the 
m unici paL.council . 

. -Although the municipality's ob- 
jections on planning grounds have 
receded, the question of expropria- 
tion remains a major factor. 
Municipal sources expressed doubt 
last night that the government 
would be willing to face the Inter- 
national political storm that ex- 
propriation would certainly evoke. 
But one planner noted that several 
thousand dunam in the area were 
owned by' Jews before the state was 
established. 

Despite Levy's remark about il- 
legal Arab building In the area, 
municipal sources said that such 
activity was minimal and that 
probably less than one per cent of 
the area was affected. The Finance 
Ministry would be involved if ex- 
propriation, is decided on. 
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MKs due to approve Shamir 
as foreign minister today 






By ASHER WALLFI8H . 

Jerusalem Post Reporter 
’ The Knesset .is due to approve the 
.appointment. of Yitzhak Shamir as 
foreign minister this afternoon. 

. ; PidUne Minister Menahem Begin 
told -yesterday’s cabinet, meeting 
that he had invited Shamir to his of- 
fice ataa.m. yesterday and, formal- 
ly aftoftklMm the post. 

ThiSmnrtUng ShajrnfrwUl hand in 
hi* resignation aa speaker to the 
Knesset House .Committee and an 
acting speaker will be named, most 
probably. Deputy Speaker. Moshe 
Meron. This will enable the ’cabinet, 
meeting again this afternoon In 
special: session, to approve 
Shamir’s appointment ■ as foreign 
minister. - . 

• (The session will take place dur- 
ing tbe recess planned to follow a 
. memorial plenum session, ten days 
after the death of former Foreign 
Minister and Depufy Premier Yigal 
Alton.) 

The Labour party's opinion is 
- that Shamir’s appointment is "the 
wrong act at the wrong time. 

' . Key men in the party,; who meet 
.regularly to pronounce the’ party's 
official reaction. to current events. 


observed that it is not advisable to 
' put in the ministry "a man of avow- 
ed extremist views" who considers 
that even the Camp David 
'agreements Have gone too far; 

Shamir. Labour leaders claim, 
will find an office devoid of most of 
its vital functions, such as nor- 
malisation with Egypt and the 
autonomy. Issue. "It will be' nothing 
but a ministry of protocol — gn un- 
important ministry for a man who 
hardlyauRalt." 

• Begin will make- a government 
statement In the plenum after' the 
^session resumes, announcing the , 
appointment of Shamir. The 
Knesset wifi hold a debate and en- 
dorse the appointment. Shamir can 
then make 'his declaration of 
allegiance as a cabinet minister 
and assume bis post. 

- Deputy -Premier Yigaei Yadin 
asked at the cabinet meeting how 
Shamir's appointment as .foreign 
minister squared -with his refusal to 
support tbe'. Camp David accords 
and the peace agreement between 
Israel and Egypt. If Shamir, were 
appointed, Yadin wondered, could 
he undertake to • implement the 
(Continued on page t, coL 1) 


Giscard, Hussein call for 
negotiations with the PL0 



AMMAN. — A comprehensive stettle- 
ment in the Middle East should be 
achieved in negotiations by all par- 
ties concerned, including the 
Palestine. Liberation Organization, 
King Hussein of Jordan and- French 
President Valery Giscard d’Esfa- 
ing said yesterday in a joint com- 
munique following Giscard’ a of- 
ficial talks here. 

Earlier, the French president and 
: tbe king flew to the northwest tip; of 
. Jordan for a panoramic view of the 
area. From a military post on. a 
high plateau near Um Kals, they 
looked over the Upper Jordan 
Valley and the Golan Heights. , . 

Giscard is scheduled to leave Am- 
man for Saudi Arabia today for a 
brief meeting with King Kfcaled and . 
Crown Prince Hassan to end his 10- • 
day swing in the Middle East. 

The. communique with Hussein • 
said "the. principles of a com- 
prehensive peace settlement are 
valid for interested parties. These 
parties miist be Involved in ■ 
negotiations, notably the Palesti- . 
nlan people, which implies the par- > 
ticipattan of the- PL©.” r 

The two leaders recognised the 
.^central character" of the ■' 
Palestine problem, stressing their 
conviction that it “is not a refugee 
problem, hut that of a people which 
legitimately aspires to exist as 


such,' and therefore must be allow- 
ed to exercise .the -right to self- 
determination in the framework of 
a just and ^lasting peace 
settlement.*' ' 

' The communique said Hussein 
and Giscard agreed that any settle- 
ment should be baaed on UN Securl- . 
ty ' Council resolutions, Israeli 
withdrawal to pre-1967 borders and 
tbe recognition of the legitimate 
rights of the Palestinians, 
"including their right to a 
homeland in these territories and 
the. recognition of the rights of all 
states in the region to live in peace 
within secure and recognized boun- 
daries.!' • • •/ 

French sources said earlier that 
placard had. no plans to meet in 
Amman with 'PLO chairman 
Yasser Arafat, and that It was too 
early to invite, the PI/) leader to 
visit Paris. _ ’■ 

In Paris, Israel's Ambassador 
Meir Rosenne yesterday condemn- 
ed France's support tor the Palesti- 
nian people's : right to self- 
determination.’.. . 

In a Radio Luxembourg inter- 
view, be said “self-determination 
means statehood. Yet 95 per cent of 
the members, of the Israeli parlia- 
ment are against the creation of a 
Palestinian state which, under con- 
trol of the PLO would become a 
Soviet base In the Middle East." - 
Rosenne said no one has tbe right 
“to lecture Israel on its moves to In- 
sure its own security." He Baid he 
had doubts about the “moral force" 
of the UN, which had condemned 
the Camp 'David peace accords. 
(AP. UPI) ' 



Kindergartens to campus 

All of nation’s 

schools shut 
by strikes 


Chief -of -Staff Bav Aluf Raphael Eitan, who has pilots’ wings 
himself, checks out a light plane yesterday at the Hols vocational 
school in Tel Aviv, run by the Amai network. The school's 
graduates go into the Air Force. lOdedstopnitzki) 

Eitan: Must watch Syria closely 


Jerusalem Post Staff 
TEL AVIV. — Chief of Staff Rafael ■ 
Eitan said yesterday that Israel is 
keeping a close watch on the Syrian 
army’s activities in Lebanon, and 
warned that Syria might be plan- 
ning to disturb the relative quiet in 
the region. 

“We are watching them because 
it is very possible that the present 
quiet in the Middle East is not to 
their Uking," said Rav-Aluf Eitan 
in a speech to students of the Hols 
vocational school here. 

Eitan said that the Syrians are 


not withdrawing their forces from 
Lebanon “but are only deploying 
their forces differently. It's possi- 
ble to say that they have annexed 
the Beka’a valley to the regular 
Syrian defence framework." 

Israel could not be sure what 
Syria might be planning, and “it is 
not clear what they are able to do or 
what they want to do," the Chief of 
Staff added. 

He cautioned that the nation is 
facing a strong military coalition on 
the eastern front, and must station 
a powerful army there. 


Lebanon, Syria agree on 
Beirut troop withdrawal 


BEIRUT (AP). — Lebanon and 
Syria tentatively agreed yesterday 
oil- what military sources here 
described as "continuous security 
coordination" designed to lead civil 
war-ridden Lebanon back to nor- 
malcy. 

The agreement was reached dur- 
ing talks held in Damascus between 
visiting commander of the 
Lebanese army Major-Gen. Victor 
Khoury and Syrian chief of staff 
Major-Gen. Hikmat Ctaehabi. 

.The Lebanese state radio said the 
talks “drew some lines for the con- 
tinuity of cooperation" between the 
.two military establishments In 
Lebanon and Syria, whose 22. 000- 
str'ong "peacekeeping" army 
guards a 3 9-month -old civil war ar- 
mistice In Lebanon. 


Khoury’s four-hour talks In 
Damascus followed the withdrawal 
on Friday of Syrian soldiers from 
positions they held in Beirut’s 
Christian sector. Lebanese soldiers 
immediately filled the vacated 
positions. The Syrians are now ex- 
pected to speed up the withdrawal 
of their remaining forces from 
Beirut's Moslem sector, which 
houses the headquarters of - the 
Palestine Liberation Organization, 
offices of member factions, and a 
dozen Lebanese leftist militias. 

Government sources Baid the 
army will assume control of 
government buildingB in the Mos- 
lem sector as soon as the Syrians 
withdraw, while internal security 
forces will be assigned to maintain 
law and order. 


Jerusalem Post Staff 

All of the country's schools — 
from kindergarten through .un- 
iversity — will be closed today, 
as teachers in the 
kindergartens, elementary and 
high schools and seminaries 
stage a one-day strike and un- 
iversity lecturers begin a three- 
day shutdown. 

The teachers are protesting 
against the government’s un- 
willingness to abide by a Jerusalem 
District Labour Court decision Unk- 
ing their wages to those of civil ser- 
vice engineers. They plan other 
sanctions for the rest of the week. 

The lectures decided to strike 
after university heads rejected 
their demands for arbitration on 
the issue of special duty and 
academic degree Increments. 
Representatives of the lecturers 
and the university met late last 
night with the government's chief 
labour relations officer in an 
attempt to find a solution, but 
observers said the chances of aver- 
ting the strike at the last minute 
were slim. 

The Histadrut Teachers Union 
and the Secondary School Teachers 
Association decided to call the 
strike last night after the Civil Ser- 
vice Commission rejected a com- 
promise formula proposed by the 
teachers. 

Education Minister Zevulun 
Hammer and Finance Minister 
Yigaei Hurvitz. after discussing the 
impasse with Prime Minister 
Menahem Begin yesterday even- 


. ing. decided to submit the teachers 
formula to the cabinet on Sunday 
for a decision. Hammer said he 
would do every .ng possible to per- 
suade the cabinet to accept the for- 
mula and to convince the govern- 
ment to waive its demand that the 
teachers not strike or stage sanc- 
tions until September 1980. 

Following the court's decision of 
February IS backing the teachers 
claim to linkage with the engineers, 
the teachers and the government 
agreed on an average pay rise of 
15.75 per cent retroactive to 
September 1979. But the treasury 
made government acceptance con- 
ditional on a written commitment 
from the teachers to refrain from 
strikes and sanctions until 
September I960. 

The two teachers unions baulked 
at this but agreed to a formula 
stressing that they are “interested" 
in labour tranquillity until the end 
of the present school year. The 
teachers argue that the court ruling 
is ultimative and conditions cannot 
be attached to its Implementation 
by the government. 

The government last week 
appealed against the ruling in the 
National Labour Court. But the 
national court apparently will only 
review the matter if the present 
negotiations between the teachers 
and the government break down 
completely. 

National Labour Court president 
Zvi Bar-Niv just before midnight 
rejected the government’s last- 
minute request for an injunction to 
stop the strike. 


Sadat says May 26 a deadline 


CAIRO (Reuter). — President 
Anwar Sadat said in an interview 
reported here yesterday that the 
May 26 target day to conclude 
Palestinian autonomy talks should 
be regarded as a deadline. 

The official Middle Bast- News 
Agency, in an Arable-language 
translation of an interview with 
"The Los Angeles Times," quoted 
Sadat as saying, "May 26 is not a 


target date but a deadline which we 
must take seriously." 

Side letters on the Egyptian- 
Israeli peace treaty said both coun- 
tries had set themselves the goal of 
completing the negotiations within 
one year. They made no reference 
to a deadline. But Sadat said: “It is 
a deadline that should be respected. 
If the date is not fulfilled then & ne w 
situation arises." (Ghall — page t) 


Liberals win delay of cabinet Hebron debate 


Students want public 
told of hostage transfer 


Prime Minister Menahem Begin 
told the cabinet yesterday-.that the 
issue of settlement inside Hebron, 
although on the cabinet agenda, 
would be discussed only next week. 


Begin explained that he was mak- 
ing the postponement at the request 
of the Liberal party, which wanted 
its central committee to discuss the 
Issue first. 


Iraq orders Iran envoy withdrawn 


TEHERAN (Reuter). — The 
proposed transfer of the U.S. em- 
bassy hostages to government con- 
trol failed to materialize for the se- 
cond consecutive day yesterday 
and Foreign Minister Sadegh 
Ghotbz&deh said that their student 
captors had ho intention of handing 
them over. - 

But the students told a press con- 
ference they’ were ready to hand 
over the 49 Americans to govern- 
ment custody at any time as long as 
the public was told in advance of 
• the schedule. This condition was . 
put to the authorities at a meeting 
yesterday between three Foreign 
Ministry representatives and 
members of. the Student Council, 
the students said. 

In a statement issued by the of- 
ficial Pars News Agency, Ghotb- 
zadeh said that the aim of the 
students' insistence on' advance 
public knowledge was to allow 
demonstrators to gather at the em- 
bassy and prevent the transfer. 

Several thousand demonstrators 
gathered outside the occupied com- 
pound throughout the day yester- 
day, chanting pro-student slogans 
and listening to communiques read 
over loudspeakers on the embassy 
walls. 


Bleak report on 
Tito’s health 

BELGRADE (Reuter). — Presi- 
dent Tito's condition has further 
worsened, with Increased internal 
bleeding, bis doctors announced 
yesterday. 

Official sources said that the 87- 
year-old Yugoslav leader came 
close to death last night, for the 
fifth- time since his left leg was am-’ 
putated seven .weeks ago. 

A bulletin, issued by the panel of 
eight medical professors treating 
the president in tbe northern city of 
Ljubljana, was one of the longest 
issued so far and among the 
bleakest. . . 


The students confirmed at the 
conference that they would not 
accept Ghotbcadeh as the govern- 
ment representative in the 
transfer. On Saturday they had ac- 
(Conttnoed on page «, ooL 7 ) 


BAGHDAD (AP). — Iraq has 
declared Iran's ambassador to 
Baghdad persona turn grata and 
demanded that he be withdrawn by 
mid-March, a Foreign Ministry 
spokesman declared yesterday. 

The spokesman accused the am- 
bassador, Mohammed Duaei, of 


feeding the Iranian state-run radio 
with "false information". 

"This constituted a deviation 
from his diplomatic job and a viola- 
tion of diplomatic rules and 
traditions," the spokesman said in 
a statement distributed by the of- 
ficial Iraq News Agency. 
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THE WEATHER 


By JUDY SIEGEL 
Jerusalem Post Reporter 

A now director of Israel TV Is ex- 
pected to be chosen today. He will 
replace Amon Zuckennan, who 

was ousted lwt July. and 
casting Authority dirwtorgenwd 
Yosef Lapid. who has filled In since 
then. 

The front-runner In the race. 

which la to be decided byn 
member tender board. ^Yitzhak 
Shimoni. A staff member ofKol 
Y Israel from 1949 who moved to TV 
House at its start in 1968. Shimoni 
was director of Hebrew TV 
programming, head of the Eurovi- 
sion Song Contest organising com- 
mittee last year, and is currently 
head of the department that selects 
and purchases Imported TV 
programmes. Shimoni. 93. la best 
known to the public as the boat of 
the long-running radio ana TV 
programme “Treasure Hunt. 

The selection of a new direc- 
tor has been delayed for many 
months because of the jour- 
nalists' association's Insistence on 
having two representatives instead 
of one on the tender board, and 
demands by TV staffers that an in- 
ternal tender be issued first among 
qualified employees of the Broad- 
casting Authority. Education and 
Culture Minister Zevulun Hammer 
has been known to back “Ha'aretz 
Knesset correspondent Dan 
Margaiit and thus favour an open 

tender. . 

Among those mentioned tor 
today's internal tender, aside from 
Shimoni, are Adir Zik. a TV direc- 
tor; Arye Orgad, a TV news an- 
nouncer and director; Eli Nissan, a 
TV correspondent and programme 
host; and A vital Mosslnsohn, direc- 



Y Itzhak Shimoni 

tor of the Jerusalem Theatre, who 
has been on leave from TV, where 
he was director of documentaries, 
for several years. 

Hectic meetings have been con- 
ducted in recent days, at Lapid s in- 
itiative. to find a compromise can- 
didate who would satisfy him ana 
not Infuriate TV staffers. Shimoni is 
not a party activist or viewed as a 
political candidate, and he 
reportedly an joys the support of 
both Lapid and TV board chairman 
Reuven Yaron. 

One of the new TV director's jobs 
will be the difficult task of firing 
staffers, as required by the necessi- 
ty of cutting four per cent of job 
slots. Tension is high in TV House, 
especially among production 
assistants, who will probably be the 
first to go. 


Sharon’s inaction on Rafiah 
settlers pondered by cabinet 
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SOCIAL & PERSONAL 


i 


Haim Vigolek. director of Magen 
David Adorn Jerusalem, will speak 
about "Magen David Adorn In ac- 
tion" at the meeting of Rotary 
Jerusalem West tonight at 7 p.m. at 
the King David Hotel. 


In Memoriam 




By ASHER W ALLFISH 
Jerusalem Post Reporter 

Complaints alleging procrastina- 
tion by Agriculture Minister Ariel 
Sharon over the resettlement of 
villagers from the Rafiah Ap- 
proaches and the shores of the Gulf 
of Eilat were aired by the cabinet 
yesterday. 

The peace agreement with 
Egypt, which calls for the evacua- 
tion of the Sinai peninsula within 
the next two years, requires that all 
the settlers in Sinai be moved, and 
given either new farm homes or 
cash compensation. But the process 
of arranging all this has hardly 
begun, it was said. 

A proposal by Justice Minis ter 
Shmuel Tamir for a five-man com- 
mittee of -ministers to expedite the 
evacuation arrangements, en- 
countered approval in principle 
but no decision was taken in 
Sharon's absence. The minister 
returns tomorrow from abroad. 

Tamir suggested that Deputy 
Premier Simha Ehrlich be named 


to' chair the special committee 
which would also Include, apart 
from Sharon, Defence Minister 
Ezer Welzman, Education Minister 
Zevulun Hammer, and Housing 
Minister David Levy. 

Over the weekend Ehrlich public 
ly stated his dislike of Sharon's 
words and actions. , Political 
observers, therefore, found It hard 
to see how Ehrlich could direct an 
operation which depends on 
Sharon’s goodwill and efficiency. 

Weizman said he had first-hand 
information from a family relative, 
living in Neviot on the Gulf of Eilat, 
that the Agriculture Ministry was 
dragging its feet and that the future 
of the Neviot residents was no 
clearer today than it ,was : after 
Gamp David."- ’ 

Prime Minister Mftnahem Begin 
turned to Finance-Minister Yigael 
Hurvitz and aaked whether the 
Treasury had set aside funds for 
compensation or resettlement. 
Tamir said the state owed the S ina i 
settlers a moral debt. 


A 30th day memorial gathering for 
Eleonora Wilensky, founder of the 
Nora Gallery, will be held at the 
Jerusalem Artists House at 8 p.m. 
today. 


Liberal leaders reading the signs 
as party convention draws near 


DEPARTURES 




Michel Camus, economic adviser to the 
'French Foreign Ministry and head of a 
distilling company In France, after a 
week's visit as the guest of Henry ZJ- 
mand. of the Remit&m duty free shops, 
during which he met with Knesset 
. Speaker Yitzhak S h amir. 


Prof. Gabriel Izak, 
hematologist, at 57 

Gabriel leak, head of the 
• Hadassah hematology department 
and President of the Israel Institute 
of Hematology and Blood Transfu- 
sion. suffered a heart attack and 
died while on duty at the Hadassah- 
Hebrew University Hospital in Ein 
Karem yesterday morning. 

Friends and colleagues can pay 
their respects at the medical school 
In Ein Karem tomorrow at 12 noon, 
before the funeral leaves for the 
Har Hamenuhot cemetery. 

Professor Zzak was born in 
Berehovo. Czechoslovakia in 1923. 
He immigrated here in 1949 and 
worked at Hadassah's pathology 
and Internal medicine 
departments. During the years 
1956-1998 he was a research, fellow 
and associate at a number of 
American universities. He became 
head of the Hadassah hematology 
department in 1998, established a 
nutritional anemia project in 
Rangoon In 1902 and was promoted 
to full professor in Jerusalem in 

He is survived by his wife Grettl 
Decal o- Irak, his daughters Ruth 
and Tamar, and one grandchild. 


Snow caused IS6m. 
damage to capital 

Jerusalem Post Reporter 
Last week's snowstorm caused 
the Jerusalem municipality I Sens, 
in damage, the municipal 
-spokesman said yesterday. 

Mayor Teddy Kollek called on the 
Interior Ministry to loan the city 
• ISBm. to effect immediate repairs. 
.Damage was caused to the water 
and sewage infrastructure, roads, 
■gardens, fences and traffic lights. 


By SRAYA SHAPIRO 
Jerusalem Post Reporter 
TEL AVIV. — Leading Liberals 
currently Involved In politicking 
surrounding polling for their par- 
ty's May S convention see two possi- 
ble causes for early Knesset elec- 
tions which could lead to a Likud 
defeat. 

These are Prime Minister 
Menahem Be gin’s delaying tactics 
In the autonomy negotiations with 
Egypt, and the draconian economic 
measures taken by Finance 
Minister Yigael Hurvitz. 

One scenario causing a lot of 
thought in the Liberal camp, and 
associated with party leader and 
Deputy Premier Simha Ehrlich, 
goes like this: Be gin's stubbornness 
over autonomy will make the U.S. 
lose patience and exert Its heaviest 
pressure on Israel. When this axe 
descends. Begin will either have to 
cave In or go out on a limb. In either 
case, he will have to go to the coun- 
try for a mandate. 

Then, circles close to Ehrlich say. 
Hurvitz's policies will have eroded 
the Likud’s popular support to the 
extent that the elections win be un- 
wl finable. 

Since former finance minister 


Ehrlich's thinking is much closer to 
the pragmatism of Labour leader 
Shimon Peres, the circles say, in 
such a situation he might well seek 
to cut his party's ties with Begin’s 
Herat in favour of a line-up with 
Labour, which is currently seeking 
electoral allies. - 

But Ehrlich's leadership is facing 
challenges from several quarters in 
the current Internal party elections. 
Tel Aviv deputy mayor David Shlff- 
man'g Central List for Change 
yesterday called for the replace- 
ment of the party’s “tired 
leadership.” At a press conference 
Shlffman supported Hurvitz’s 
measures, though he conceded 
some of them might need "adjust- 
ment to reality." The other major 
figure associated with Shlffman Is 
former deputy finance minister 
Yehezkel Flomln. Both were, until 
a few months ago, Ehrlich men. 

Ehrlich is backing the faction led 
by Minister without Portfolio 
Moshe Nisslm. Other groups in the 
running are led by Energy Minister 
Yitzhak Moda'i. by Industry 
Minister Gideon Patt and Likud 
Knesset faction boss Avraham 
Sharlr jointly, and the Liberal 
Workers. 


Ghali stresses 
May 26 deadline 

CAIRO iUPIl. — Minister of State 
for Foreign Affairs Butros Ghali 

relteratcdto M* «*"■**. 
Eliafau Ben-Elisaar yesterday 
Egypt's Insistence' that thePaJ®*^ 
nian autonomy talkaj^nd “g 
successfully by the target date of 
May 26, and called on Israel to 
create a positive environment that 
can enhance their success. 

In their first meeting since Ben* 
Elissar was accredited as Israel* 
first ambassador to' Egypt two 
weeks ago. Ghali also reaffirmed 
Egypt's condemnation of Israel * 
settlement policy In the Wwt Bank 
and Gaza, while talks with Egypt 
and the U.S. are currently being 
held to grant the Palestinians living 
in them autonomy. .. mtr ^ ausA 

In the meeting Ghali stressea 
Egypt's Insistence that the talks 
must come to a positive conclusion 
by the target date of May 26, Qir 

ficlal sources said. - 

Ghali discussed with Ben-Elisaar , 
the issue of the normalization ox 
relations between Egypt a»j 
and “clarified to him that Egypt is 
determined to fulfil commitment 
In that respect, and it expects 
Israel in return to implement tne 
Camp David agreements and the 
peace treaty.’’ 


Moda’i would 
withhold fuel 
from guzzlers 

By ASHER WALLFISH - 
Jerusalem Post Reporter 
Energy Minister Yitzhak Moda'i 
has prepared draft legislation giv- 
ing him powers to deny fuel, and 
electricity to wasteful consumers. 

Moda’i told the cabinet yesterday 
he would soon circulate a draft 
among ministers, outlining the 
statutory powers he was deman- 
ding against energy-guzzlers who 
ignored injunctions to introduce ef- 
ficiency measures and obviate 

wastage. . ^ , , 

He said several ministries . naa 
energy-saving plans In their 
drawers for the past 12 months. 
State corporations. In some cases, 
made light of their current and fuel 
wastages, he said, because they 
had no incentive .to economize. 

Moda'i said most government 
departments had not submitted 
their comments on. a score of fuel- • 
saving proposals which his 
ministry circulated a year ago. He 
said the psychological Importance 
of fuel savings was not generally 
understood in the a dminis tration. 


Moda’i to see 
phone engineers 

By JOSHUA BRILLIANT 
Jerusalem Pqst Rcporter . 

, TEL AVTV.'iw— Ganirauni cations 
Minister Yitzhak Moda’i is schedul- 
ed to meet the postal engineers at 7 
a.m. today in an attempt to end the 
sanctions they started yesterday. 

Moda'i postponed a trip to the 
U.S. in order to attend the meeting. 

Eliezer Sfaeffer, who heads the 
postal engineers works committee, 
said they are refusing to repair 
telephones and Install new ones. 
He warned that a general strike 
may he Imminent unless the 
government meets their demands. 

The workers' main goal is for the 
government to transfer the state- 
run telephone, telex services and 
other electronic communications 
systems to an independent authori- 
ty. That would enable the workers 
to claim higher wages than they 
currently receive as civil servants. 
Moda'l's aide noted that the 
minister himself is pushing for the 
establishment of such an authority. 


Jerusalem faces 
a poverty budget 

Jerusalem Post Reporter 
The Jerusalem Municipal 
Finance Committee has approved 
"a poverty budget” — Mayor Ted- 
dy Kollek's description — for the 
coming fiscal year, which will 
represent a real decline of 4 per 
cent from the current budget. 

The proposed new budget is for 
IS470m. It Is to be debated by the 
city council next week. 
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By M3CHAL YCDELMAN 

■ Jerusalem Post Reporter. 

TEL AVIV. — Tei Aviv Mayor 
Shlomo Lahat yesterday asked Tel 
Aviv District PoHce Commander 
Moshe TiomJdn to give m«*dciPfL 
inspectors the authority. of traffic ■ 
policemen to fine cars parited on - 
sidewalks. The request follows last 
Friday’s court ruling that the 
municipal fine* Issued against 
some 160,000 cars for parking on 
sidewalks were Illegal. . 

The court ruled that the Tel Aviv 
municipality was misusing the city 
by-law dealing. with street 
maintenance by applying ■ it to 
vehicles, and that only : traffic 
policemen may tine car* parked on 
sidewalks. : 

Tlomkin agreed to submit 
Lahat’s request to Inspector? 
General' Herzl Shaflr. But 
municipal , sources yesterday said 
that the chances for obtaining.such 


authorization were slim. _ ■ 1 

“ The municipality submitted .a 

draft by-law forbidding pavement 
parking to the Interior and 
Transport Ministries tour jnonths 
ago, but the ministries and police 
have been withholding their 
response, municipality spokesman 
Anticam Shapira charged yester- 

^Me an while, a number of 
residents who have paid the ILB00 
fine given by municipal Inspectors 
for parking on sidewalks nave 
written to the municipal court to de- 
mand their, money back. Out of tne 
■ 160,0)0 fined, only 16,000 havejwdd 
the IL500. The municipality will 
decide whether to refund them owy 
after its appeal on Friday's court 
ruling Is heard, the spokesman 

saldi ■ 

Shapira added that- the- 
municipality will take its appeal to 
the Supreme Court, if necessary. .. 


El A1 takes another shot at 
aft offer they can’t refuse 
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By MICHAL YVDEURAN 
* . Jerusalem Post Reporter 

Senior El A1 pilots may-get 18600,- 
000 and more if they opt for early, 
retirement,- according -to the new . 
retire m ent programme because the • 
by . the airline 'a . management 
yesterday. * v T" ; 

. The management decided to im- 
prove the terms of its voluntary 
retirement programme because the 
initial progr a mme failed to attract 
more than shout 200 Workers, leav- 
ing the management with over 700 
w or k e r s to fl« byc the^end'jOf tWa 
month. .1 r : • ■ -g. V. 

THe'nW ra tii ^qr A programi^^ 
gives each El A1 worker a four per: 
cent salary increment for each year- 
he worked for the Company. 

TMs meana that worker* with 20 
years .seniority will be eligible for 
180 per cent severance pay. Accor- 
ding to the previous retirement 
programme, 180 per cent was. the. 
limit 


• El Al workers may register for 
the npu) pension programme up to 
March 25. But it will only go Into 
effect if 400 workers register for the 
programme, in addition to the 200 
who have already accepted the 
previous one. • , 

But sources from the airline a 
works committee's told The 
Jerusalem Post yesterday that the 
new programme . would probably 
not attract more than 160. workers. 

Meanwhile. El Al's management 
and ground works committees have 
decided to appoint a joint-, com- 
mittee A& determine .-the 

workers accumulate vacation 
/pay, following the payment of vaca- 
. tion pay to the company’s pilots. 

The ground workers threatened 
to go on vacation -on Apffll, if they. - 
had no* received their vacation pay 
by then. • . 

The joint committee must reach 
fra conclusions by the end -of this 
week. 


* K f 'V": 
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Shafir shakes up police command 


Dulzin may yet meet pope in Vatican 


TARG. — There will be no perfor- 
mances this week at the Targ Music 
Centre, Ein Kerem, contrary to the 
list In last Friday's Poster section 
of The Jerusalem Post 


By DAVID RICHARDSON 
Jerusalem Post Reporter 
Inspector-General Herzl ,ShaflT 
has initiated a series of personnel 
changes among middle-ranking 
police officers, which apart from 
filling necessary gaps in the com- 
mand structure also break the cli- 
ques that until now usuallt accom- 
panied pctice appointment*. 

Nitzav-Mtshne Rabamim Kom- 
tort, whose appointment as com- 
mander of Jerusalem police was 
announced last month, took control 
yesterday, several weeks earlier 
than planned because of his 
predecessor’s tineas. 

Komfort will be replaced by an 
officer from outside the Tel Aviv- 
Dan police district as chief of 
operations In the Jaffa oub-dlatrict. 
A senior officer from the southern 
district. Felix Sabin, will also be 
moved to a new post. 

' These recommendations have 


Egg prices op: 

The price of eggs goes up today 
by 20 per cent on the average. 

The largest, No. l,- now cost IS. 39, 
No. 2 costs 18.38 and No. 6, the 
cheapest, now cost 18.28. - 



been submitted to Interior Minister 
Yosef Burg, who has ybt to approve 
them. A police spokesman said last 
night that none- of the proposed 
changes involves the commander of 
the Haifa section, Nitzav-Mlshne 
Avraham Turgeman and his 
rumoured replacement by southern 
district, commander Yehoshua 
CaspL 


The Babbtfrical Council of Axnerlea •• 

mourns the tragic loss of its esteemed and hekwe 

Executive Vice-President ” ' ' 

■ 

. -'-vJfeSj 

Rabbi ISRAEL KLAVAN wifi 


World Zionist Organization chair- 
man Arye Dulzin ’a office Is explor- 


two was cancelled last Thursday, 
Dulzin' a office disclosed, because 


»»»U4i as jrv sa vuwu sm ca^ivi - UUIZZTl a OIUCC ouvivbcui vuvombu 

tng the possibility of an official the WZO chairman had refused to 


meeting with Pope John Paul ZZ In 
the Vatican at the end of the month. 
WZO said last weekend. 

A scheduled meeting between the 


meet the pope as a private in- 
dividual. It had been reported that 
Dulzin cancelled the visit because 
he was ill. 


Sakharov speaks out despite ban 


WASHINGTON (UPI). — Exiled 
Soviet dissident Andrei Sakharov, 
answering questions In a forbidden 
interview with "The Washington 
Post," said yesterday that tds exile 
is part of "a widespread campaign 
against dissidents." 

Sakharov was sent to the closed 
city of Gorky to internal exile on 
January 22. stripped of all honours 
and warned to end all contacts with 

foreigners. But he responded to 
written questions from 
"Washington Post" Moscow bureau 
chief Kevin Klose. 

"Religious prosecutions have 


been intensified, the number of per- 
missions for emigration have been 
cut back sharply, the persecutions 
against Crimean Tartars have been 
increased," Sakharov said. "The 
action against me is part of a 
widespread campaign against dis- 
sidents.'* 

He appealed "to the world public, 
to Amnesty International and other 
world organizations that defend law 
and order, to statesmen of all coun- 
tries not to weaken their efforts In 
defence of prisoners of conscience 
in the USSR as well as In other 
countries," he said. 


Rabbi ISRAEL KLAVAN 

Interment will take place at the Eretz Hahatm Cbmagjsi 
Beit Shemeah, today, Monday, March 10, 1980 (Ada^ ^ 
8740) at 4.30 p.m. ; • ^ 

Bus transportation will leave from Hechal. ShlonstT,^ 
3.30 p.m. 

Rabbi Bernard R ose n swei g, 

President, Rabbinical Council of Anl( f ^ 


n^tdi _ Women’s Zionist Organization of America 
Hadassah Medical Organisation 
Medical Staff and Employees - ‘ 

announce In deep sorrow the untimely passing of 

Prof. GABRIEL IZAK 

Head of the Department of Haematology, the ffimrett 
Institute, Hadassah — Hebrew University Medical Centre, 
Klryat Hadassah, Jerusalem 

The coffin will lie In the entrance hall of the Hebrew Univer- 
sity — Hadassah Medical School tomorrow, Tuesday.-March 
ll at 12 noon. At 1.00 p.m., the funeral will leave tor Har 
Hamenuhot cemetery. Glvat Shaul. ■ 


■Political undercurrents at Allon memorial 


■TEL AVIV. — Political under- 
currents were dlscernable at 
yesterday's Allgn men ^ memorial 
(mooting here for YSgftl Allon who 
died ten days age. 

« While parly chairman Shimon 
• Pores stressed Allen's devotion to 
."unity." his rival Yitzhak Rabin 
paid iribulc to Alton's return to 
right for his ideas. Rabin also in- 
timated that those who supported 
Allon were determined to carry on 
with his efforts - a phrase inter- 
preted as a eall to arms against 

Prrrs. 


Other speakers at the meeting In- 
cluded former education minister 
Aharon Yadltn. Alton's life-long 
friend Ylsrael GalUi. Hlatadrnt 
secretary-general Yerohatn 
Mcnhcl. the Labour Zionist 
Organization’s Ychiel Lekct and 
Mapom veteran Ya’acov Hazan. 

Another memorial meeting was 
held at Ginossar, Alton’s kibbutz, 
yesterday morning, as well as a 
meeting at Bfal. near Tel Aviv, 
sponsored by the kibbutz move- 
ment. 

Speaking at Kfai, author Amos Ox 


said that Alton was "the hope of xhe 
new land of Israel. He was not only 
among those who drew U»e state's 
borders, but his style and manner 
belonged to a whole generation." 

Ox spoke of the need for . soul 
searching In tight of the state's 
plight, and said that despite its 
failings, the labour movement was 
still the "salt of the earth," and the 
stale’s lifeblood. "If we act to 
restore the labour movement’s 
former glory, then our memorializ- 
ing of Yignl Alton will be not only a 
rrqtiiem. but an anthem." 


In very deep sorrow, we announce ; 
the death of our dear 

YOSEF WILLY G0TTMANN 

The funeral will be held tomorrow, Tuesday, Marchll, leav- 
ing at 2.30 p.m- from the Municipal Funeral Pariour, 8 
Rchov Dafna, Tei Aviv, for Holon cemetery. . 

A bus will be available for those attending. ' 

Wife, Unto Oattnuun 
Brother-In-Law, flalo Seller 
and Hw b er e a ve d family 


JDC — Israel 

shares the grief of Its colleague, 

- Margot Pins, > 
on the death of 

FRIEDA PINS vV 

mother of the "late Dr. Arnulf M. Pins. 
Associate Director of JDC— Israel, 
and extends heartfelt condolences'to..- 
Danny, Judy and Michal. ; 


In deep sorrow, we announce the passing of - 
my beloved husband, our father 

Prof. FRANK FORMAN 

The funeral wilijeavafrom the.SaadhedrtaJFtaneralParW b- ^ 

M 2.00 p.m^on Tuesday, March 11 /for the Mcamtof Olt 

Sons, Robert, Arthur and (Families Ai,,, 
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Shostak admits not knowing hospitals’ operating costs 
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mounting a campaign' “against ae- 
■ countsnts and Lreasurera of large 
institutions and piddle bodiee which 
- have not transferred big sums of 
; money taken off ’ at source from 
employees' salaries fbr Income tax. 
Some 41 accountants of large bodies _ 
are. currently being investigated. 

.Another campaign now under 
way Is Alined at big firms that have 
.not .made, purchase tax 
declarations. ‘ Prime targets- are 
flrms . wlth large ^turnovers. The 
declarations tor fiscal 1978 should 
have been In &x. months ago, and In- 
tense efforts are being made to In- 
vestigate ail firms which have not 
yot made theirs i .. 

-.Uriel- Lyap says the', tax 
authorities will ask the courts to lm- 
prtson defaulters (m both purchase 
tax and ’VAT declarations. Up to 
now. he adds: failure to make the 

declarotiQua -on time has been' a* 
long-standing social norm, but the 
authorities now want to change, that 
situation. - •- -. '• 1 

Lynn’ also challenged those 
bodies who see the- refusal or failure 
to transfer- tax- money .io the 
. authorities as a tit for tat, because 
the government has not paid them 
money due to them. The most ob- 
vious example- is the local 
authorities, who blame, their 
recurrent financial crises on the 
government’s unwillingness to 
hand over sums which they claim 
sire due to them by agreement. 
These bodies have received the ser- 
vices which their tax money pays 
for, Lynn says, and thus they have 
no justification for not handing the 
money over,'-. ... 

The tax authorities hope that all 
these varied intensifications of tax 
collecting efforts will lead to a -220 
per cent increase this month in 
collection oyer .the figure tor March 
-1979. This would follow Increases of 
170 per cent in February and ISO per 
cent In January over, the matching 
months of last year — increases 
that more than kept pace with the 
rise in prices. - 


■ : ny ROBERT ROSE N &E*G .. 

" Jrrwmlem Post Reporter 

Health Minister Eliezer Shostak 
•has. admitted to the Knesset 
Finance Committee that hie 
ministry has no comprehensive in- 
formation about hospital patients. 
“We know nothing about how long 
they stay in hospitals, and we don't 
know how much it costs to run our 
hospitals," he declared. • 

**We,have to undergo a profound 
self-examination, M Shostak last 
week told- the committee which is 
currently discussing the ministry’s 
lSi.88b, budget. He blamed the dis- 
array of the Israeli medical system 


on the- previous regime’s mis- 
management. 

The minister also conceded that 
"sometimes hospital patients get 
the wrong medicine because we 
don’t know enough about them.” 

ShastAk lamented the lack of 
coordination between various 
health services, saying that Israel 
doesn’t know how to run Its health 
sendees economically. He main- 
tained that the infrastructure of the 
health system is "not appropriate 
for the needs of the state.” 

Shostak told the committee that 
the Labour-run Hlstadrut Kupat 
Holim has made some money- 
saving moves during the last two 
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years. He hopes to follow the Kupat 
Holim lead and save money in his 
ministry. 

Shostak is hoping that a delega- 
tion of U.S. experts may be able to 
tench local health officials how to 
organise health facilities here ef- 
ficiently. The delegation, due next 
month, is one of five U.S. groups ex- 
pected to visit Israel under the 
Auspices of a joint Health Mlnistry- 
U.S. Health. Education and Welfare 
Department project formed to 
study health systems. 

According to a close adviser to 
Shostak, the delegation will provide 
advice on how to price the cost of 
hospital beds. A standard dally fee 




Just a few of .the old crowd getting together for Jerusalem *s Spring FeatlvaL They're the 
- Kav players practising “Tryphon the Giant,” a play by poet Dennis Silk, performed by 
people and puppets. It Incorporates some of the lore of the capital, with acrobatics, songs 
-and'Tnagfc; 

Something for everyone in Spring Festival 
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s run educational, 
centres for drop-outs 


; :«e said SARAH HONIG ■■ “drop-outs.” -:, 

ot so far afletfejisHaalem Post Correspondent The children do not generally 
«its- But he jr or the past few months «*ay in the centre tor longer than 

tmfirmationoii^jewiah "drop-outs" in Italy three or four weeka, and the 
fan's oil oanw. Ttoen enjoying the services of parents confess that tor them it 
ullolnfar ' ir^U-run community centres , provides 7 "baby-elttlng" facilities, 
'evolutionary ^ provide them with social ac- °a»ers hope' that a smattering of 
heir utmost tn jntr^^tory l"Ttri^tilCT In Judaism will earn them a more 

idvernment tbtism and EngU ah- language generous welcome in ; American 
Miriiamentary S* to prepare them for life in l ^ 

*gin to five ^ThAmerlca or Australia.! .. En^tohlewKJus ora taughtby 

P ftbp.duts”7-are; those^ who*- ~ 

r777fcisd»ti» 

SfBTULLA- “^jL^^^^nd spart. children, generally expressed no 

pore of the &Udrra^ who so end ' than a desire to visit. 

Matthew Feto^^iiiixSantliaihRaly \ Until last autumn, the centres 
yesterday t!a Lai^^rttauaiit rudimentary here were rim by the JDC; The 
American ^ng n ^ i' Israelis became sub-contractors 

nwimander My^^t^ewfeh holidays and last September. . ■■ -y, / 
tedh Letem The teachers are . Only about 40 per cent of the drop- 

Feldman arrived from the USSR toits have any contact ' whatever 

imf the back. ; with the centres. Several months 

Sttrmtien in they cannot do the work ^ - hack tl^Hgures weiceyen toyer.^ 

that, he visi!* 0 - «a*r.ihan a few mcmtha. One - -The Israelis are niot^ allowed to- 


jarii ament ary to prepare them far Hfe in 
^gin to live <23 h^Am erica or Australia.. 


By HAIM SHAPIRO 
Jerusalem Post Reporter 

' The Jerusalem Spring Festival has a bonus in store 
tor the English-speaking public — but If your language 
1 is Arabic or Yiddish,' there is also something for you. 

. This was reported yesterday at a press conference by 
festival' director A vital Mosstosohn, who noted that a 
wide range of theatre from England will be presented. 
The outstanding work, he believes, will be an innovative 
production: of "Hamlet” by Steven Berkoffs London 
Theatre Group. The 'festival runs through April and 
May. 

For the Yiddish-speaking public, there will be "Doc- 
tors. Redonimend Laughter,”, a musical marking the 
126th anniversary of the birth of Sholem Alelchem, 
presented by the Dzigan Humour and Satire Theatre. 
The Arable-language Jerusalem Dramatic Arts Group 
will put on Heinrich von Klelat’s "The Broken Jar,” in 
an adaptation by Geprge Ibrahim. 

Mosstosohn said there will be little music because the 
festival’s aim Is to provide performances not usually 
.seen in the capital. He. said Jerusalem already enjoys 60 
. to 70 concerts a year. 

- Because ^otihe budget squeeze this year, there will 
only be 30 events compared to 40 last year. However, he 


run as high as IS33 (IL330) for the best seats tor the 
Nederlands Dans Theater, as relatively cheap. About 
half of the festival’s budget is covered by ticket sales, 
with another 20 per cent from advertising revenue and 
the rest covered by a subsidy from public bodies. Vir- 
tually all of the organizational work is by the regular 
staff of the Jerusalem Theatre, he stressed. 

There will be outdoor performances including dai- 
ly shows at the Liberty Bell Park on Rehov Keren 
Hayesod. 

As another innovation, three neighbourhood centres 
have been chosen tor outdoor entertainment two or 
three times a week. They are Beit Fomerantz in the 
Shmuel Hanavi quarter, the community centre in 
Katamon Vav and the area between Male ha and Klryat 
Hayovel’s Rahov Starn. In addition, there will be in- 
dividual shows in the city’s more Isolated 
neighbourhoods, Arab as well as Jewish. 

. The celebration of the I3th anniversary of the unifica- 
tion of Jerusalem, which comes on the heels of the 
festival, may include a pop concert to the Sultan's Pool 
area, below the Old City wall. Mayor Teddy Kollek said 
he does not want a classical concert, so as not to invite 
comparison with the gala star-studded event which 
marked the 30th anniversary of the state. . 


- JenaaksBS^^ 

pore of tne 
Matthew 


English, said: "America is a good 
country.'* Regarding - Israel, the 
children generally expressed , no 
more than a desire to visit. 

: Until last autumn, the centres 
here were rim by the JDC. The 
Israelis became sub-contractors 
last September. 

Only about 40 per cent of the drop- 
outs have any contact ' whatever - 
With- the centres. Several, months . 


- reported' each fteto^wiU run longer to give more people . . , . _ . ... ... .. 

tiftglOFPflSteaKjgfe see ttt eioxiow j TBAAi rw.- The city has a&o asked the Israel Defeqgp. Jferfteg agd 

Mossinsohn described thsrpeioe efc the t&k'Stei'^aH* 7 ‘toe kibbutr move meat to P.ut.OR periQEm«WBH to^h© an- 
start.at IS12.(IL120) for children’s. perf6nmancss[«hd -dent reservoir ton the.celebcatioiis*«/,.-r..^ «. .« 

•TT «.'.*•* vl ’ • • . .. - 

Cuts may keep disadvantaged out of college 


for hospital beds is now the norm in 
Israel, and In many cases, the tariff 
is far less than the actual costs. On 
April l. the standard fee goes up to 
IS430 a day. 

According to the ministry 
spokeswoman. Shostak is putting 
the finishing touches on a national 
health Insurance bill that he hopes 
to bring to the Knesset “in the near 
future.” 

Shootak’s personal adviser. Dr. 
Avl BUcnczwelg said "it would not 
be unrealistic’’ to assume that the 
study groups established under the 
U.S. -Israel project, would in- 
vestigate ways and means for con- 
solidating health services in 
different regions. 

VAT refunds 
for tourists 
on leaving 

By SHLOMO MAOZ 
Post Economic Reporter 

By early next month at the latest, 
departing tourists will be able to 
receive refunds at Ben-Gurion Air- 
port for value added tax paid on 
purchases in foreign currency 
while visiting the country. 

Approval for the new practice 
was won by Industry, Trade and 
Tourism Minister Gideon Patt at a 
meeting yesterday with Airports 
Authority head Ramon Harel, 
customs officials and police 
operations head Nitzav David 
Kraus. Customs Director 
Mordechai Bareket stressed that 
the refunds will only apply to 
purchases in foreign currency, and 
will be made in the same currency 
to avoid mixups over exchange 
rates. • 

Payment will be made at the air- 
port banks, if possible, or will be 
mailed to the tourists' home ad- 
dresses. 

Also at yesterday's meeting, Patt , 
demanded that supervision of taxis 
taking tourists from the airport be 
tightened. He proposed that licens- 
ed taxis be given a special tag. and 
that others not be allowed to solicit 
passengers at the terminal. 

It is hoped to institute the new 
measures by Peasah, when tens of 
thousands of tourists are expected 
to arrive. Another meeting of the 
parties involved will be held in a 
week to finalize the discussion and 
begin implementation. 

Basketball State Cup 
finals in TA tonight 

Post Sports Reporter 

President Yitzhak Navon will . 
award trophies to the winners of the 
State Cup finals in basketball 
tonight at Yad Eliahu. 

•••< In> the -men*s f!naJflf J (fct : 3*30) Tel 
‘»AvKr-<5C«fccaW’‘-ftt<‘es^Rgiflai Gan 
"Haptoeir and in the wdnKfiPft finals 
* ‘(7.T)0rTer Aviv Elflzur meet« Haifa 
Hapoel. 
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IMF to examine 
‘liberalization’ 

By SHLOMO MAOZ 
Post Economic Reporter 

A delegation, from the Inter- 
national Monetary Fund will arrive 
in the country tomorrow, a year 
and a half after it was Invited, to ex- 
amine Israel’s liberalization of 
foreign currency restrictions In- 
stituted in November 1977. 

But since the IMF was invited, 
the foreign currency rules have 
become less liberal: Citizens may 
now hold a maximum of only $500 
in cash, down from $3,000, non- 
Israeli money may not be 
transferred from one account to 
another, and borrowers from 
abroad must deposit 12 per cent of 
the value of loans taken out with the 
Bank of Israel. 

Liberalization measures taken In 
1977 which still apply are the 
floating of the Israel currency, 
citizens' right to hold foreign 
currency savings accounts and to 
use credit cards while travelling 
abroad. 


Cabinet okays new 
absorption bodies 

By ASHER W ALLFISH 
Jerusalem Post Reporter 

The cabinet yesterday approved 
In principle the agreement between 
the government and the Jewish 
Agency about setting up an im- 
migration and absorption authori- 
ty and a national absorption ser- 
vices administration. 

Industry, Trade and Tourism 
Minister Gideon Patt was the only 
one to vote against. He explained to 
reporters outside the Prime 
Minister's Office after the session: 
"This agreement Is mongre liz alien. 
I pity the immigrant who must have 
recourse to the services available." 

The government-agency agree- 
ment leaves both their present ab- 
sorption frameworks to existence, 
but adds two more supervisory 
frameworks which are supposed to 
coordinate between them. 

The attorney-general and the 
agency's legal adviser still have to 
work out details of the final draft of 
the agreement. 

Fatt’s complaints about the new 
authority and administration are 
probably influenced, in part, by his 
sympathies with fellow-Llberal 
A rye Dulzin, chairman of the agen- 
cy, who wanted to take immigrant 
absorption totally out of govern- 
ment r hands r leaving the --agency 


r-the?- creation of the. ,two::Aew 
- frameworks under protest, it is un- 
derstood. 


fhs*. be vaueo -joger .than: a few months. One 
riEtiic s'.a/jcn &~|cr . at' the Sinai centre in the 
the area ccsff^-wulxirb of OOtia told The 
T Feldman, a Qttlem Poaf that she Is leaving 
Teaneck, H J- ** lx weeks after having started '. 
tort of toe Stfssrork "because my { heart 
Jewish Legislate every, day when I sea. the ■ 
visited ,f. e arairen that are loot to the Jewish 
*rffloia' \merise. The work we do Is less than 
'toes not recofSP In the ocean and we lit fact 
specif ^ an absorption centre for 

rCebanoc- , — ■ . t 


attempt to directly convince the 
drop-outs' to change their minds 
• about their destination. They say 
that at most they can "plant a 
vulnerable seed of Jewish con. 
sefbuohess" in their minds. 

Jewish - Agency/ sources ' are 
repotted to be fur from pleased by 
the Israeli rela te the reaming of the 
community centres here. 


Ovot Settlement wins order nisi 


DebcU oi Am 0 ?* residents of the Arava settle-. 
I* £gteeto» & of It Ovot yesterday took the 
^.presided igal step in their struggle tor toll 
rrition by the relevant govern; 
bodies. They- obtained a 
<niri to the High Court of 
Ice 'against the Interior 
- •# > A \fAS tsr t tho Prime Mlnister'a Of- 
K I u Vn< , the Government Names Com- 
» ^and- the Central Bureau of 

he ^ws^itaer,- granted by Justice 

a f£&rcb A " bi'Bitrak, gives' the minister 
■ ’ . *i4o4teow cause why Ir Ovot 

r r . Hec^&^fcft’r'be included in the 
* trera fiction. ■ 'of the Arava regional 

also orders the names 
ifttee to give reasons why. it 
Vnot.gSve its approval to the 
td R**** 05 ^^ Ovot. The Central Bureau 
atohlnicAi ^stics la ordered to say why it 


refuses' to include Ir . Ovot ‘in. 
published lists of settlements to 
Israel. 

The Ir Ovot settlers, Jews who 
believe in Jesus as "the last and 
greatest prophet” and Christian 
sympathizers, -claim that the. 
names . committee . refuses 4© 
recognize their settlement by its 
name, and as a result it does npt 
quality for benefits from' public 
bodies accruing to settlements to 
the normal course of events. (Itim) 


APOCALYPSE, yr A benefit 
screening of "Apocalypse Now”, 
will -take place on Thursday at 
Haifa’s Ora Cinema, promoted by 
the friends of Haifa University . 
Association. 


• By JUDY SIEGEL 
Jerusalem Post Reporter • 

; The project initiated by Haifa 
University that haa brought 1,850 
disadvantaged - young people to 
colleges around the country is In 
; danger of closing because of budget 
cuts, according to Charles Tapixo of 
the Wori& Zfonist Organization. 

Tapiro. chairman of the WZO'a 
Department for Sephardi Com- 
munities, aa|d yesterday after a 
meeting with President Yitzhak 
Navon that the. Mg increase to tui- 
tion fees and.the heavy budget cuts 
in. the Jewish.' Agency and to the 
government' are threatening a 
programme .that has ".changed the 
social .landscape" of colleges and 
development {towns. Organizers of' 
the project, as well as students who 
are benefiting from met with the. 
President for pver three hours. 

The programme was started six 
years ago "by , Haifa .University’s 
Unit for Integration .of the Disad- 
vantaged, It locates young people 
with potential, provides 
scholarships and small subsistence 
grants, encourages - them to do 


volunteer work as students — and 
requires them to return to their 
■ development town or alum 
neighbourhood after graduation to 
put their education to use. 

- Funded by the WZO. the World’ 
Sephardi Federation and other 
bodies, the . project also includes 
Ashkenazi students who come from 
disadvantaged homes. Eliezer 
Raphaell, former president of 
Haifa University, claimed that the 
dropout rate among the project's 
..students is lower than that of 
students from kibbutzim, their 
motivation to succeed pushing 
them to achieve. 

j Avi Toledano, an Alula resident 
born In Morocco who, as a "consul" 
for the programme scouts for 
potential university students, said 
many young people are 
"frightened” by the thought of go- 
ing to university and have to be per- 
. suaded that they are suitable. One 
'Belt Shean girl was at Haifa 
University for a year before she got 
the "courage" to enter the college 
library, he said. “There are so 
many books,” Toledano explained, 


"she was overwhelmed by the 
problem of how and where to 
start.” 

Toledano, the son of a tailor and a. 
cleaning woman, plans to work in 
Afula as an educator, and views his 
contract to return, in exchange for 
his scholarship, not as a burden but 1 
as a natural thing to do. I 

Navon, who "interviewed" his 
guests, said he was deeply worried 1 
by the tendency among many I 
political activists of Oriental origin 
to view themselves as represen- 
tatives of a single community and 
not of a region or the public as a 
whole. "They should have the 
strength to get involved in all topics 
— autonomy negotiations, settle- 
ment, budget and the like. 

"Of course,” said the President, 
“they may be more sensitive to 
social Issues. But there shouldn’t be 
an automatic division of Sephardim 
dealing with social matters and 
everything else being dealt with by 
somebody else." 


HU professors oppose comptroller 


By BENNY MORRIS 
Jerusalem Post Reporter 
A group of Hebrew University 
professors has begun a campaign to 
cancel the appointment of 
Mordechai Meron, the outgoing un- 
iversity director-general, as the in- 
stitution's comptroller. 

“We'll easily find the 40-50 
professors' signatures necessary to 
call a special meeting of the senate 
to discuss the matter," mathemati- 
cian Azrlel Levi said yesterday. 

He said that it is inconceivable 
that the man who until a few 
months ago administered the un- 
iversity would henceforth have to 
"inspect" its workings and per- 
sonnel. "Why, a few months ago he 
created a department or appointed 
an official ; now he may have to rule 
that department redundant or that 
official incompetent," argued Levi. 

Hebrew University Rector 
Professor Raphael Mechoul&m 


described the affair as “a storm 
in a tea-cup" and a "minor 
academic. intrigue.” He said that 
Meron finished Ids post as director- 
general in December 1976 and 
would take up the comptroller’s 
position in November 1980. 

Mechoulam added that the con- 
trol committee backed the appoint- 
ment and that the university's ex- 
ecutive. of which Justice Haim 
Cohn is a member, had confirmed 
it. 

The executive decided that If 
Meron's intervention is required in 
affairs he was directly involved in 
as director-general, Prof. Hans 
Klinghoffer, the previous comp- 
troller, will be asked to stand in for 
him. 

Meron, 58, was born in Hungary. 
He was a lieutenant colonel in the 
paratroops before becoming deputy 
director of the Hebrew University 
in 1971 and director-general in 1975. 
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Through us only. • 

March 31 Is nearly on us, and with it. your business in- 
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invites you to support the team in the final 
for the European Cup 
in Berlin on March 27. 


Choose from three programmes: 
2, 3 or 4 days in Berlin 

Number of places limited — 
make sure of your place today. 


Details and bookings at 

Kopel offices throughout the country. 


Kopel Travel 

Head office: 14 Rehov Frischmann, Tel Aviv, Tel. 246121 
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WORLD NEWS 

Mugabe wants to be good neighbour 

^ . h, sonic wav that wc which will assume the name Zim- 


* • : iqsn The Jerusalem Post Pa.gtej?j 

Monday, March 10, I9»u Altc •. 


SALISBURY iRculerl. - prt, T* e 
Minister designate Robert Mugabe 
hsiN promised a policy of |b°a 
neichbonrliness with South Africa 
and said his country would not 
provide facilities (or people plan- 
ning an armed struggle m South 

Africa. . . ... 

Mugabe, the radical guerrilla 
leader who won an overwhelming 
victory in last month's election, 
said, however, that he would Tight 
South Africa's apartheid policies In 
international forums. 

Hr was quoted in an interview 
with South African journalists and 
a reporter from the Rhodesian 
•*Suitdav Mail” newspaper, which 
carried the story yesterday. 

The paper quoted Mugabe as 
saving: "Wc would want South 
Africa to regard us as her good 


neighbour in the same way that wc 
intend to regard her as a good 
neighbour in the sense of the right 
of mutual coexistence between us, 
Roth count ries should refrain 
from helping those forces which 
sought violent change "cither here 
itr in South Africa.” he was quoted 
as saving. 

Mugabe said: “We do not expect 
to provide facilities for people who 
intend to right an armed struggle 
tin South Africa).” 

In international forums Zim- 
babwe would express support 
diplomatically and morally for op- 
position movements to apartheid, 
but "militarily — no." he said. 

It was up to South Africans 
themselves to initiate change, he 
continued, and they should learn 
from the struggle in Rhodesia. 


Castro accuses U.S. of 
harbouring invasion plans 


HAVANA (Reuter). — Cuban 
President Fidel Castro Saturday 
accused the U.S. of threatening to 
invade his country. 

In a 140-minute speech to a con- 
gress of the Cuban Women's Federa- 
tion. Castro said that U.S. Presi- 
dent Jimmy Carter was trying to 
return the world to the cold war. 

He also complained that 
Washington was encou T J t a £. i ? ff 
Cubans to hijack vessels to Florida, 
and hinted that his government 
would retaliate by refusing to take 
action against air pirates if they hi- 
jacked U.S. airliners to Cuba. 

Castro said: "Carter's main ad- 
viser has said in recent public 
statements that if a problem came 
up in anv other part of the world, 
they claimed the right to choose the 
area which suited them best for 
their action." 

The Cuban leader was referring 
to Carter’s national security ad- 


viser Zbigniew Brzerinski. 

Castro went on: “All the 
observers in Washington inferred 
that he was referring to Cuba, _ am 
nobody, certainly not the U.S. 
government, denied this. 

-It was a clear threat against our 
country, giving to understand that 
if conflict broke out in the Persian 
Gulf region, they could respond 
with an attack an us. 

"But if they attack us they will 
have to reckon with us. too. ...the 
imperialists do not learn the lessons 
of history." 

Castro, who is current chairman 
of the non-aligned movement, also 
made his first personal statement 
on Afghanistan. 

He said the Americans had taken 
advantage of events there "which 
were provoked precisely by im- 
perialist intervention from abroad, 
to increase international tension to 
the maximum." 


Mild nationalists favoured 
in Basque home rule vote 


SAN SEBASTIAN. Spain l Reuter). 
— Spain's troubled northern Bas- 
que country voted yesterday to 
elect its first regional parliament 
and end 40 years of direct rule from 
Madrid. 

Nationalist parties were expected 
to win most of the 60 seats In the 
new assembly, established under 
an autonomy statute approved by 
the region last October. 

Opinion polls predicted the 
moderate and mainstream Basque 
Nationalist Party (PNV) would top 
the poll and its 4l-year-old 
leader, Carlos Garaicoechea, would 
form the region's first government 
since the 1936-39 civil war. 

The Basque country briefly had a 
government, but not a parliament, . 
before the late General Francisco 
Franco crushed home-rule and in- 
stituted four decades of centralist 
dictatorship. 


Since the general's death in 
November 1973, the region has been 
plagued by political violence and a 
deepening economic crisis. 

Twenty-eight people have been 
killed in the region this year, 18 of 
them by the guerrilla group ETA in 
a continuing fight for an indepen- 
dent Marxist Basque state. 

There has been a recent lull in the 
killing, and political sources said 
ETA was holding its fire so as not to 
prejudice the chances of the pro- 
independence coalition Herri 
Batasuna (union of the people) in 
yesterday's election. 

Among the first to brave the 
wintery weather was 83-year-old 
Jesus Maria de Leizaola. who 
-returned to, Spain from France 
three months ago after heading a 
Basque' government In exile during 
the Franco dictatorship. Now he 
was a candidate of the PNV. 


Animal lovers losing ground 
to killers of baby seals 


OTTAWA (Reuter). — Several 
thousand Canadians and 
Norwegians, armed with clubs, are 
gathering on the Labrador Ice floes 
off eastern Canada this week for the 
annual six- week baby seal hunt. 

Elsewhere, the hunters' en- 
vironmentalist foes are launching 
their annual passionate arguments 
against the slaughter of more than 
100,000 young sharp seals for their 
valuable pelts. 

Some on-the-spot protests were 
expected during the main hunt, 
which could begin as early as 
tomorrow off Newfoundland, but 
there .were signs that the hunters 
would face fewer Interruptions than 
in previous years. 


American drug suspect 
wins bail in Turkey 

ANKARA (UPI). — An Istanbul 1 
court has ruled that American Bar- 
bara Livingstone, 29, arrested on a 
drug charge, may be released on 
payment of S20.000 bail, her lawyer 
said yesterday. 

Attorney Ugur Sani said 
Livingstone is being held in 
Sagmalcilari prison until the family 
sends the money. She was arrested 
last Wednesday on a charge of try- 
ing to smuggle heroin to her 
Turkish boy friend who is under 
observation in an Istanbul mental 
hospital. 

Sani said Livingstone was picked 
up last January s in Ankara on 
another drug smuggling charge but 
was released on February 20 and 
went to Istanbul. 


Supporters of the seal hunt feel 
that the environmentalists’- cause 
has lost ground, and some leading 
Canadian conservationists agree 
that the dramatic demonstrations 
of past years, which Included 
spraying dye on seal pups to make 
the pelts worthless, achieved 
nothing. 

The Greenpeace conservationist 
organization remains strongly op- 
posed to the seal hunt, but its Cana- 
dian branch is planning no protests 
this year. 

"We're sick and tired of beating 
our heads against a brick wall," 
Patrick Moore, head of Canadian 
Greenpeace, said recently In Van- 
couver. 


Ceausescu votes, 
then he dances 

VIENNA (Reuter). — President 
Nicolae Ceausescu voted early 
yesterday in Rumania's nation- 
wide elections and then joined 
several Bucharest residents outside 
the polling place for a round of folk 
dancing. 

The election will choose 369 
parliamentary deputies and 61,772 
local council members. But all can- 
didates were selected by the 
Communist-run Socialist Unity- 
Front and were pledged to support 
the ruling party’s policies. 


LEIPZIG. — East German leader 
Erich Honecker opened the Leipzig 
trade fair yesterday with the 
traditional tour of some of the 6,000 
exhibits from more than 60 nations 
in the East and West. 


which will assume the name Zim- 
babwe after independence due at 
thn end of this month or the begin- 
ning of April. 

"If you continue to oppress a peo- 
ple and there Is dlsgnmtlement, 
there can be aii uprising. I think 
Smith Africa should act swiftly in 
preventing that by bringing about 
change.” he said. 

Although stressing the Impor- 
tance of trade and transport. links 
with South Africa. Mugabe reserv- 
ed his position on the idea of a 
Southern African common market- 
style constellation of state as en- 
visaged by South Africa. 

Mugabe did not exclude the 
possibility of meeting with South 
African Prime Minister P.W. Botha 
for facc-to-face talks on relations 
between the two countries. . 

Terrorists’ bombs 
kill 26 Filipinos 

MANILA (API. - At least 28 per- 
sons were killed and scores were in- 
jured yesterday when terrorists 
threw grenades Inside two southern 
Philippines .cinemas and a town 
plaza, the official Philippine News 
Agency reported. 

PNA said the explosions were 
"believed to be the work of 
terrorists,” the government term 
for the Moslem-led Moro National 
Liberation Front (MNLF) and the 
Maoist New People's Army. There 
was no other indication of which 
croup. If either, carried out the at* 
tacks. 

The agency said 18 victims died 
and 120 were injured in the Rex and 
Diamond theatres in Ozamis City, 
775 km southeast of Manila. The 
other 10 were killed at a singing 
contest In the town plaza at Iligan 
City. IS km. across Iligan Bay from 
Ozamis City. PNA said. 

The Attacks were the latest in a 
series of bombings on Mindanao, 
the Philippines’ second largest 
island, during the last, two months 
but were the first in the generally 
peaceful Ozamis and Iligan cities. 

Bigan is a Christian enclave in 
the heavily Moslem north-central 
Mindanao area. Just north of 
Moslem Marawi City, an MNLF 
stronghold. 

Unions march 
against 
Thatcher cuts 

LONDON (API- — Tens of 
thousands of union members flock- 
ed to London yesterday for a huge 
rally by organized labour against 
the policies of Prime Minister 
Margaret Thatcher’s Conservative 
government. 

Organizers claimed 140,000 per- 
sons took part and said it was the 
biggest rally anywhere in Britain 
this century. Scotland Yard said its 
police along the route estimated the 
number at only 30,000. 

They gathered in Hyde Park and 
then marched 2.8 km. to Trafalgar 
Square behind 10 bands and flutter- 
ing union banners. The last 
marchers were still leaving the 
park four hours after the head of 
the column reached the square. 

The marchers carried placards 
denouncing government spending 
cuts and laws pledged to curb strike 
pickets and union power, including 
compulsory secret ballots of 
workers before strikes are colled. 

Vietnam-China peace 
talks will resume 

PEKING (UPI). — Vietnam has 
agreed to a Chinese proposal that 
their deadlocked peace talks be 
moved from Peking to Hanoi and 
resume in the second half of the 
year, a Vietnamese embassy 
spokesman said yesterday. 

The announcement signalled the 
end of the second round of fruitless 
talks which began in Hanoi In April 
last year and were moved to Peking 
in late June. 

Altogether 15 negotiating 
sessions were held. The last was 
held in December 19. 

The Vietnamese said they were 
ready to start talks in Hanoi as ear- 
ly as April. They added that if the 
Chinese wanted to wait until the se- 
cond half of the year, the 
negotiations should begin around 
July 15. 

The talks were Initiated shortly 
after their month-long border war 
in February and March last year, 
but the two sides failed even to 
agree on an agenda. 


ASEAN. — The Association of 
Southeast Aslan Nations (ASEAN) 
foreign ministers will hold their an- 
nual meeting in Kuala Lumpur on 
June 25-26. to be followed by 
meetings with the foreign ministers 
of Australia, Japan, New Zealand, 
European Economic Community 
and the U.S.. on June 27. Malaysia's 
Foreign Minister Tcngku Ahmad 
Rithauddcen announced yesterday. 
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CHARLESTON. South Carolina. - 
Ronald Reagan yesterday stormed 
buck Into command of tne 
Republican presidential race i 
another landslide primary win that 
set him up for a shattering sweep of 
the Deep South. 

In South Carolina Saturday night, 
the former California governor- 
slapped aside two major rivals with 
ease and gathered formidable 
momentum for tomorrow s 
primaries in Florida, Georgia .and 
Alabama. 

With more than 99 per cent of the 
South Carolina votes counted, 
Reagan had 55 per cent, ex- 
treasury secretary John Conn ally 
had 30 per cent and former UN am- 
bassador George Bush 15 per cent 
Reagan won all 25 of South 
Carolina's presidential nominating 
convention delegates. 

As a result of state primaries and 
caucuses held so far, Reagan has 
the backing of 62 delegates and 
Bush 36. Way behind them are con- 
gressman John Anderson with 13, 
and Connally one. Tennessee. 
Senator Howard Baker, who 
dropped out of the race last week, 
had eight 

It will take 998 delegate votes to 
win the nomination at the party's 
national convention this summer. 
Tomorrow's three primaries will 
dole out another 114. Florida alone 
offers 51 delegates, and Reagan 
was 12 percentage points ahead of 
Bush there in a statewide poll 
published yesterday morning by 
■"The Miami Herald." 

Connally. a former Texas gover- 
nor and Democrat turned 
Republican, had hoped to cut deep- 
ly Into Reagan's right-wing support 
here and breathe fire into his 
winless campaign. Visibly glum at 
the results, he cancelled further 
campaign plans and said he was go- 
ing home to think things over. 

Reagan's sweeping win gives him 
grounds for confidence in the face 
of the growing possibility of a 
challenge from former president 
Gerald Ford. On Saturday, former 
secretary of state Henry Kissinger 
urged Ford to seek the Republican 
nomination, as the best man to deal 
with "the gravest International 
situation since the Civil War." 
Ford, who had promised to make up 
his mind about running by March 
20. said he was "extremely 
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BEIRUT. - Eritrean, ;setes«A 
guerrillas here saldyesterdg . | ^ 
they drove back and IrifUcfedS Jk |£JI 
casualties on Ethiopian force j gl|uf 
fierce battle lasbTuesday... :« If 

A spokesman forVtt^-Ertj * 
Liberation Frtmt-fteyolirtJr 
Council' said the. .EUdopitet^ 
made upr of three brigade^ * 
bodies in the battlefield; : Ethi 
■ wounded' "were estimated i ^ 
soldiers, he add*d£-v ; ; 

The spokesman did-nol ref . ,il 
.guerrilla casua!ties/-He aafa.jfv*^ 
thrpp.hour battle . erupted whe> *s 
Ethiopian force, . supported •. jjsjP* 
tanks and air cover. -ffl 

guerrilla positions jto Q^towi . 

nf Ria-Pfada, Gagfcet and 





of Ela-Pfada. 
the northern 
■ The 

.incomplete- disarray it**” 

spokesman added. .- - r'.-O -g 
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Questions from ttw medla^Ws party 

Beach, Florida, where h^addres^d *e Smith 

members where it was announced that ne na« (UPltelephot o> 
Carolina primary. 


flattered and impressed by 
Kissinger's suggestion, and could 
not "be oblivious to such a sugges- 
tion or recommendation." The two 
men talked to reporters after 
Kissinger paid Ford a surprise visit 
at his California home. - 

The Democrats did not hold a 
primary In South Carolina but will 
hold local caucuses next Saturday. 

But Iowa Democrats restated, 
their preference, on Saturday for 
President Jimmy Carter over 
Senator Edward Kennedy for the 
party's presidential nomination in 
statewide county conventions. 

The conventions were the second 
step In the party's selection of 
delegates to the Democratic 
national convention this summer. 
The first step was the January 21 
meetings of party members at the 
local level. _ 

An unofficial Associated Press 
tally of 29 counties showed 58 per 
cent of the delegates elected to the 
party's congressional district and 
state conventions leaning toward 


Carter and 39 per cent for Kennedy. 
The results represented 37per emit 
of the 3,220 delegates elected to the 
district-state conventions. ■ ^ 
Iowa does not hold a pri? 1 *^ 
election. In which all wtm 
chance to participate In selecting 
the presidential nominee. r 

. The presidential candidates 
delegate totals stood after Satur- 
day's South Carolina results: 
Democrats: 

Edward Kennedy — ill 

Jimmy Carter — 85 

Edmund Brown Jr. •— o 

Lyndon Larouche — 0 

Uncommitted — 6 

Total needed to nominate, l.eee. 

Republicans: 

Ronald Reagan — 62 
George Bush — 36 
John Anderson — 18 
John Connally — 1 
Phillip Crane —O' 

Robert Dole — 0 

Uncommitted — 16 

Total needed to nominate: 9?g.. 

, (Reuter, AP. UPI) 
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Yugoslav generation gap appears with Tito’s 

By MICHAEL DOBBS .l^iSS^S taS? 

'Washington Pest News Service 1M1 for a partisan uprising against the Ger- by a disgruntled ex-partizan who recaJles^; - 

BELGRADE. — Vesna is a Yugoslav lawyer in man Italian occupation. They spent four during the war his unit used to sing, All# - -■ 4 

her early twenties. In January, when President . of enormous hardship In the mountains and one for all." He comptidned-about 1 

Tito first fell 111, she discovered just how much ^ nd the|li when ^ ended in 1948, they ular television advertise me ntjiiigle thaL^’ re;«'.ed 

her outlook on life differs ' from that of her ca m e down to the cities in the plains as the new "‘one mayonnaise for all, all ^a'^ne xn^. 

parents. rulers of Yugoslavia. 

In common with the rest of her family, Vesna U these same men who defied the late Q t nower from one general- •* 

felt emotionally involved when It bmcktt Joae ph Stalin in 1948 J ... 35535^ 

that the aged Yugoslav leader was fighting for B j mp iy t the Yugoslav revolution is the • - nilr a,aT,s when ihcVtookTW * A - f"™* 

his life. After all, she has knownno other nder , _ a tory- i o< -bow a gencmtion. af heroic: warriors. : : war ; ^ " ? ?‘ 

but Tito. But she initially found It fflfficult to- tranafenne^.themi^lyes toto poUticiana. fac-^ called a&ri — Jl thel^l ^ 

understand her parents expressions of fear . to ry^ managers, -government officials and - Sero mostly ih thefet«S5i: *.si; zs 

and concern for the future. senior army officers. Similarly, the post-Tito ^^S^es StyS^earo later*ked 

"For my parents, Tito has meant first era will he the story of how this generation s , # generation Is only now reachingfj^^* 


and less concerned witn commimm »oeoi---- 
The same point was made ratiiertilflee^ 
by a disgruntled ex-partizan who recallecsr " Zl*":" 
during the war bis unit used to sing M allfi^ * Z! hJL.* 
and one for all." He complained -about! 
ular television advertise me ntjingTe that^ re;«'.ed 

' "one mayonnaise for all, -all -g** y r <a 

Bfljie/' ■; ; -f" toiaw}. & 

Ibe transfer of power from cme generuu- ■* ^ 

tho nort. nimi flp-lavud in iaart bv-tive exT-. vj .. a .. 


"For my parents, Tito has meant first 
stability — and now a comfortable, prosperous 
life." she explained. "His illness immediately 
made them think of the dreadful daya of the 
last war. an experience they never want to 
repeat. Most of us younger people take security 
and prosperity for granted — and naturally we 
expect it to continue, whether Tito is alive or 
not.” 

The contrasting reactions between young 
and old help explain the distance Yugoslavia 
has come since Tito took over a hodgepodge of 
backward and feuding Balkan nations after 
World War II. They also provide some clues to 
the attitudes of the next generation of Yugoslav 
rulers. 

For the last 35 years Yugoslavia has been run 
by members of what is known here as “The 41 


children with vastly different attitudes 

and upbringing— take over the task of running 
the country. _ 

One of the paradoxes of modern Yugoslavia 
is that the society Tito has done so much to 
create has turned out differently from the one 
that molded his own character and personality. 
In Tito’s youth, Yugoslavia was a largely rural- 
based society of peasants and shepherds. Now 
it is predominantly an urban-based consumer 
society. 

This has been reflected in the attitudes of or- 
dinary people. As a prominent Yugoslav 
historian remarked; "The old generation was 
made up of battle-proven warriors — self- 
made, stubborn, and .Idealistic. The new 
generation is more educated, more pragmatic 


foSowers, who were mostly ih their !£-, z* 

early thirties. Thirty-five years.lfider*«rr_fd 
tisan generation Is only now roacfiingiifciiss ** re* 
raent age. ' .. . : - 

In the late 1960s, during the &*-■ 

Yugoslavia’s economic reform, 
made to replace ex-partizaiuin key pwjj 
technocrate . but the process jvqs 
ly In the 1970a when Tito arder^tfjpm-^K^^^. 
alleged "nationalists'’ in 
"liberals" in the republics OTSerirtBC^^ 
and Macedonia. The influence oirflMr^^| 
perts, which had been steadi^;gru*?J^|T . 
sharply curtailed. ; -Vj! % r? | 

A former Serbian poUticlah;^ among, f | 

purged in 1972,' described the generatio k . / 1 

this way: "Until now, the 'ihos^rimp ftdft 
political quality had been: loyalty to 
In the future, it will be rompetent^^f 


American video artists show their stuff in TA, J’lem 




By MEIR RONNEN 
Posl Art Editor 

Allan Kaprow and Nam June 
Paik. two of the high priests of 
"performance art" in the U.S., 
made a personal appearance at the 
U.S. Cultural Centre In Jerusalem 
last Thursday evening, showing 
video tapes of their work and talk- 
ing about it to a small audience of 
students, communications experts 
and art writers. They will repeat 
the effort at the Tel Aviv Museum 
this evening and at the Israel 
Museum on Thursday evening, 
together with another video artist, 
Bill Marpct. Their video tapes will 
also be shown all day today at the 
Tei Aviv Museum, beginning at 10 
a.m. Another selection will be 
screened at the American Cultural 
Centre in Jerusalem next Sunday 
at 8 p.m. 

It was Kaprow who coined the 
world "happening” In the late fif- 
ties. providing a new term to what 
he began to try when he gave up 
painting. But the video tapes he is 
playing here are not documentation 
of something that took place, but 
rather a visual score to be read and 
played, as creatively as possible. 
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by another small group of people 
with a .closed video-camera- 
cassette-player system. A' video 
camera, quipped Kaprow, la like a 
nice dog: it brings people together. 

Kaprow uses the camera to 
record things like social interac- 
tions, to concentrate on body 
language, or to examine 
preconceived notions. The results 
arc more social research than 
anything else. Kaprow describes 
them as "human experiences 
rather than art experiences." 

At first glance, Nam June Paik 
looks like a villain in a Kung-fu 
film, but as soon as he opens his 
mouth he turns Into a twinkling, 
plxlllated, highly Intelligent Orien- 
tal elf, speaking rich, idiomatic 
English In a Korean accent, and 
delivering a succession, of rich 
throwaway lines with a panache 
that Bob Hope was never able to 
achieve. Apart from, being the 
father of video collage, he is the 
best stand-up comedian we have 
heard in years. Perhaps the nicest 
thing about him la that he Is com- 
pletely unpretentious, 

Paik started out as a would-be 
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composer, came to the U.S. in the . 
early sixties and learned from men- 
tor John Cage "that a bad com- 
poser might be a good video artist." 
Then again, a bad video artist 
might be a good something 1 else." 
grinned Paik. throwing away 
another line. 

Zt might well be said that Paik is 
more of an influence than an artist. 
On Thursday evening, he showed a 
half-hour tape called “Merce by 
Merce by Paik," devoted to dancer- 
choreographer Merce Cun- 
ningham. The first half of the film 
was made by Cunningham himself 
with the aid of a professional TV 
director and colour mixer, achiev- 
ing effects unlike those attainable 
in any other art form: watching it 
was often pretty much like taking, 
an artistic. LSD trip. It was 
marvellously inventive and perfect- 
ly paced. If Cunningham's half was 
high art, Polk’s subsequent half 
seemed merely arty, replete with 
tired dadaist and old film technique 
effects, like running parte of the 
film backwards. 

The last video tape of the evening 
was a. little documentary about the 
slow death .of a village In the 
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decision by him. to the Revolutionary 
Council. For the moment, hke the 
other hostages, Mr. Tomseth had not - 
be en m oved. ’ 


a»ft- U.S, About-Face 


nedy avoided by a more than satisfac- 
tory margin (37 percent), die Igno- 
miny of defeat in his home state, while 
President Carter retained the comfort 
Quit his first loss was simply to a 
favorite son. (in Vermont, the Presi- 
dent took the Senator three to one.) 
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. Bis explanation was greeted with 
skepticism and worse among allies 
abroad and on Capitol HUland was dis- 
believed by angry Israelis and Arabs. 
Rejecting “this terrible resolution, ” 
/Prime . Minister : Menaidiem Begin ex- 
pressed “deep' resentment” at the 
American vote. “-What can you expect 
from a bungling President who has 
sold himself* outto the Zionists?” 
.asked Baghdad radio; The outcome 
was “the worst of allpossible worlds," 
Mr. McHenry conceded. . ; 

Recalling previous Carter foreign 
policy U-tunte car issues such as the 
neutron bomb, the Soviet, brigade in 
.Cuba and allied sanctions against 
Iran, Britain reacted with “horror” 
and West German Cha nc e llo r Helmut 
Schmidt urged “Consistency.'.' . 

. “Secretary Vance accepts responsi- 
bility for this foul-up,” said Hodding 
-Carter. UnconvincecLthe chairman of 
. the- Foreign Relations Committee, 
Senator Frank Church, announced 
that Messrs. Vance and McHenry 
would be summoned- te hearings this 

week to explain, with docu men ts, what 

had happened. The Senator, a Demo- 
crat seeking re-election in Idaho, said 
he could not be sure whether the Ad- 
ministration cast .the vote on purpose 
“or in a moment of c o n f usion. “Either 
way it tea sorry episode,” he said. 

Candidates Out, 

In and Hovering 

.. The first of, the large industrial 
states has now held its Democratic, 
and Republican primaries. And as 
they did in 1976 — though this time 
- more for .die Republicans than the 
Democrats — the Massachusetts .re- 
sults left the preconventfan course 
more muddy than fast. 

The Democratic starring line-up re- 
mained essentially as It was after last 
week’s votes. Senator Edward M. Ken- 
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vive his candidacy, |f Mr. Bush can 
hold Ms own in Florida, Georgia and 
Alabama this week, and survives Mr. 
Anderson's push in Illinois, his borne 
ground, the Ford rationale — that only 
he can save Ins party from the Reagan 
right — would be shaken.. 

JIHiiote, -and other big Northern 
•mites such as New York, which votes 
March 25,. also matter much for the 
Democrats, especially for Mr. Ken- 
nedy. He has been working them and 
their traditional Democratic constitu- 
ency harder than he has the South. In 
particular, he has been pressing on the 
.President’s management of the econ- 
omy, mi issue last week's opinion polls 
showed has begun to concern even 
those who have voted for Mr. Carter. 

The Senator is also hoping to capital- 
ize bn the latest intrusion of Interna- 
tional diplomacy — in this case, the 
lack W It — into electoral politics. The 
growing furor over the Administra- 
tion's handling of its United Nations 
vote, against Israel prompted the 
WhiteHouse to send its two top Jewish 
advisers, Robert S. Strauss, now re- 
election campaign chairman, and Sol 
Mr. IJaowitz, his successor as special 
ambassador to the Middle East, to try 
to calmNew York Jewish leaders at a 
special meeting tomorrow. Mr. Ken- 
nedy had met with some of them m a 
New York swing last week. As one 
White House aide put it, the nomina- 
tion i 8 still Mr. Carter's to lose, but 
they didn’t like the signals last week. 
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Massachusetts 
Shook Out and 
Shook Up the 
Campaign List 


By JOHN HERBERS 

BOSTON — From tile beginning, all of the Republican 
candidates agreed that this was the year for the G.O.P. to 
capture die White House, and with it many of the Congres- 
sional seats that the Democrats had taken over the years. 

Not only was President Carter vulnerable, they all said, 
but the people wanted a change from the kind of big govern- 
ment Democrats had fostered over the years. The right Re- 
publican leader could bring some discipline to Washington, 
institute efficiency in government, cut the deficits and re- 
store firmness to foreign policy. 

At the same time, according to Bill Brock, the Republi- 
can National Committee chairman, the party of Lincoln, 
havtag submerged its long festering ideological warfare, 
amid reach out, broaden its base and stop the slide of the 
party's natural constituency to the Democrats, to independ- 
ent status or out of political participation altogether. 

Npw, with the long campaign only a few weeks under 
way, the Republicans seem to be tripping on the road to res- 
toration. They are ensnaried in the confused and chaotic 
process by Which the nation now nominates its Presidents. 
Perhaps more important, they’re suffering from their nar- 
row base of membership, as the primary results in Massa- 
chusetts and Vermont made plain last week. 

Ronald Reagan, the only candidate who has shown con- 
sistent strength through three primaries, and seems In good 
position to capture the nomination he almost took in 1976, is 
viewed by President Carter's people, and most other Demo- 
crats, as the one Mr. Carter would most like to see as his op- 
ponent in the general election. Gerald R. Ford, who believes 
Mr. Reagan can be nominated if not elected, is edging into 
the race himself. But he would be starting so late that his 
candidacy, if it gets going, could well result in yet another 
fratricidal convention fight that the party can ill afford. 

Age Could Also Handicap Ford 

With either a Ford or a Reagan nomination, however, 
the nation would have to decide whether it wants to elect a 
President who will soon be in his seventies. Senator Howard 
H. Baker Jr., the candidate many Republicans and Demo- 
crats both viewed as the one who would run best against Mr. 
Carter, withdrew from the race last week, largely because, 
he said, as Senate Minority Leader with official business to 
attend to in Washington he did not get started soon enough to 
set up the kind of organization needed to survive in the early 
primaries. . 

George Bush, at the moment the leading alternative to 
Mr. Reagan, is viewed as the candidate who would be most 
damaged by former President Ford’s expected entry in the 
race. Votes that went to Mr. Ford in 1976 when he barely won 
the nomination from Mr. Reagan had been going to Mr. 
Bush this year. * 

And then there is Representative John 8. Anderson, the 
one Republican who offers a clear alternative to Mr. Rea- 
gan. He broke into the open last week by coming within a 
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few hundred votes of winning both Massachusetts, where he 
had campaigned heavily, and in Vermont, where he had 
campaigned hardly at aU. He was bested by Mr. Bush here 
and by Mr. Reagan in Vermont. But of the three be had the 
best twtvstate total of the popular vote. 

People in both parties believe Mr. Anderson would do 
even better against President Carter than Senator Baker or 
Mr. Bush. But virtually no one thinks be can be nominated. 
What happened in the New En gla nd primaries points up the 
nature of his entrapment in his party. 

Of Massachusetts' three million registered voters, less 
than one-sixth listed themselves as Republicans. The re- 
mainder are divided between Democrats and Independents, 
•with the Democrats having a slight edge. It is true that polit- 
ical parties have weakened in general in recent years. But 
another reason why the ranks of the Independents have 
grown is that marry who once would have registered as Re- 
publicans have found the party too exclusive, too concerned 
with ideological purity to win elections. To prevail in Massa- 
chusetts, Mr. Anderson had to go for the Independents, who 
in this state can participate in either primary. Not only did 
he pitch his appeal to them, be persuaded thousands of 
Democrats to register as Independents so they could vote 
for him. Without them both be would have run a poor third. 
Nor would be have run so good a race in Vermont, where 
everyone can vote in either primary . 

Mr. Anderson came out of New England a folk hero of 
the campaign trail. His singular call for Americans to exer- 
ctee self-discipline, pay a 50 cent a gallon gasoline tax and 
thus become less dependent on foreign oil seems to have 
electrified many in New England. Now, money is flowing in 
from across the nation to finance his campaigns In further 
primaries. But in several states such as his native Illinois he 
must seek votes from a narrow-based Republican Party, be- 
cause crossovers are not permitted. 

Broad Basea Hindrance, Not a Help 

Thus his broad-based appeal, essential to winnings gen- 
eral election, is a detriment to winning the nomination. His 
voting record In Congress Is considered too liberal by too 
many Republicans in a year that was to have to have seen 
the restoration of the party. Meanwhile, his failure to enter 
the Southern primaries, whose deadlines passed while he 
was an unknown, has seriously damaged his chances. 

The Democrats are facing similar frustrations. Senator 
Edward M. Kennedy’s two-to-one victory over President 
Carter in his borne state was at least a psychological boost 
and gave him 77 delegates. 

But while President Carter seems as vulnerable to 
many Democrats as he does Republicans, most of the voting 
so for — in Vermont, New Hampshire, Maine and Iowa — in- 
dicates that only a minority want Senator Kennedy as an al- 
ternative. The third candidate, California Gov. F-dminn^ G. 
Brown Jr., faltered so badly in New England that he has 
practically dropped from the race. 

But President Carter, whatever his weaknesses or 
strengths, is a creation of the Democrats. At one time it was 
normal for the burden of finding an alternative to rest on the 
party out of power, not the party that to some extent is con- 
trolled by the incumbent, because White House largesse — 
now half a billion dollars or more a year — makes internal 
opposition difficult. 

The system has changed drastically since the Demo- 
crats offered Franklin D. Roosevelt as an alternative to Her- 
bert Hoover in the depths of the Great Depression. But last 
week, after the New England primaries, faced with new 
party divisions in a year when the opportunities had seemed 
so great; the weight of the burden of finding an alternative 
was causing the Republicans much pain. 

In the end, perhaps their best opportunity lies in the 
volatility of . the electorate this year. Mr. Anderson, for in- 
stance, owes a good part of his showing last week to voters 
who decided to support him seven days or fewer before they 
went to the polls. There have been so many surprises, so 
many sudden shifts and unexpected turns, that the Republi- 
cans — if not Mr. Anderson or Mr. Bush — could possibly 
luck out. . ; 
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Mugabe Wins, 
Turns to Healing 
Rhodesia Wounds 


First in war, Robert Mugabe proved 
last week that he is first In the hearts 
of his Zimbabwean countrymen. It re- 
mains to be seen Whether he will also 
be first in peace. 

Mr. Mugabe, a Marxist whose guer- 
rilla army fought seven years for 

black majority rule in Rhodesia , won a 

resounding victory in the country’s 
first elections open to all races and 
parties. Of 80 seats allotted to blacks 
in the 100 -member Parliament, Ms 
Zimbabwe African National Union- 
Patriotic Front won 57. (The 20 seats 
reserved for whites under the British- 
mediated settlement went, in an earli- 
er, separate election, to the Rhodesian 
Front party of former Prime Minister 
Ian D. Smith.) In pronouncing the 
elections as free as possible “in the 
Rhodesian context," British and other 
observers noted that the decisiveness 
of the victory outweighed som e tatlm i- 
dadon of voters by Mugabe followers. 

The 230,000 whites and Britain were 
stunned. They had predicted a more 
even split of the black vote among Mr. 
Mugabe, his former guerrilla partner, 
Joshua Nkomo, and Bishop Abel T. 
Muzorewa, leader of a shortlived, 
bi racial regime last year. The British 
game plan presumed that no one . 
would receive a majority, allowing 
Lord Soames, the colonial governor, to 
pick Mr. Nkomo to head a coalition. 

Mr. Nkomo, die father of the Rhode- 
sian nationalist movement, had been 
seat in London as the key to a “Kenya . 
solution" for Britain’s last, erra nt 
African colony. Lost week, however, 
Mr. Mugabe showed signs that he too, 
might emulate Jomo Kenya tta in mafc- * 
tag the transition from guerrilla chief 
to the leader of an independent, demo- 
cratic, multiracial African nation. 

Mr. Mugabe sought to reassure Rho- 
desia’s whites — and the minority of 
blacks who voted for Mr. Nkomo and 
Bishop Muzorewa — that “there is a 
place for everybody in this country.” 
"I urge you whether you are black or 
white to join me in a new pledge to for- 
get our grim past," he said. 

That will take some doing. Accord- 
ing to a report last week by the Salva- 
tion Army on the effects of the war on 
rural blacks, 850,000 people are home- 
less, vast areas of farmland have not 
been planted and 10,000 people were 
crippled in addition to the 20,000 killed. 
The report quoted a Salisbury agricul- 
tural official as saying that “the food 



Pakistan is afraid of getting drawn 
into the fighting that raged last week 
in Kunar Province, along the border. 
The rust big offensive undertaken by 
Kabul and Soviet forces since the 
Soviet invasion in December was said 
by Afghan rebels to have left l.OOOoi 
their followers and civilians dead, ine 
offensive seemed aimed to stem the 
flow of rebels, weapons and supplies 
from Pakistan. 

Last weekend, according to Paki- 
stan. a Soviet plane entered Pakistani 
airspace, possibly in pursuit of Insur- 
gents returning to camps that now 
house 500,000 Afghans. The Soviet 
plane was intercepted and escorted 
Hpr-k across the border by Pakistani 
planes. 

The event alarmed the regime of 
Gen. Mohammad Zia ul-Haq, which 
fears retaliatory Soviet strikes. Soon 
after. Foreign Minister Aga Sbahi re- 
peated Pakistan’s rejection of $400 
million in weapons offered by the 
United States in January. P ak is tan 
views the sum, dismissed by General 

Zia from the start as “peanuts,” as too 

amaii co make a dent in Pakistan's 
military needs but large enough to 
harm its ties with other Islamic na- 
tions and its claims to membership in 
the rxmaligned camp. 

Referring to Washington’s admis- 
sion that the Central Intelligence 
Agency been supplying weapons to 
Afghan rebels, Mr. Shahi insisted that 
Pakistan “is determined not to allow 
itself to become a conduit for the flow 
of into Afghanistan.” He said 

Pakistan was eager to resume friend- 
ship with Moscow — just as soon as it 
withdrew from Afghanistan. 


Salvador Takes 
A Lurch Leftward 


Ltem. Gen. Peter Walls 


situation in the tribal areas is the 
worst in living memory.” 

To deal with the crisis, Mr. Mugabe, 
although he won more than enough 
parliamentary seats to govern alone, 
set about forming a government of 
"national unity" including members 
of the Nkomo faction and even two 
whites — though probably not from the 
Smith party. As for Mr. Smith — his 
dreams of a 1,000-year white regime 
dashed long ago — he declared his 
availability to serve in the Govern- 
ment of Mr. Mugabe, a man he bad 
called a “bloodthirsty terrorist.” With 
the same characteristic bluntness, he 
told reporters last week that, “living 
and working with our enemies has 
never been a problem” and urged 
whites to adopt a “wait and see” atti- 
tude toward the new regime. 

Mr. Mugabe tried further to assuage 
white fears of a radical transforma- 
tion of the Rhodesian economy, prom- 
ising to respect private property and 
to modify the system “In a gradual 
way." “We recognize that the eco- 
nomic structure is based on capitalism 
and that whatever ideas we have must 
build on that," he said. 

Some influential whites were reas- 
sured. Lieut. Gen. Peter Walls, com- 
mander of the army that held the line 
against the guerrillas for so many 
years, agreed to stay on at Mr. Mu- 
gabe's invitation to help organize a 
new Zimbabwean force. 

Michael Eddon was not asked to 
stay. He headed the police Special 
Branch, responsible for detaining and 
interrogating thousands of blades. 


When two young colonels overthrew 
the military dictatorship of Carlos 
Humberto Romero last October and 
promised to tran s form El Salvador 
from an archetypal banana republic 
into something approaching an eco- 
nomic and political democracy, Salva- 
dorans, not surprisingly, were skepti- 
cal. Last week, however, the junta 
started to carry out its words. 

First, the junta, which includes 
three Christian Democratic politicians 

as well as Cols. Adolfo Arno! do Majano 

and Jaime Abdul Gutierrez, decreed 
the confiscation of 376 private estates, 
covering 700.000 acres, for redistribu- 
tion to peasants. The following day, it 
nationalized the Compensation 
will be in Government bonds. 

The reforms were characterized by 
Go ve r n ment spokesmen as first steps 
toward- diminishing the' extrMue-Dtm-^ 
cen tra tkmof land aucTweStH in Ell Sal- 
vadar, a co untry run by the military 
for the benefit of a minority for the 
past 50 years and recently described 
by a United States official as “a clas- 
sic sriting for social and political un- 
rest.” Until last week, two percent of 
the population owned 00 pecent of the 4 
million acres of arable land. 

Since the mkl-1970*s, El Salvador 
has been convulsed by violence be- 
tween leftist guerrillas and rightist 
soldiers and vigilantes. Was hingt o n ,- 
seeking to head off a leftist insurrec- 
tion like the one that succeeded in 
Nicaragua last summer, last month 
offered the Salvadoran junta $50 mil- 
lion in economic aid and $5 million in 
military aid — conditional on swift so- 
cial change. 

Last week’s reforms were accompa- 
nied by the imposition of a 30-day state 
of siege, one step short of martial law, 
hatwiing demo nstr ations and suspend- 
ing the right of habeas corpus. 


The Right Gets 
Might in Italy 


Afghan War Frays 
Pakistan Nerves 


The March thaw arrived on time In 
southern Afghanistan last week. It 
promises to be a bloody spring, and 
that worries next-door Pakistan. 


Charting a course for the 1980’s, 
Italy’s long-ruling Christian Demo- 
crats last week leaped back to the 
early 1970’s. They chose as party sec- 
retary Flamlnki Piccoli, a party vet- 
eran and the candidate of conserva- 
tives who oppose any government role 
for the Communists, the perennial No. 
2 party. 

The decision was a rejection of the 
more flexible approach of Benigno 
Zaccagnint, party secretary since 
1875, and Guilio A ndre ott l . Prime 
Minister from 1976 until last summer. 
Their policy of Informal cooperation 
with the Communists — possibly lead- 
ing to formal participation in the gov- 
ernment — was inspired by AldoMoro, 
the former Prime Minister abd u cted 
and murdered by the Red Brigades 
two years ago. 

Italy’s third largest party, the So- 
cialists, had threatened to withdraw 
their crucial parliamentary support of 
the minority Christian Democratic re- 
gime of current Prime Minister Fran- 
cesco Cossiga unless the Communists 
were given more influence. Lately, 
however, the Socialists have been waf- 
fling. 

Two scahdals that broke last week 
seemed to preoccupy Italians more 
than an impending government crisis. 
One Involved 38 bankers and business- 
men accused of fraudulently obtaining 
bank loans; in the other, gamblers 
sued 27 soccer players for allegedly 
taking bribes to throw games and then 
winning them instead. “We have 
known about corrupt bankers ami poli- 
ticians. but this is really the bottom," 
one soccer fan said. 
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By JOHN F. BURNS 


SALISBURY, Rhodesia — When aides to Robert 
Mugabe waded through the mountain of congratula- 
tory telegrams that arrived after his election victory 
last week, one g ove rn ment was conspicuously miss- 
ing . Prime Minister P. W. Botha of South Africa, a 
■nation more affected by the accession of a radical 
black government in Salisbury than any other, con- 
flned his reaction to a warning conveyed 
via reporters in Cape Town. 

Rhodesians, he said, would have to * — 

Uve with the consequences of their | t. 

choice. Pretoria would not Interfere un- 0> 

less the Mugabe Government allowed =;.* 

Its territory to be used for guerrilla war- ^Bfti 

fere against South Africa, in which case ^B.-. 

It would “have to face the foil force of 

the republic’s strength.” ^B . 

Thus were set the terms fora relation- ^Bv 
ship that, one way or another, will be a ^BV. 
major factor in the course of events in ^B * 

Southern Africa. With Rhodesia beaded ^B - s 

for independence under a Marxist who ^B - £ 
won his chance at the ballot box through B v 

a guerrilla struggle. South Africa H S 
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ptpnrfd alone before a black Africa H 1 5 V. • 

united In its commitment to see the en- ^B /x- ; 

tire continent freed from white rule. 5- V . 

When Rhodesia becomes Zimbabwe, the ■ v ~ 
only item an the African agenda before Bji *. 
South Africa will be the South African 
enclave of South-West Africa, or Namib- 

ia, the subject of negotiations on a black 
majority rule Section of its own. . 

An hour after Mr. Botha delivered Us 
admonition, Mr. Mbgabe outlined the - • ' - 
policies he will pursue toward the south. 

"We are not out to look for enemies,” he said. “South 
Africa is a geographical reality, it's also a historical 
reality for us. We cannot get them away even If we 
wanted to.” He went on to suggest a formula for co- 
existence not much different from Mr. Botha’s. “We 
may entwtonn apartheid because it ta inhuman and 
because our conscience is revulsed by it but that is a 
different matter to taking up arms to rectify the posi- 
tion. Similarly, South Africa may be revulsed. by our 
own political orientation but It's none of their bust- 
ness to try and correct it by waging an armed-strug- 
gle or infiltrating dissidents into our terrltoty." 

The exchange obviated an immediate conflict of 
the kind that seemed possible a few weeks ago, when 
Mr. Botha and his generals were warning of the men- 
ace to South Africa of another Marxist government in 
the regkm an top of those in Angola and Mozambique. 

In hindsight, those warnings probably were- made 
more in the hope at influencing the election than with - . 
any serious intention of preempting a Mugabe vic- 
tory at the polls, but the new Government in Salis- 
bury will take office in the knowledge that it eaxmot 
go fer tow a rd establishing a Marxist state, at least ; 

to43>e shut ran, witixxttfocurringtteactive 
nity of Pretoria. 
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The Bogota Embassy Seizure Remains at a Standoff 
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Guerrillas of Many Stripes 
Fight Colombia Status Quo 


-• - !£*ETz5:r. M 

battle b c tufewjthe^isa aaa :: 


with La Valencia, a battle betuteen ^ ^ :: 

Liberal and Conservative Partirt tta% 

300.00P!! , .*es!:3!oraani!r.»In tg ^ 


The Cuban-lir.e National ;-i 
ain iseo’s guerrilla, group. made_u? *- 2. 


By PAUL L. MONTGOMERY 


BOGOTA, Co lorab ia — Two weeks ago, with con- 
gressional hy-elections approaching and the military 
sectors of his Government jockeying tor greater in- 
fluence, President Julio Ctear Tin-bay Ayala as- 
sessed the nation's latest effort to suppress armed 
rebellion. 

“Though we have not completely erradicated vio- 
lence in the nation, the vestiges which still remain do 
not offer major dangers,” the President .said. De- 
spite dire talk by the left of repression and army tor- 
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A hooded M-18 guerrilla and Mexican Ambassador 
Ricardo Golan, a hostage. In Bogota last week. 


tore, he said, the country was “the drawing room of 
heaven, not of bell.” 

On the day the President's speech was made pub- 
lic, there occurred' one of the incidents ot political 
violence that have pocked Colombia's history. In 
Call, a provincial city, three yuung men and a woman 
were apprehended by the army as they tried to kid- 
nap an executive's wife for a $2 million ransom. The 
terrorists were believed to be members of the Move- 
ment of April 19 — M-18 — urban guerrillas who had 
conducted spectacular assaults against the army 
and the rich since 1974. The terrorists were taken to 
the headquarters of the army third brigade. (Under 
the state of siege in force In Colombia for 17 of the 
past 20 years, "subversives” are under military 
jurisdiction.) The next day, the nude, battered body 
of one of the prisoners, Jorge Marcos Zambrano, was 
found by the side of a highway leading out of the city . 
No official explanation was offered. 

On Feb. 27, after Mr. Zambrano's funeral, mem- 
bers of M-19 armed with automatic weapons and 
band grenades invaded a diplomatic reception at the 
Do m i n ic an Embassy. After several hours of shoot- 
ing, the army withdrew in response to pleas from the 
hostages inside. The guerrillas called themselves the ■ 
Marcos Zambrano Commando, and alternatively. 
Operation Democracy and Freedom. 

Once Drugs, Now Terrorists 

During desultory negotiations for release of the 
hostages, the guerrillas made known their main de- 
mand: release of at feast 311 prisoners they say are 
being held for political reasons, iwrfmMwg 209 sus- 
pected members of M-19 who have been awaiting 
trial for more than * year. The guerrillas have 

released 24 hostages— six last week— but ambassa- 
dors or other high-ranking officials from 17 countries 
I n clud in g the United States, the Vatican, Egypt, Is- 
rael, Switzerland and 12 Lati n American nnffons re- 
main. 

The guerrillas said their purpose is to call world at- 
tention to the political situation in Colombia. They 
certainly have called attention to Colombia's long 
history of guerrilla movements. Terrorism has re- 
placed drugs as Colombia’s best-known attribute, 
one newspaper columnist remarked. According to 
army estimates, them are 2,000 active guerrillas in a 
population of 27 million, with a 00.000-man army and 
30,000 national police-. The largest movement, the 
Revolutionary Armed Forces of Colombia, is sup- 
ported by' the Moscow-line Communist Party and Is 
active in rural areas along the cordillera of the 
Amies. Most of its recruits are peasants, continuing a 
violent antilandowser tradition that began In 1948 
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Balancing the Budget Is Suddenly Popular, but Will It Break the Spiral? 
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Long Knives 
Are Drawn 
In Battle 
On Inflation 


By EDWARD COWAN 

WASHINGTON — The few dissenters have been 
cowed into silence and Washington last week, in a 
rare consensus — at least on the surface — was 
sharpening its budget-cutting knives. 

In both houses of Congress, in both political parties 
and in Jimmy Carter’s White House, there is com- 
mon purpose: to arrest the accelerating rate of price 
inflation and, in this election year, to make sure the 
public sees Washington as taking decisive action to- 
ward that end. 

This may be easier in principle than in practice. 


America deckles to pay later 


Mast politicians talk about cutting ntamilitary 
spending, but several members of Congress have 
cautioned that the joining of the real issue — what 
nonmilitary spending to cut — will shatter the ap- 
pearance of consensus. Most divisive will be efforts 
to revise “entitlement" laws that drive outlays inex- 
orably upward. Lawmakers say such mandates must 
be modified, but shudder at the prospect of cutting 
benefits for veterans, tbeeklerfy and the poor. 

There is another question about budget cuts, how- 
ever, and Washington so Car is skirting it. That is, 
even if the Government can economize to the tune of 
$10 Ullion or so in the fiscal year beginning Oct. 1, 
will it make much difference to inflation? 

Those who say yes argue, as did Senator Russel] B. 
Long the other day, that the heart of the problem is 
inflation psychology. “When we show the discipline 
that we are willing to balance the budget,” the 
Louisiana Democrat and Senate Finance Committee 
chairman said, “that is going to roll back or reverse 
tills psychology of everyone spending his money be- 
cause be thinks it is going to be worth a lot less next 
year than it is right now.” 

An Administration economist who thinks preoccu- 
pation with balancing the budget is misguided con- 
fides wearily thaihe’s going along. "The body politic 
wants it and won't think we’re serious unless we do 
it." he said. 

Taken literally. Senator Long’s statement would 
seem to imply that in the next several months Con- 
gress can demonstrate its resolve and the public will 
stop buying speculatively. If the data for retail sales 
and production of consumer goods showed runaway 
demand and factories’ production rates bumping up 


How the Administration 
failed to keep tha lid on 
.spending In fiscal year 1960 


Budget 

Administrative budget estimate Jan. 1979 $536.6 ML 

Revised Administration estimate July 1 979 $543.0 ML 

Budget adopted by Congress Nov. 1979 $547.6 bU. 

Administration *8 re-estimate Jan. 1980 $563.6 bU. 

Congressional Budget Office estimate March I960. .$568.0 btL 
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against output limits, this hypothesis might be more 
satisfying to economists. But the economy’s ability 
to produce is not generally being overtaxed, most 
economists agree. “We don’t have ‘excess demand* 
inflation," says Walter W. Heller, who was chief eco- 
nomic adviser to President John F. Kennedy. Conse- 
quently, Mr. Heller said, even cutting as much as $25 
billion from the budget, equivalent to 1 percent of the 
gross national product, “Is not about to solve" en- 
trenched double-digit inflation. 

Senator BUI Bradley, the freshman Democrat 
from New Jersey, also expressed doubt that budget 
cuts alone would “stop inflation." Yet Mr. Bradley 
observed that Federal spending exc e e ds revalues 
“and therefore we have to prim more money." 

That gets to a belief widely held in the United 
States, that Federal budget deficits are inflationary 
in all circumstances. The implication is that curing a 
deficit always cures inflation. Not many economists 
would endorse either of these simplistic propositions. 

Doubts about spending cuts as a remedy arise if 
one examines other commonly mentioned causes for 
inflation: oil price increases; wages ami prices chas- 
ing each other up; a paucity of savings and Invest- 
ment; poor productivity; high taxes and the rising 
ratio of Federal revenue to gross national product; 
and excessive expansion of bank credit. 

Some phenomena are both cause and effect of 
inflation. Take, for example, the price-wage spiral. 
Inflation itself may well result from weakness in the 
savinj^mvestment-productivity chain. Even more 
certainly, inflation encourages consumption and dis- 
courages savings, aggravating that weakness. 

While cutting spending is first an most Washington 
anti-inflation lists, running second is the belief that 
the Government should crack down cm the availabil- 
ity of credit, especially the use of bank credit cards 
such as Visa and Masterch&rge. The Administration 
has consulted the Federal Reserve, and some such 
crackdown is expected. 

The belief that the plastic cards have contributed 
to double-digit inflation rests as much on philosophy 
as it does on the data, although there has been a huge 
jump in the use of such credit. Plainly, the cards fa- 
cilitate impulse buying, not only of goods but also of 
restaurant meals and trips. Such purchases strike 
many people as luxuries. Morally, that seems to put 
them in a class with Federal budget deficits. 

A Prospect of Hardship 

Bank credit cards have arguably made it easier for 
Americans to sustain their levels of consumption de- 
spite having to send billions more dollars abroad to 
pay for Ml. To that extent, the cards may bave been 
inflationary. But if they have supported consump- 
tion, they also have preserved the jobs of those who 
provide the {pods and services consumed. 

The implication is clear. If the use of credit cards 
is inhibited, consumers will buy less and jobs will be 
threatened. Less plainly but probably no less certain- 
ly, chopping $10 billion or more from Federal spend- 
ing also will weaken the economy. 

In sum, budget cuts and restrictions on consumer 
credit seem to add up to recession, an antidote for 
inflation that President Carter has disavowed. Alan 
Greenspan, the economist who advised President 
Ford, put it plainly the other day. “I think we have 
within the next six-month period the last chance per- 
haps in the next several years to bring inflation 
under control,” he said. "I know erf no way in which 
we can do it without creating a good deal of hardship 
tor a lot of different elements of the economy 

“Hardship” Is no more popular than it ever was 
among those who suffer it and those woo seek their 
votes, but some economists believe It may just subtly 
came into vogue this year. However, there is an op- 
posing policy argument — a conservative one, 
though for some reason usually made by liberals. It 
is that plunging the country into a stump raises the 
risk of another round of make- work and income- 
maintenance legislation that would require future in- 
creases in Federal spending, ^ 
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Tuesday’s Primary Is Important for Candidates Carter, Reagan and Bush 





By DAVID E. ROSENBAUM ‘ 

ST. PETERSBURG, Fla.-— New Hampshire is too 
small to be representative. Massachusetts Is too lib- 
eral. It Is also Senator Edward M. Kennedy’s home, 
and independents were allowed to vote in the Repub- 
lican primary. South Carolina, Alabama and Geor- 
gia are Deep South. Such voters' views may n6t re- 
flect those of voters elsewhere. 

But Florida — Florida has everything. Now the 
seventh largest state in the country, according to the 
Census -Bureau's best projections, its voters are lib- 
eral and conservative. Republican and Democrat, 
urban and rural. They can only vote in the party in 
which they are registered. Robert S. Strauss, Presi- 
dent Carter’s campaign chairman, put it this way 
daring a campaign tour in advance of Tuesday’s pri- 
- roary: “Florida is a montage of America. When you 
go from north to south, you’ve got all of America in 
this state." So Florida’s Presidential primaries are 
important, not just because of the number of dele- 
gates chosen (100 Democratic and 51 Republican), 
but also because broad trends can often be spotted. 

Four-years ago, Jimmy Carter won a sizable victo- 
ry, proving for the first time that he could carry a 
large, diverse state and knocking George C. Wallace 
out of the picture for good. Gerald R. Ford also won 
here. But it was a narrow victory, foreshadowing his 
race to die wire with Ronald Reagan. 

This year, Sena tor Kennedy says he has written off 
Florida. He has not campaigned here, concentrating 
instead on New 'England and the Middle West; the 
money he has raised. In Florida is being spent else- 
where. He may have gained impetus from last 
week’s Massachusetts win, and the uproar over the 
United States vote in the United Nations against Is- 
rael last weekend may help' him gain Jewish votes. 
But there is not a politician in the state who does not 
expect President Carter to win by a large margin. 

The Republican primary is different. For Mr. Rea- 
gan, It is an opportunity to show that he can win mod- 
erate votes. For George Bush, it is a way to offset ex- 
pected Reagan victories in other Southern states and 
prove his strength among the hundreds of thousands 
of Republicans here with Middle Western roots. In- 
deed, it is roots, or rather the lack of them, that is the 
single most sulking characteristic of Floridians. Al- 
mosr two-thirds of the people who Uve here (and even 
more erf the Republicans) were bom elsewhere. The 
population has mushroomed from 2.5 million in 1950 
to about 9 million. As many people have moved In 
since the last election as Uve in New Hampshire. 

Most of the Republicans who have come to Florida 
have' moved to a horseshoe-shaped area stretching 
from Fort Lauderdale and West Palm Beach on the 


East Coast up through Daytona Beach and Cape 
Canaveral, west through Orlando to St. Petersburg 
and then south Co Fort Myers and Naples. They are 
largely Middle Western Protestants. Even politi- 
cians here are not unlike those in Ohio or Michigan. 

The one difference is that Florida’s voters are 
older. About 2 million Floridians are over 60. One- 
third of the residents of heavily Republican Pinellas 
County receive Social Security benefits. The average 
age of registered Republicans is about 50. One of the 
ques tio ns this week’s primary may help answer Is 
whether Mr. Reagan’s age (69) will help or hurt him 
among the elderly. 

Outside of the horseshoe, mostvoters are Demo- 
crats. (All told, there are 2.8 million registered 
Democrats and 1.2 million Republicans.) The north- 
ern part of the state, from Jacksonville across the 
panha n dl e to Pensacola, is an area of pine trees and 
Spanish moss, not unlike<the countryside of neighbor- 
ing Alabama and Georgia, and its politics is dis- 
tinctly Southern Democratic. For generations, offi- 
cials from these largely rural counties ran the state. 
Then reapportionment came by court order in the 
late 1960’s, and political p ow er moved to the cities. 

The most prominent is, of course, Miami. There 
are more than 600,000 Jews in the Southeastern cor- 
ner of the state freon Miami up to West P alm Beach. 
Many live in the almost wall-to-wall 
that stretch along the Atlantic beaches, some of them 
so large that they are voting precincts all to them- 
selves. The Jews came mostly from the Northeast, 
especially New York, and they brought with them 
liberal political views and a strong interest in Israel 
and the Middle East. 

Miami has also become virtually a bilingual city. 
There are more than 100,000 registered voters in 
Dade County with Hispanic surnames, about 50 per- 
cent of them Democrats, about 40 percent Republi- 
cans and the rest Independents. A large proportion 
are refugees from the Communism of Fide] Castro, 
and their politics tend to conservatism. 

The other Democratic stronghold in the state is 
Tampa, a vibrant, fast-growing industrial and com- 
mercial center and one of the few places in the state 
where labor unions are a political force. There are 
well over a million people in the metropolitan area 
that includes Tampa and SL Petersburg, across the 
bay. In recent years, the popularity of the Tampa 
Bay Buccaneers football team and the Tampa Bay 
Rowdies soccer club have solidified the area as never 
before. Tampa and Miami both also have sizable 
black populations. Across the state, there are about 
400,000 registered black voters, all but a few thou- 
sand of them Democrats. 

In the 1960's, Florida seemed to be heading Repub- 
lican. It elected a Republican Governor in 1966 and a 
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George Bush in Melbourne, Fla. last week. 


Republican Senator in 1968. But Democrats won Mg 
victories in 1970 and 1974, and the Governor (Robert 
Graham), both Senators (Lawton Chiles and Richard 
Stone) and 12 of the 15 Representatives are now 
Democrats. In Presidential politics, however, Flor- 
ida tends to vote like the rest of the nation. Presi- 
dents Eisenhower, Johnson, Nixon and Carter car- 
ried the state. In fact, except for 1960, when Richard 
M. Nixon defeated John F. Kennedy in Florida, the 
voters here have gone for the winning candidate In 
every election since 1932. 

Just after World War II, John Gunther, in his clas- 
sic work, "Inside U.S.A.," told of "a large proportion 
of the people living high for three months during the 
tourist season and then living low on fish and grits for 
the rest of the year." Today, Floridians still live high 
during the tourist season. The rest of the year they 
dine on bagels and hash browns. 
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Hunting Oil 
On, Offshore: 
A $20 Billion 
Poker Game 


By RICHARD D. LYONS 


Washington 
lDECADE ago the Standard OOXfempany of Indi- 


ana took a wildcatter's gambteand bought the 
mineral rights to seven million 


JEDE 

JUh mineral rights to seven million acres of land 
£& i& where oil had never been found before — a 
swath 50 miles wide on the right of way of the old Union 
Pacific Railroad from Utah to Kansas. The area was not 
the typical level formation of sedimentary rock; it had 
been twisted and folded by the same forces that created 
the Rockies so that the subsurface geology was ex- 
tremely bard to fathom. 

"For the next five years we drilled dry hole after dry 
hole, and finally we hit what is now the Pineview Add In 
northeastern Utah/’said David F. Work, the director of 
exploration in Indiana Standard's Denver office. He ex- 
plained that few had seriously believed that there might 
be oil or gas in the area. Yet computerized scanning of 
seismic data, a technique relatively new to ofl explora- 
tion, allowed Mr. Work and his experts to sense that there 
was a lot more there. And tberp was, three oil fields and a 
series of natural gas finds that are proving to be the larg- 
est in the United States in years. 

This salubrious blend of virgin territory, new tech- 
niques, mammoth investments — and hope — is paying 
off far many domestic oil companies which have been ex- 
ploring and drilling for oil in American t er ri tory at 
record levels. About 2,500 drilling rigs are in domestic 
operation on and off shore, the largest number in years, 
and production is moving into deeper waters. 

These include a reef paralleling the East Coast of the 
United States farther offshore than such highly touted, 
but poor performing areas as the Baltimore Canyon in 
which it was said only a few years ago that there might be 
billions of barrels of oil. Here the capriciousness of hunt- 
ing for cil was proved, with little oil, but some natural 
gas, being found. Federal geologists say the reef struc- 
ture looks far more promising, although it Is in deeper 
water, and cote that in the same rock formation Mobil of 
Canada has recently drilled into what appears to be a 
major oil field in deep waters. 

National Science Foundation and eight major oil 
companies agreed a month ago on the start of a $700 mil- 
lion program intended to extend drilling tedmology from 
its present depth limit of about 6,000 feet to 13,000 feet. 
Federal scientists noted that about half the world's ma- 
rine sediments, that is, those most likely to contain oil 
and gas, lie in waters more than 6,000 feet deep. 

.More chan 40,000 feet of potentially oil-bearing sedi- 
ments make up the Navarin Basin in the Bering Sea, 
which could hold between one billion and four blllkm bar- 
rels of oil according to Federal estimates. Four other off- 
shore basins of sedimentary rocks on the floor of the Be- 
ring and Chukchi Seas are believed to contain many bil- 
lions more. In the belief that just one of them will pay off, 
oil companies bid over SI billion two months agp for the 
privilege of drilling in Federally owned lands in the basin 
in the Beaufort Sea off the north coast of Alaska. The 
stakes are enormous. One billion barrels of oil already 
have been brought south from the Pnidboe Bay field. 

Elsewhere in the United States, geophysical explora- 
tion and exploratory drilling has ‘picked up off the coast of 
California, particularly in the neighborhood of the Santa 
Barbara channel, the Gulf of Mexico, especially near 
southern Florida, and northward toward f-armAw several 
hundred miles off the Maine coast. New fields are being 
developed in Alabama. 

The Wili-ston Basin area of Montana and North 
Dakota is yielding promising finds and in one strange 
new development, oil fever is gripping areas of Appala- 
chia, such as western North Carolina where not so modi 
as a single barrel of oil has ever been produced. The lat- 
ter area is known as the Eastern overthrust belt, given 
the name because layers of older, harder rocks have been 
pushed by the enormous physical forces that shape the 
earth's crust over younger rock formations that may con- 
tain Oil. 

Despite all this accelerated activity — and the huge 
discovery in Alaska — production cf crude oil in the 
United States has' declined in the last decade from about 
I(> million barrels a day to about 8.5 million. This erosion 
of production, coupled with an enormous increase in .do- 
mestic demand for petroleum products, has led to the 
great increase in oil imports, particularly from the Per- 


sian Gulf e x po r t e rs, that is costing the national economy 
upwards of $60 billion a year. 

And in the years ahead there appears to be little that 
can be done to significantly increase total domestic out- 
put- Many of the older oil fields are being depleted even in 
the face of new methods of extracting more oil through 
what are known as secondary and tertiary recovery 
methods, such as pumping water into a producing forma- 
tion to squeeze more oil out. Dr. Charles D. Masters, one 
of the chief resource experts of the Geological Survey, 
notes that with the exception of Pnidboe Bay, relatively 
few new fields have been discovered recently in the 
United States, while the amount of oil and gas discovered 
per foot of new wildcats drilled has fallen precipitously. 

Thus the cost of hunting for hydrocarbons had risen 
alarmingly. One group of companies led by Exxon, as an 
example, paid the Federal government $632 million to 
drill atop the Destin Dome off the west coast of Florida 
several years ago and came up with almost nothing. Yet 
American companies are expected to invest more than 
$20 billion in exploration this year, a record. 

With the price of oil pushing $40 a barrel for crude 
free from domestic price controls, the motivation of the 
wildcatters is even more obvious than it was in the hey-^ 
day of the huge finds in Texas 50 years ago when oil was' 
selling for $1 a barrel. Oil men say they need high prices, 
to afford the investments necessary to keep the small and 
medium-sized producers in business. 

TO prove their point, hundreds of wildcatters will 
come here this weekend to lobby for a lesser bite from the 
s^called windfall profits tax. They plan to erect a 96-foot 
high derrick on Capitol Hill as a symbol of protest, while 
lobbying the legislators. 




In the Hole 


By ALAN RIDING 



... Mexico City 

W ORD of Mexfoo's-vasttiew oil discoveries bad 
barely reached theworidlh I978 wfaen it was 
followed fay wortLgmft'Mexlco's'oa policy 
would be nationalist aa4.canservatiOKiIsL For 
the Upited States, it w^^news news ;i< w 

"SIncfe then, Meadcdlhas continuwwith an exrylMjfe 
iM OfoU strikes, raising its proven efl and natural' gasre-' ~ 
serves from six hfilinn barrels in Dece mb er 1976 .to 45.8 
billion barrels. But it is still bedding to its plan to level off . 
production around 2^50,000 barrels a day. And at that 
point only one million barrels a day will be available for 
export, although 75 percent of it will be going to the 
United States. 

Recently, there have been insistent reports that the 
state oil monopoly, Pemex, favors raising production to 
around four million barrels a day before President Jos£ 
L6pez Portillo leaves office in 1082. But there has also 
been a wave of opposition from those who fear the result- 
ing revenues would harm the economy. 

A conservative approach will probably be main- 
tained. Not only has President L6pez Portillo won politi- 
cal points by rebuffing s u ppo s ed United States press u re 
to accelerate oil production, but the sharp rise in oil 
prices — though not a member of the Organization of Pe- 
troleum Exporting Countries, Mexico follows its pricing 
guidelines — is also already straining the Government’s 
ability to handle the surge of resources. 

With oil exports expected to earn over $12 billion, 
1980 will be the first year in which the new oil wealth will 
have a significant effect an the economy. Yet even last 
year, with foreign oil revenues of only $4 billion, inflation 
exceeded 20 percent, imports rose by 47 percent, the 
trade deficit widened to $3.4 blllkm. 

An economic growth rate of eight percent in 1079 did 
enable the Government to announce that for the first time 
In recent memory more people found work than joined 
the job market But unemployment and underemploy- 
ment is still estimated at between 40 and 50 percent 
Certainly, despite the widely heralded economic 
boom, most Mexicans are hardly affected. Since the oil 
industry here has been in state hands since 1938, the new 
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TADA has yet to take the worid’s energy i K 
seriously. Canadians burn up more energy 
per capita basis than any other industrialized Exe, Z? 
country, including Its profligate neighbor to thft ^ » P7r ,' i " 


South. The President of Mexico is due in OttaWa in lat^ y a wa- ».,.r 

.j i u u .— -to 


May, officials announced last week, to talk further abou^ a ^ 
a mo ng other t h ings, Canada's desire to lmy 100.RW 
rels of crude oil a day for 10 years. .. SK: ‘ 

' Gasoline still only costs around 60 cents a galloface ^ , 

here- When Prime Minister Joe Clark proposed anl8 
excise tax, his Government was toppled and 
liott Trudeau made his extraordinary confetaack? r ; 



prices rising to 85 percent of the 
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Inflation Undercuts 
Venezuelan Oil Riches 


Caracas, Venezuela 
Oil money has improved the standard of living for 
many Venezuelans, especially city dwellers. Latin 
America's largest producer and exporter of petroleum, 
Venezuela has proven reserves of about 18 billion bar- 
rels. The oil industry accounts for about three-quarters 
of Government revenue. However, Venezuela's eco- 
nomic advances have been undercut by spiralling infla- 
tion. Rural people have fared worse, since good jobs are 
scarce and the standard of living is generally lower out- 
side the cities. 

Since 1974, when oil prices quadrupled internation- 
ally, Venezuela has spent tens of billions of dollars on 
heavy Industry, public works and social services. But 
results barely show. In Caracas, a city of three million 
people, for instance, public transportation, garbage col- 
lection and other government services remain disor- 
ganized despite the city's affluence. 

—JOSEPH MANN 



Alternate Fuels Vital to Brazil 


is the National Alcohol Program, whose goal is develop- 
ing and promoting alcohol as fuel. The government has 
already spent $2JS blllkm on the effort and has budgeted 
S3 billion for the next five yean. Major automakers in 
Brazil have already brought out gasahol-fueled models. 
It costs twice as much to distill alcohol as gasoline, but 


Rio De Janeiro 

Brazil could become the Saudi Arabia of alternative 
feels — if it doesn’t before then become the first nation 
to collapse under the weight of rising oil prices. The 
country must Import 85 percent of Its petroleum, at an 
estimated cost of $10 billion In i960. 

The economic future of the country may well depend 
on finding alternatives to imported oil. One undertaking 


the Government lias priced a gallon of gasoline at $3 JO 
while alcohol retails for £ 


■a little more than $1. 

A nation with thousands of rivers, Brazil will shortly 
have 90,000 megawatts of hydroelectric power on 
stream and Is pondering the potential of the Amazon 
area, estimated at 200,000 megawatts. The country still 
dings to the hope that oil exists somewhere between Its 
far T flung borders. 

— WARREN HOGE 
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actually was self-sufficient in the early 1970’s until o^ 
consumption soared past production.) Canada’s Federa^ -«a. - ^ 
Government currently subsidizes oil costs to hdri them^sj 3 * r 

an unusually low $12255 (U.S.) a barrel. ; •/ :^^ bac «Bnur^ 

In his low-profile cam p aign, Mr. Trudeau gaid scan^* 3 ^ c a » 
what higher energy prices were necessary, though not**^ B 

high as the Conservatives planned. The price, 

should be “made in Canada” and not tied to 

mounting world levels. His election places self 
dency in doubt. - 

What isn't in doubt are the country's considers 
proven reserves of oil and gas— an estimated ***** Mil 

barrels of oil and 70 trillion cubic feet of gas as well ^ 

coal. Alberta’s foothills and flatianda currently providl 
85 percent of Canada's oil and gas. With this mushxdoitf, 
fog city of 530,000 as their managerial-computer bead 
quarters, Canada's aggressive resource hunters^ continue 
finding significant oil and gas deposits in Atfartr ta 
neighboring British Columbia. 

Canadians are heading East and North. The 
mile Eastern front, which must rely now on imported m? '^Uzs 
runs along the coastline from Nova Scotia nrabWBn&fe 

Ca “? da reported a gas strilmnear Sal^^ , 
Island, 130 miles off Halifax, while Chevron j— w 
Ltd. said Its Hibernia P-15 well, off SL John’s, Ni 
land, couklproduce 20,000 barrels a day. 

The potential of Canada's vast A 

more attention. Panarctic Oil, a ft m 

amsorttum, has had several major finds totaling 15 
lion cubic feet of gas. Other c ompanie s have unco 
encouraging traces Ln the Beaufort Sea. 

Retrieving the resources In an economic mid 
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roaaaemany safe manner remains a problem, An. o5?tL7 
SJ5 ^several feet of Arctic 

Canada’s producers have also been hampered Br — ’ 
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port or use iritbout eam«»ive'pipeliiie cohstnactfon be^ 
yond Montreal to the Atlantic provinces. Maxiy new 
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Isa sprawling ranch 
;Texas._ where a tan, hand- . 
' xdan in a cowboy hat and 
Levi jacket is walk- . 
jarmln arinwJtb a striking 
wife as It turns out. Could 
Hudson and Elizabeth 
’? No, it’S John nnri 
In a made-for-televi- 
cAnmercUO. 

Mr. ConnaQy Is shewn 
B'000-acre spread in a 
with his sons, bouncing a 
ibfldfovlnglyonhftkneeanddls- 
sdtb Nellie plans for; enlarging 
a- A' narrator says: “John 
Connelly especially cherish 
: m omenta when, they can be 
to talk about family mat- 

’ to show the John Connally 
idose (to . , him know, not , the 
. 'the press la always writing 
safd Roger Ailes, the media 
made thetilm. “Every- 
drat commercial- is real. Ispent 
the ranch with John. Fwatcted 
watched how he interacted with' 
tHfrtookhis tittle grandson 
fv^tbi^TSverytbnm he got inthe 
be’dgrabhlm and off they'd go, 
v^..shah we didn^havetirecanieras : 

ft ■■'.-^j&toaatdy tor Mr. Ailes, the film- 
plaited nmi It was televised just . 
•■; • /; of times in. Iowa before the 
>ya caucus in mid-January and 

1 78 been seen since. It is Qv± 

,, 'TJsrlong, and fivenrinutesof tele- 

Hhhe costs mooeyi something 
~ i «»reer ti^ wtere in the Coo- : 
l ampal g n - • yV . .j. 

aek ago. South Carolinians were 
fra straightforward 30-second 
--?*■ path from Strom Thurmond, cut. 

» urging them to 
Mr. Ailes made 
too, and after watch- • 


y On C^ttral Park South, he 
tied oCFtbe raonitor sod let out a 
^feut_ effective,*’ be said.' 

we had left, It’s . 


KHe 

ipfcoduced “Tbe Mtice Douglas . 
In IMS, he produced tefevistoa 
rcials for Richard M. Nixon, 
tiila campaign year,' atoog wttha 
aJ of filmmakers, •• advertising 
nd political strategbus, afivwsar- 
etabeLof “media consultant,” be 
CALGART.&n trying to sefi.a . candidate to 
te world's eu&fon viewers. Tune Id theewenfaig 
m up more espr a prime-time movie, and dur- 
cy o'J’er indtoe commercial breaks there is 
ofcgH'e Bush starring as a w ar her o, 
s due in Ottswt! M. Kennedy as an. effective 
k, to tali furtdtor or President Carterasadeci- 
ictje f o buy lSfttof Executive? •' 

' he primary race moves from 
• _* ftn cans i?o state, the media consuhants 
KJ»ghtto identify, thrir c andidate s 
P*** 1 * *“? Proems of each 
‘° P .^T^bad. George Bush, sprat , more time 
**> e .vp r&l&ing: in Ndw Hampshire than 

** S!;e in .^ 5?f ter opponents, and Ms advpr- 
lcfc there *■* W*® know it: 

worl “ ^ come and go,” they said, “but 
b£acy bv /^ l ^pnd~Geor^ Bush is here.” 

!»•) c comes across in a curt- 
ail costs m Sl^Etmanner'- in many of. his 

irrel- is very Uttle 



ct ion P !ece5 

_,«;v 

fet of ' ; !" 5 T.- * 

r -— - j OHN ROCKWELL 


movement in - them, just “calking 
head" shots of .tbe candidate, who is 
trying to focus ca such topics as wd- 
fare, taxes and leadership, while trying 
to focus his eyes — unsuccessfully at 
times — on his cue cards. 

■■■ In explaining his approach for these 
commercials, Elliott Curson, the Phils- 
delphia advertising man Who. produced ; 
them, s«dd: “We thought the best way 
to put Reagan across was to have him 1 
sell himself. Generally, you have to\ 
spend some time getting people used to 
the candidate. We have a candidate 
who 'is already well known, so we think 
it's more effective having him speak on 
tbeissues.” . 

President Carter has not been out on 
the campaign trail very much, but his 
television commercials waste little 
time establishing a significant locale. 
Ihey'open with a shot of the White 
House and proceed to show Mr. Carter 
going about bis business there, briskly 
and efficiently- There are meetings 
wf th members of toe Cabinet, a panel 
discussion with a group ot citizens cm 
health care, a Chat with a farmer Mr. 
Carter had met on an earlier trip 
through toe MhkHe West, lunch with . 
Vice President Mondale and a home- 
work session with daughter Amy. At 
the end,. a voice intones: “President 
Carter — a strong man in a sensitive 

Jok-'* 

, These coounerclals, aU 30- and 60- • 
seconds long. Were culled from a half- 
hour film made by Robert Squier, an 
old hand around Democratic cam- 
paigns. It was shot last October, and 
toe Carter campaign committee pted to . 
have it shpwnun ABC in prime time in 




, V 



“brigand efficient” 


early Jantnuy. Mr; Squier first got toe 
idea for the film, he said, after observ- 
ing. President Carter at the Camp 
David talks in 1978. 

, “Gerry Rafshoon invited me fo_go up 
there and help with toe television • 
coverage,” Mr. Squier recently re- 
called, “and while I was there, it struck 
me that the public perception of Carter 
was d if ferent from what I was seeing. 
What I saw was a competent; tenacious 
and imaginative guy working on one of 
tbs most , difficult problems we've 
looked at to history and bringing it off. ' 
That is not theway he is viewed if you 
believe press npqrtt and polls. So, I . 
proposed bringtog cameras to the 
White House tor three m four days and 
from that film makea case for what I 
sawatCampDavid. \ 

- Mr. Squier,. who will- handle media 
. tor Birch Bayte George McGovern and ' 
Elizabeth Hoitzmaii later this year, is 
no kinger offeialiy with the Carter 
campaign, having-. signed on only to 
inoduce toe filnL But Ms commercials 
will continue to be used, supplemented 
by oew footage produced by Pruden- 
tial adviser Gerald Rafshoon that em- 
phasize Mr. Carter’s role in the Camp 
David agreement/ Theft theme is 
“President Carter-- a peacemaker.” 

A longstanding criticism of political 
commercials to that they are shallow 
and illusory, that they replace sub- 
stance with image , and, worse, that 
they turn candidates into, extensions of 
their media consultants, wbobavebeen 
termed “hired guns." 

Most of the hired guns don’t agree. 
Ron WQner, an associate of George 
Bastes mfedia consultant, Robert Good- 
man, recently said: “I think toe public 
is sophisticated enough to realize that 


the ads are showing a candidate in the 
most positive light. Our ads for George 
Bush are going to show his best side, 
that’s obvious. But there is no effort 
made to distort him.” 

• Tony Schwartz, who has worked for 
Lyndon Johnson, Hubert Humphrey 
and Jimmy Carter and who was briefly 
. with Senator Edward M. Kennedy’s 
current campaign, said, “The commer- 
cials actually provide the public with 
the most useful information. The press 

- tends- to focus coverage on the candi- 
' dates' problems, not the public’s. But 

with commercials, the public can get 
positive information about candidate A 
from candidate A. As well as,” he 
. . added, “negative information about 
candidate B from candidate A 

- One of the preeminent practitioners 

■ . of political advertising. Mr. Schwartz 
> is responsible for what is probably the 

.most talked-about political advertise- 
ment ever televised- Now referred to as 
. toe “Daisy" spot, it was filmed in 1964 
for President Johnson shortly after his 
. .opponent. Senator Barry Goldwater. 
had said that the use of tactical nuclear 
weapons should be considered in Vlet- 
' tram. The commercial showed a little 
girl picking daisies in a field. As she 
counted them, another voice was su- 

- perimposed, counting down for an 
atomic bomb detonation. It concluded 
with Mr. Johnson saying, "We must 
loveone another or we must die;” Gold- 

■ water's supporters screamed foul so 
loudly that the ‘Daisy 1 spot was used 
just once. 

“The content of a political commer- 

- dal is not what's to it," Mr. Schwartz 
continued. “It’s toe resonance between 
what’s stored to the viewer’s mind and 
the stimulus that evokes It. In the 
’Daisy’ commercial, we never men- 
tioned Gofldwater's name, we just 
touched a chord, something that was to 
a tot of people's minds. 

“The best commercials aren't sales 
pitches," Mr. Schwartz added, 
‘‘they're Rorschach patterns.” 

No one would mistake the George 
Bush commercials for a Rorschach 
pattern. Robert Goodman, who made 
them. Is an ebullient advertising m<m 
from Baltimore, whose name has been 
. attached to more than 60 various Re- 
publican campaigns. He first met Mr. 
Bush to the eatiy 1970’s, when Mr. Bush 
was chairman of the party's national 
committee. . 

"I thought right away that he would 
make a terrific President," Mr. Good- 
man recently said. “H3s experience, 

. Ms personality. It seemed to me he had 
all the right qualities.” 

Mr Goodman h»« tried to put those * 
attributes across on television: the can- 
didate’s terms in Congress, his tour as 
bead of the United States Liaison Office 
in Peking and his work as delegate to 
the United Nations are stressed. He 
was “the man our country called qq 
when there was a tough job to be done." 

■' There are photographs of George Bush 
on die baseball team at Yale, where he 
graduated to two years. 

' He sounds Kke James Stewart to 
. “Mr. Smith Goa to Washington.” The 

- theme of th e Wnmw rinl g is' that 
Georig Bush^ll be a '“Presideftt we 

.* 'don’t havetotndau"" 

- When Congressman John Anderson 
appears in a commercial, there is no 
music and no dramatic film footage^ 
Mr. Anderson looks straight into toe 
camera and says things many voters 
may find unsettling. “There are no 
quick solutions to wr problems," be 
states; "Americans have to tou ghen up 
and work harder. A tax cut may be 
popular, but it is irresponsible. We are 
. facing a decade of tough responsibil- 
ities." •’ 

. . ‘There it is,” said Robert Sana, who 
has been filming Mr. Anderson’s com- 
. mercials, “very forthright, just like the 
man. He doesn't couch anything be- 
cause of political ramifications. He 
. says what be thinks and that's what -I 
putontheair.” ' 

Mr. Sann, while calling Mr. Ander- 
son the “ perfect candidate for me to 
work with," admitted that he agrees 
with some of the criticism leveled at 
political commercials on television. 

“1 believe toe emphasis on television 
to per v erted/’ he said, “and I think a 
lot of people feel manipulated." 

Instead of so many commercials, 
MriSazm suggested, "it might be more 
worthwhile to hold a series of televised 
forums — - something like the Iowa de- 
bate — in which all the candidates 
ccwlddebate theft views. 

“Rigbt now,” he added, "toe whole 
process is too tong and top expensive. 1 
frankly believe a lot of people will tune 
out until October." . 
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^ - Joel; whose new “Glass 

' ^ Houses” LP was released this 



week/ owes his success to 
many thbigs. but, large among. 
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^ love-hate reiationship with 
‘ Oty»Tf New York in tbe eyes^ 
generation represents jazz 

- ^^Jcated Broadway-pop. styl- 
»- - id ftft toe hw^wave crowd It is 

toy- m fa oTmtolmaltet art-nock, for 

it 

sort 

L rjes c shifts to its ooter detafls wito 

M- „ JC and it waxes a^ wanesjn 
ccor* 0l Sgfl, (. Its besMofoWn earfi®- pracu- 


i r: (rf ^were such Italo-Ameri^ art- 
c and the BChnonte, France 

deiSveiJ Four Seasons and, a Wt 
-ssft* 1 * ^JeftxCayaliere and.the Rasals- 
f pj’jr.J* It’s meant Bruce Spring- • 

V : , 

teen and Mr. Joel ap*. 
audiences, and.Mri .. 
i fiercer^ partisans are 
au of Mr. Joel. The rea- 
wWte; Mr. Sprin^teen 
ftis music to Mues--. 
musical roots . 
’ diverse; he draws on 
bis fantasy ar the 
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moment, and seems unafraid to include 
the unhip — cocktail piano strings, 
Broadway, a bit of jazz, a dollop of sen- 
timentality. 

Mr. Joel may be a rocker in most 
people’s eyes, but he bolds himself defi- 
antly apart from toe perhaps more self- 
consciously primitive, black-inspired 
traditional rockersand new-wave rock- 
ers. He is a Iower-middle-class White 
boy from New York, with all that 
stereotype’s quirks and pride. As such 
he elidts an abundant loyality from his 
New York fans, people just like he is, 
except tint they don’t happen to make 
jniHfons of dollars a year. And fright 
now, at least, he is winning the loyally 

of pop-music fans all over America, as 

itrall. ■■ 

.From a New Yorker’s standpdnt, 
that national popularity is fascinating: 
AU the things Americans are supposed 
to abhor to New Yorkers — theft funny 
accents, their pushiness, theft vulgari- 
ty, theft local chauvinism — Mr. Joel 
revels to. And Americans eat it up. 

One reason may be that any local pe- 
culiarity unashamedly indulg ed to r e- 
veals its universality, to otter words, if 
we disauise our individualities, we be- 
come common - indistfagui^ble 
from the herd. But if we lake pnde in 
them, as Mr. Joel does, then others k* 
oriv rectwnize our uniqueness, but 
S» ESS towevery manifesta- 


tion of individuality is ultimately re- 
lated to values shared by us all. 

Of course, none of this would matter 
if Mr. Joel didn't have palpable gifts as 
a muridan and performer. His prac- 
ticed skill at the craft of pop-music- 
making is by, now complete. He's a 
good, tough, distinctive singer, a fluent 
and flashy piano player and a demon- 
straWy effective bond-leader and ar- 
ranger. His songs have coherent shape, 
and he knows how to suggest rock's 
energy. without deafening his more con- 
servative admirers. 

“Glass Houses" Is a clear step in the 
line of Mr. Joel's musical evolution. 
This time he is nodding to the direction 
of toe latest fashion, for up-tempo, new- 
waylsh rock. There are fewer overt bal- 
lads here, lots of bare, driving rockers 
and even a song, “It’s Still Rock and 
Roll To Me," in which Mr. Joel man- 
ages to exploit the new rock sound 
while proclaiming his independence of 
it. 

This disk Is, hi tact, hardly a big 
break from his past sound. What it 
really means is that his up-tempo songs 
havea formal coherence ^they’ve some- 
times lacked in the past, and what bal- 
lads there are have been stripped of 
ttelr most bathetic qualities and stand 
out all the more effectively. It may not 
be a record for the hard-rock fan, but 
it’s very Hhely to.be No. 1 on the charts 
within a matter of weeks. 


The One-Man Show, From 
Dickens to Dotrice 


By HERBERT M3TGANG 

T he one-man play has prolifer- 
ated on and off Broadway, and 
especially on the national 
touring circuit, to recent 
times. As author of “Mister 
Lincoln," which opened Feb. 25 at the 
Morosco Theater, starring Roy Do- 
trice, who portrays tbe once and future 
President for two hours, on stage, 
alone, I have found myself becoming 
something of a student of this particu- 
lar form of theater. 

TWo matters frequently puzzle audi- 
ences and critics: What do you call it 
and is it really a play? 

1 have seen one-man plays referred 
to as readings, lectures, recitals, adap- 
tations, compilations, monologues, 
monodramas and, vaguest and laziest 
of all, as a “play” with quotation 
marks around the word. 

. The nomenclature is important — in- 
fairness to an audience. If one actor or 
actress is commanding the stage alone, 
that does not necessarily make it a 
play. It may indeed be a simple one- 
person act, undramatized, made up of 
independent sketches, songs or read- 
ings- Many poets, for example, make 
much more income from reading their 
poems in public than from the royalties 
they get from their printed books. 

Carl Sandburg delivered what be 
called “lecture- recitals" for about 50 
years. His one-man show on the road 
gave him the income and free time to 
write his poems, children’s books and 
Lincoln biography. I recall seeing him 
on the platform of a school auditorium 
In Illinois that was be ing dedicated to 
his name. (“I like to telephone just to 
hear the operator answer, ‘Carl Sand- 
burg High School.' " he tdkl me good- 
humoredly after doing his number for 
an hour.) His act consisted of readings 
from “The People, Yes," with its 
touching narrative portraits, strum- 
ming his guitar, singing folk songs, 
and, as tbe occasion and audience de- 
manded, offering Us views on the polit- 
ical condition of the country . 

He was in the noble tradition of celeb- 
rity writers who took to the lecture 
stage alone to create something akin » 
a theatrical spectacle. Historically, one 
of tbe biggest smash hits — and the in- 
spiration for many American authors 
and playwrights — was the appearance 
of Charles Dickens to Boston, New 
York and other cities in 1887. Five thou- 
sand people waited in line through the 
night before he was scheduled to recite 
Young Dog" and “Adventures to the 
Skin Trade," bringing their characters 
to life. 

Mark Twain delivered hundreds of 
lectures during the fan* cen t u ry and 
was, together with Walt Whitman, one . 
of Sandburg’s influences. It was 
Tw£in’s platform appearances that in- 
spired Hal Holbrook into creating one 
of the most durable theater pieces of all 
time with his “Mark Twain Tonight!” 
Mr. Holbrook conceived the idea in 19S3 
and brought the show to Oft Broadway 
audiences a year later. Some selections 
of material, like the “Water Closet" 
story, are lifted wbole from one source 
(in this case, a letter to “Mark Twain’s 
Notebook"), while others are stitched 
together from different works themati- 
cally. Mr, Holbrook, made up to look 
like Twain on the platform at age 70, 

does not program a performance in ad- 
vance but chooses from six hours of 
material tor his two-hour show. 

The result may not be a formal play, 
but it is a character portrait enhanced 
by brilliant selections from Twain’s 
writings. Mr. Holbrook's weaving of 
the material turns humor into com- 
mentary. When he mocks the strange 
notions of Americans about patriotism 
and religion, he adds, “Man is the only 
animal that blushes — . or needs to." 
And there are autobiographical 
touches, such as when he goes to San 
Francisco and observes, “I didn’t want 
to work. All I wanted was 

employment So I ended up as a 

newspaperman." What makes his 
Twain portrait work and a number of 
others based on American writers 
unexciting Is that Twain had something 
to say; Mr. Holbrook allows Twain to 
have his say without imposing himself 
on the character 

With a large personality, especially 
one who has left a trove of superb writ- 
ing, the playwright does not try to fop 
him but instead strives to bring to- 
gether his subject's words and ideas 
dramatically. 

Among performers, James Whit- 
more has made a specialty of one-man 
characterizations based on the work of 
playwrights- to Jerome Alden’s 
“Bully!" he played Theodore Roose- 
velt, naming around the stage yelling 
“Bully!" and "Charge!" but the play 
itself gave the impression that Roose- 
velt did not leave the heritage of lan- 
guage for a wordsmith to embellish- In 
Samuel Galto's “Give ’Em Hell, 
Harry!," the Whitmore portrait of 
President Truman worked tor the play- 
wright because many recent events — 
confrontations with General Douglas 
MacArthur, Senator Joseph McCarthy 
and Congress — were still fresh to 
memory, and tbe playwright drama- 
tized his scenes cleverly. 

. Among the most memorable per- 
formances of recent years have been 
Henry Fonda as "Clarence Darrow," a 
play by David W. Rlntels based on 
"Clarence Darrow for the Defense” by 
Irving Stone; Julie Harris as Emily 
Dickinson in “The Belle of Amherst," 
by William Luce; and Roy Dotrice as 
John Aubrey, the 17tb-centufy diarist, 
in "Brief Lives," by Patrick Garland. 
Thematically, they have nothing to 
common — Darrow was a lawyer for 
the downtrodden and unpopular 
causes; Dickinson a New England poet 
with many personal quirks; Aubrey an 
acerbic observer of English aristoc- 
racy and customs a few hundred years 
ago. 

But theatrically, these dramas ad- 


vanced the one-person-on-stage form 
because they created other characters 
to their presence who almost became 
visible, and the actors transported 
their audiences back In time. The dura- 
ble Dotrice, the Guinness Book of 
World Records states, set a world 
record for a one-man show by playing 
the Aubrey role 1,700 times from 
Broadway to Brisbane. 

There seem to be no limits cm what 
can be turned info a one-person drama- 
tization. Sir John Gielgud’s "Ages of 
Man," passages and sonnets by Shake- 
speare based on an anthology by 

George Ryland, was in the traditional 
style of a reading, avoiding props and 
costumes, with Sir John now and then 
conjuring up a crow n or scepter with 
his hands, yet he did not seem locked 
into a lectern. “Gertrude Stein Ger- 
trude Stein Gertrude Stein,” written by 
Marty Martin and with Pat Carroll to 
the title title title role, is populated by 
such Parisian visitors as Picasso, Ma- 
tisse, Isadora. Duncan and Hemingway. 
And what could be more curious as sub- 
ject-matter than Alec McCo wen's read- 
ing of "The Gospel According to St. 
Mark," yet itwas a tour de force. 

In this century, the two most notable 
one-person performers were women — 
Ruth Draper and Cornelia Otis Skin- 
ner. They were called monologists. 
Miss Draper started out to the 1920’s 
with a series of sketches, disconnected 
and Independent, that nevertheless 


created characters before your eyes. 
Listening to a recording of Miss 
Draper's monologue “Tbe Italian Les- 
son" the other day, I picked out at least 
five characters that she juggled at the 
same time — ter Italian teacher, her 
interrupting child, a butler and cook, 
and her son’s school teacher on the tele- 
phone. Brooks Atkinson wrote that 
“she is not interested in herself but In 
the characters she is projecting: tbe 
technique of the monologue never 
seems like a stunt but the natural 
medium for what she has to say." Miss 
Skinner did similar disconnected 
monologues — "A Southern Girl in the 
Sistine Chapel" and “An American 
Woman on the French Telephone" 
were in her repertory — as well as a 
full-length one-woman show with a con- 
necting theme, “The Wives of Henry 
VIII." 

And so the one-man form has broken . 
away from the lectern of a century ago, 
the simple readings and elocution les- 
sons, and grown into a play. I like the 
word “monodrama,” but it doesn’t de- 
scribe “Mr. Lincoln" or any of tbe 
other current dramatizations. For 
what most of us have tried to do is 
create many characters through con- 
centrated language and performance 
by a single fine actor who can com- 
mand a stage. The aim is for the audi- 
ence to see the unseen, to let its imagi- 
nation soar beyond time and the lighted 
place at tbe stage end of the theater. 
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Japanese Netsuke 
Small-Scale Sculptures 



A n exceptional assemblage of 
Japanese netsuke is on view 
through April 12 to “Real 
and Imaginary Beings," at 
the Yale University Art Gal- 
lery in New Haven. The show consists 
of 133 examples of 18tb-, 19th- and 
early 20th-century miniature carvings 
depicting mythological ami real ani- 
mals, household gods, fruits and nuts, a 
selection on loan from Joseph and 
Edith Kurstin, collectors of Miami and 
Washington. These palm-sized toggles 
were made to serve as counter-weights 
for tbe tobacco pouches and medicine 
boxes that the Japanese hung from the 
ropes they used to belt their pocketless 
obi robes. 

The high quality of the Lilliputian 
sculptures on view, the intelligent and 
sensitive design of this show and the 
provocative questions raised about 
judging netsuke as art, make this an 
event well worth attending not just for 
affidanados, but for everyone. Organ- 
ized by Mary Gardner Neill, curator of 
Oriental art, the show is self-explana- 
tory thanks to excellent wall labels. 
And there is an informative, graphi- 
cally superior catalogue ($15 soft- 
bound, $22.50 hardbound) as well writ- 
ten by Mrs. Neill and Barbra Ten 
Okada, a specialist to Japanese art. 

Many of the carvings are master- 
works, robust studies that are superbly 
carved, more often than not of wood or 
ivory. Others on view are fashioned of 
bone, horn, tortoiseshell, stone, metal, 
amber or porcelain. Arranged chrono- 
logically to harmonious groupings, 
many illustrate great legends, while 
otters reveal the Japanese view of ani- 
mals, insects, religion, men and 
women. 

In most cases the outslzed 18th-cen- 
tury examples are more compelling 
sculptures than the later specimens, 
both because of the more imaginative 
subject matter and the bolder execu- 
tion. The older netsuke are primarily 
fierce-faced mythological beasts or 
com p osite animals — dragons, lion- 
dogs and long-nose bakus (devourers of 
bad dreams). And when people appear, 
they are weird, too. In fact, all display 
extraordinary Intensity. Whether rep- 
resenting real or fantasy creatures, 
these early netsuke derive from larger 
themes In Buddhist or Taoist legends. 
Favored are the tiger, saishi (a cross 
between a dog and a stylized lion), 
kirin (a unicorn-like animal), dragon 
and baJcu, all of which are shown 
mostly in action — turning, twisting, 
stretching, fighting or howling. 

The dynamism of a red-lacquer sho- 
kuto, a dragon-like beast that boasts 
the head of a man and the body of a ser- 
pent. is captured to the flames that 
wrap the lower body, the glaring eyes, 
open mouth and the snake-ended tail 
that girdles the body. In sharp con- 
trast, there is a satirical but quieter 


Monkey, carved from 
stag antler, by 
Kokusai 


study of Daruma,’ founder of Zen Bud- 
dhism, who according to tradition 
meditated for nine years without 
breaking his concentration. In this in- 
stance Daruma is a woman shown 
wrapped sinuously in a cloak of wood 
that is intended as a joke because, the 
Japanese believed, no woman could 
maintain silence for so long a period. 

Two of the most arresting works in 
the show are 18th-century figures of 
Dutchmen with grotesque faces — one 
holds a crane and the other a small dog. 
In the 18th century Europeans had been 
banished from Japan and were consid- 
ered by all to be mysterious beings. 
The Dutch merchants who continued to 
do business with Japan were confined 
to the small island of Deshima in 
Nagasaki harbor. Understandably, 
Japanese craftsmen who were told that 
Westerners were imaginary' beings 
with “cat’s eyes, huge noses, red hair 
and shrike's tongues," erred in theft 
images, creating what amounts to 
vivid and appealing caricatures with 
bulging eyes and distorted noses and 
mouths. 

The evolution of netsuke in the last 
150 years of tbe Edo period (1615 to 
1867), as presented in this show, cer- 
tainly reflects tbe changing, 'more lib- 
eral attitudes toward religion and soci- 
ety. The Japanese have always viewed 
netsuke in the same way as we (to but- 
tons — as functional wares but not art. 
Now, more than a century after the 
Japanese adopted Western dress, spur- 
ring the obsolescence of these toggles, 
netsuke have become a collectible ad- 
mired internationally., 

Long popular in the West and col- 
lected widely by increasing numbers of 
Americans and Europeans since the 
1980’s, netsuke have skyrocketed in 
price in recent years. An ivory figure of 
a tigress and cubs that was auctioned 
in the late 1960's at Sotheby Parke Ber- 
net in London for $768, sold for $23,402 
in that same house in June 1978. In that 
period two other ivory carvings soared 
dramatically upward at public sale: 
one depicting seven fish rose from $48 
to $17,297, and the otter a carving of 
two rabbits went from $528 to $22,385. 
The record for a netsuke sold in the 
United States is $24,000, the price paid 
for a 19th-century piece depicting a 
stag and its young, by Bernard Hurtig, 
the Hawaii-based president of the In- 
ternational Netsuke Collectors Society. 

The highest price ever paid at auc- 
tion for a netsuke was the $38,000 paid 
for a late 19th-century ivory cockerel 
and hen at Christie, Manson & Woods to 
London last June. But collectors have 
paid much more to other collectors or 
dealers for their treasures. Mr. Hurtig 
bought an 18th-century horse carved by 
Okatomo from another collector for 
$75,000, almost three times the price 
($27,000) paid in 1973 at Christie's In 
London for that carving. 
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Wrong Number on Israel 
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view the words was careless. Not to have been pro- 
tected from them by his senior aides was ominous. 

The essential question for the imm i n ent Congres- 
sional inquiry is not how the Administration’s communi- 
cation failed. It is why "communication” was even nec- 
essary. Mr. Carter, after all, has clearly opposed both 
the creeping annexation of the West Bank by Israel and 
its conversion into a Palestinian state. If. nonetheless, 
senior officials are wont to make common cause with 
people who favor such a state, there can be only two ex- 
planations. The aides either know the President’s real 
policy is different from what he says in public, or they 
mean to sabotage it whenever he is not looking. 

We suspect sabotage, a long and honorable State 
Department tradition where Israel is concerned. 
Honorable, because its Middle East experts honestly 
believe that America’s intimacy with Israel is an ob- 
stacle to relations with the Arabs, maintained by suc- 
cessive Presidents only to appease Jewish voters. As 
the Andrew Young affair again revealed, eroding that 
intimacy is seen by many as serving the national inter- 
est. But when views of the national interest compete, it 
is for Presidents, not diplomatic guerrillas, to decide. 
A bureaucracy cannot be a democracy. 


The best that Mr. Carter can plead is that he is 
being crushed between these forces. Looking to regis- 
ter some dismay over Israel’s plan for urban West 
Bank settlements, he let himself buy a clearly pro- 
Arab and “rejectionist” statement that finally had to 
be rep udiat ed. His real failures have little to do with 
c ommuni cation. He has failed to impose on his Admin- 
istration a plan for improving ties to the Arabs without 
betr aying Israel’s security concerns. And he has failed 
to find ways to alter some of Israel’s policies without 
cracking the foundation of its American relationship, 
on which everything else has to be built. 

The President stands for an intelligent course: 
committed to Israel’s security but opposed to its unilat- 
eral expansion in the West Bank. In the Camp David 
formulas, he has a basis for starting to deal with the 
Palestinian issue. But they will never bear fruit if Is- 
rael cannot trust America and if Arabs are led to ex- 
pect more from maneuvers at the United Nations t h a n 
direct negotiations. Mr. Carter has the power to pres- 
sure Israel without weakening its global position. He 
certainly has the power to remove disloyal subordi- 
nates. Timidity, not stupidity, seems to be the problem. 


Why Shouldn’t Truckers Compete? 


After years of frustration, proponents of trucking 
deregulation are about to get some actios from Con- 
gress . The House Public Works Committee is likely, 
late this month, to produce a deregulation bill — but 
one so limp that even opponents of deregulation tacitly 
support it. There is also a better bill, sponsored by 
Senators Cannon and Packwood; anything weaker 
could easily be worse than no biH at all. ~ 

Trucking is the single most important target for 
those who deplore the waste caused by regulation, the 
regulation of trucking costs Americans at least $5 bil- 
lion a year. It restricts price competition, requires 
truckers to take circuitous routes and often forces 
them to come home empty. Under pressure from the 
Carter Administration, the Interstate Commerce Com- 
mission has worked hard to abolish the most wasteful 
rules. But the courts may yet restrict the commission’s 
authority to deregulate unless Congress acts. 

Last year, President Carter and Senator Kennedy 
joined in a proposal to eliminate virtually all restric- 
tions on truck competition. Their bill was shunted aside 
by the Commerce Committee in favor of the Cannon- 
Packwood compromise. It would not abolish all im- 
munity from price-fixing laws, as the Carter-Kennedy 
bill would. Nor would It let the I.C.C. give truckers 
freedom to haul all types of goods within large areas. 


But it does contain two provisions that would accom- 
plish most of the deregulators' objectives. 

The bill would require licensed truckers to show 
how, if at all, the public would be hurt by additional 
competition on a given route. Today, the burden rests 
with new applicants to prove the public will not be hurt. 
The bill would also forbid truckers on the same route to 
confer on prices. At pre sent, so-called ^rate bureaus,” 
or conferences of trucking companies, are free to fix 
prices, provided the I.C.C. accepts them. 

Opponents of trucking reform — regulated carri- 
ers, who see monopoly privileges slipping away, and 
the Teamsters, who share in the monopolists' gravy — 
have lost their Commerce Committee fight to bar freer 
entry to competitors. But they are pressuring commit- 
tee members to allow some price fixing. Deregulators 
argue, correctly, that it may be better to have no new 
law. The I.C.C. will try to deregulate the industry 
under any circumstance, and specialists think a weak 
law might actually restrict its authority to force more 
competition. 

Trucking regulation is hugely wasteful, insulating 
a giant industry from the discipline of competition, 
lowering productivity and feeding inflation. At a time 
of sagging output and booming prices, such regulation 
is a political luxury this country plainly cannot afford. 
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To the Editor: 

In the Supreme Court roundup of 
Feb. 20, tucked beneath the temporary 
repxise oLthe ^oppressive Hyde Amend- 
ment, note was taken tbDT the Court 
had Upheld the redlstricllagof Attests-' 
sippi. This may have assured renewed 
public interest in a particular Massa- 
chusetts politician, Elbridge Gerry; 
and if not the man, then certainly his 
product. Governor Gerry is the father 
of the gerrymander. 

In the past, redistricting to increase 
political power was commonplace. 
New, Burger’s Court has provided sup- 
port for present-day aggrandizement 
of racial Inequality through gerry- 
mandering. 

The case of U.S. v. Mississippi made 
several appearances before the Su- 
preme Court. It had been argued peri- 
odically by lower courts since 1965, 
when the plan to reorganize legislative 
districts was proposed. Mississippi in 
1965, at best, could not be called pro- 
gressive. 
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This plan would in effect reduce the 
number of voting districts with a black 
majority. That the reduction of blade, 
districts was proposed at .a time vjjfefljg 
there^was an enormous increase jhL 
black ’voter* registration is hardly a 
coincidence. How ev er, the liberal at- 
mosphere of 1966 America would never 
have allowed Mississippi to take such 
a flagrant step. 

Fifteen years has seen a change in 
atmosphere within the Supreme Court 
as weU as within America. Today we 
are more concerned with "bigger 4 * 
things, global things; we don't care 
about Mississippi. So Burger's Court 
gave Mississippi the nod. 

This is not to say that modern-day 
America is as repressive as Massa- 
chusetts was in Gerry's time. The fact 
that It has taken 15 years of indecision 
and protest tso decide to permit what 
Gerry had accomplished in short order 
is proof that our country is on the right 
track. Richard t. Beckwith 

South Boston, Mass., Feb. 27, 1960 
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Ing oil, wtitchls saftFfc'be 
identical to diesel oil, 
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The Lion in the Tank 

A few years ago — remember? — it was a popular 
American parlor sport to belittle the British. Pundits 
and economists pointed with alarm at the rash of 
strikes, the decline of sterling and the unwiliingess of 
the British to apply the Dunkirk spirit to difficult 
choices. As an editor of The Wall Street Journal 
growled: "Hardly anyone needs to be told now that 
Great Britain is the sick man of Europe. Everywhere 
you look the evidence abounds.” 

But look at what the canny British are up to. They 
are positively Spartan about conserving petroleum 
while American leaders quail at the notion of a 50-cent 
gas tax — even with a rebate provision. At the pump, 
British motorists sow pay $2.34 a gallon, and a ru- 
mored 15 percent tax increase would soon bring that to 
about S2.70. True, gas costs more everywhere in Eu- 
rope: $3.11 a gallon in Belgium, $3.02 in Italy, $2.60 in 
France. But Great Britain needs no foreign oil. It ex- 
ports 28 percent of its North Sea petroleum. Despite 


this self-sufficiency, successive Governments have re- 
sisted the easy course of providing cheap energy. 

David Howell, Britain’s energy minister, recently 
offered this defense of conservation by price: "The 
price increases are completely in line with precepts of 
the market economy, with the real and dangerous 
world in which we live and with the Government’s 
determination that we as a nation must have the 
courage to face reality. . . . The Government recog- 
nizes that higher fuel prices can bring hardship to the 
socially disadvantaged. We recognize our special re- 
sponsibilities here and are determined to meet them. 
But it would be false compassion to continue to hold 
. prices down artificially for these social reasons.” 

We cannot recall any such sentiments emanating 
either from the White House or from President Car- 
ter’s opponents. Perhaps it is time for the British to 
propose that Dunkirk test for their sanctimonious 
American cousins. 


It Is Absurd to Say That Cutting Tax Rates Is Inflationary’ 


Topics 


Supermarket Self-Denial 

There is something to feel better 
about m the economic news: Several of 
the country's largest supermarket 
chains are taking a step — at least a 
baby step — away from inflation. 
Responding to a plea from Esther Pe- 
terson, the President’s special assist- 
am for consumer affairs, Safeway 
A.&P.. Grand Union and others are 
voluntarily freezing the prices of their 
private-label products for 30 days 
Giant Foods, a chain concentrated in 
Washington. D.C.. will hold prices 
even longer. 21 weeks. 

These first gestures, which set off 
something of a chain reaction, won't 
turn back inflation. Nor are they pure 
altruism. The stores probably hope to 
gam as much from good publicity as 
they lose from self-denial. Still, their 
conduct is encouraging. It flies in the 
face of what’s going on in most 0 f 


Rare Displays 


American business. Few firms admit 
that the threat of controls is their rea- 
son for hastily raising prices. They 
blame higher prices on higher costs. 

If the majority prevails, and if infla- 
tion keeps accelerating, everyone 
stands to lose. The President will even- 
tually be forced to damp a set of ineffi- 
cient, mandatory price controls on the 
economy — despite his wish not to do 
so. A few supermarket chains. In their 
small and symbolic way. are trying u> 
give Mr. Carter a choice. Their action 
should be applauded, and copied be- 
yond the world of groceries. 


Heavenly Pearls 

The evening sky at this time of this 
year is putting on a rare and, in a way, 
comforting display. Up there, all at 
the same time, are Earth's nearest 
and most visible neighbors- As Venus 


hangs in the west, Saturn is up in the 
east and Mars and Jupiter are sta- 
tioned in mid-sky. Such a celestial 
phenomenon occurs only once in dec- 
ades. It will go on more or less this 
way for a while, with the planets get- 
ting still brighter. In June, Mercury 
will join them to make up an even 
rarer quintet. 

Astronomers call this a configura- 
tion — and one lyric sky watcher lik- 
ened it to "heavenly pearls on a 
string." Such poetic expression Is all 
the more welcome now because space 
explorers have made the universe a 
forbidding, on poetic place. The lumi- 
nous planets, they say, are cloaked in 
poisonous vapors or icy wastes. Out in 
the starry beyond lies an enigma of 
quasars and black holes. It is pure 
Earthling sentimentality, of course, 
but we can't help feeling pleased with 
our orbiting companions for making 
such a show of planetary togetherness. 


To the Editor: 

In opposing a "supply-side’* tax cut 
as inflationary ["Feast of the Tax-Cut 
Free Lunch," editorial Feb. 24], The 
Times rather surprisingly missed the 
main difference between "supply-side" 
and "demand-side” tax measures. 

Tax rates affect the relative costs 
and rewards of the alternatives in the 
two decisions that govern economic 
behavior, of both individuals and busi- 
nesses. First, there are two uses of 
time: increasing income by producing 
more goods and services or turning to 
leisure. Second, there are two uses of 
income: buying current goods (con- 
sumption) or investing income to in- 
crease claims on future goods (sav- 
ings). 

Cutting tax rates on income has a 
"supply-side" effect because it re- 
wards additional production relative 
to additional leisure, and rewards 
additional saving relative to addi- 
tional consumption. Since the former 
increases productivity and the latter 
lowers prices, it is absurd to say that 
cutting tax rates is inflationary. 

High-Income tax rates, whether on 
labor or on capital, have an inflation^ 
ary "demand-side" effect because 
they penalize productivity and invest- 
ment while rewarding leisure and con- 
sumption. For any nominal growth of 
the economy caused by government 
policy, 1 percent lower growth means 1 
percent higher inflation. 

The editorial argued, essentially, 
that all tax cuts are inflationary be- 
cause all tax cuts cause deficits. Leav- 
ing aside the fact that monetizing gov- 
ernment debt requires Irresponsible or 
incompetent monetary authorities, 
this argument overlooks two fiscal 
factsoflife. 

First, when tax rates are not cut. 


The Times welcomes letters from 
renders. Letters for publication must 
include the writer’s name, address 
and telephone number. Because of the 
large volume of mail received, we re- 
gret that we are unable to acknowl- 
edge or to return unpublished letters. 


they rise. Our outdated tax code was 
designed for an economy without infla- 
tion. While devaluing the dollar over 
the past 12 years, our Government has 
also shoved individuals into ever- 
higher tax brackets, overstated tax- 
able profits by about half and taxed 
phantom capital gains. On top of that. 
Congress has already enacted 10 more 
years of payroll increases and is about 
to pass a huge new excise tax on oiL 

In short, by labeling efforts to cor- 
rect some erf the more debilitating 
flaws in die tax code as "spending tax 
money," The Times is effectively en- 
dorsing a massive increase in tax 
rates. The Congress's Joint Commit- 
tee on Taxation estimates tbat Federal 

taxes on individual Income alone will 
rise by $99.2 billion in real terms by 
1983, raising taxes on a typical Ameri- 
can family more than $1,500 every 
year. 

Second, it takes slngle^ntry book- 
keeping to deny that tbe economic con- 
traction caused by raising tax rates 
widens rather than narrows the Fed- 
eral deficit. John F. Kennedy was the 
last President who understood this 
fact. 

Despite a 1962 budget deficit that 
took a larger share of the economy 
than 1979’s, Kennedy proposed to cut 


individual income tax rates 30 pe 
and corporate rates almost lOpra" 
"If we ware to slide 
through failure to act cm 
cash deficit for nwrt war 
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tion. Indeed, a new reces s io n 

break all peacetime deficit 

he told Congress in January 1963. ^^, 

I don’t recall offliand whetft&^ses 
New York Times disparaged 
dy*s proposal as Va free lunclLf^ 
the Kennedy cuts in tax.ratesL 
been more than erased by the 
quent failure to adjust the taxcb^^-J^ 
infl ation, and Pre^deirf Kem^T 
point is even more coznpellingtoct' Its; 

The Congressional Buitee^T^.. \ 

estimates that under current e*- 

unemployment will rise fram^JiL^' * v ;= r~. 


unemployment- will rise fr^^ 
year’s 5.8 percent to ft patoebCiMfe 
year, costing the Federal 
billion to $64 bilHoa more everyyOC*^ if* 
k»t revenue and higher spending-^ tv, 

Does The Times really beHeef* 
reversing a dozen years .of risfav^fs of 
rates, and preventing future 
feoeases, tt "speodbfc ^ tax 
This is a peculiar bnm&af 
sponsibility. . ' JackW^W. . 

Member of Congress, 38th Dist w 4 -*< 
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ByByroii Dobell 


JaaAy ona frosty Sunday morning in 1933, - 
, myfatiierv^mak^ 
kitchen when X awoke, X sat at the table add 
*_■* . , watched hhti throw a handful of ground 
roastinto a pot ^water.bring it to a boll for-, ■ 


As ^ 

be V ' . roa^ into a pot ^ water, bring ittoaboll for : 

a te™ minutes, then turn off the fire and, fU 
sargej^ 1 V.*. : • • a ®Uy* magically, drop ina piece of eggshell 

at nettlS 4 1 vi ;.; cup forhtaiself and about a spoonful into my glass of milk. 

lately *P°ff >er atxlmy older brother and sister were sUH asleep. My old 

IT^r ti^^Sab ^40j^ears<ad) said, , ' , tet‘sgo for a walk.** We bundled 

y ^norv^^^sttapped on g a losh e s, and barreled out into the sonny , winter air. My 
cobeii^ 3 ®^ » 0 ^«^er ( plow^4 briskly up die hilly streets toward tbeheights 
haj^pfrtij> e Sffi enrRiver. In about a half-hotn-, we broke <mt of the canyons 


much u: 

sx»;i? 

TO. desci-^ 

5«nclthe*^ 

c °oductM 

n***" cif- 

ekm 

Prof.) 

-rerun 

St. Uw*. 

Canto^JJJ 








wjWtCfljlih aww, spread out ixr all directions from the plaint. In the 
-—-^OuldseethreebridgesaiKlanetworkofrailroadtracksedg- 
Ttere wa&notrafffconlaiKltrrwater. It was a silent, rainia- 
cape. the air so bright with reflections it mate my eyes tear! 
5 T- -j- TTrr Mai^calledine oyer to him. He pointed beyond a low 
jrall to the river bank a hundred or so feet below. Frozen Into the 
nod {nit of the shipchanriel there were dozens of old barges 
cpnyertedintbl^^ by people who had no place else 

. . . - to go. They were waiting for a thaw in the Depression 
(of which I was only vaguely aware ) . 

_ — rail so I could see better. There was no 

an the barges although bits of wash hung stifflyon improvised 
»’*: From a few of the stovepipes oh the ramshackle huts smoke 
^ r v 1ntb the lambent air of the valley. The dog that Is always barfc- 
r'; ? ingin the distance on such a bright, winter morning, was barking, 
^looked at the smoke and asked my father, “What are the people who 

live on the boats doing?*’ 

.. ‘‘They're making coffee,’* he said. 
Thai made me happy, and after a while we began to move on again, 

: this time heading for home. 

That was a nice walk. 

Byron Dobell Is managing editor of Esquire magazine* 
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te Voter orj&isv-- When be was younger; 

— -^Jjden£.:Yattry - Giscard ; d’Estaing 

tno wnas a aipp n rt »r nf ,t Pt »ni'ti : 

* “d Jury senate;*' and las political friends did 
™ since .conceal their opposition to Gen. 
TO8 lists, noDWtes'de Gaulle's pro-Arab line. But 
i.Wny not pick i^havet^uuiged. 
wfors, if ooly a »same Giscard d’Estaing has 
W' Ji ^ iweil beyood the point reached by 

New Y^hdle when he endorsed the Arab' 


FOREIGN AFFAIRS 


On France and Israel 


By Andre Fontaine 


» joint co niniwiikpift . p ublished 

— ■ Sunday frflowing Mr Giscard 

Lj» n r\ • .Using's visit to Kuwait contains a : 
Cl S v^UTlOJB^flc reference to theFafestiniate’ 
f| tto^-4dennbat^ M • 

the same wmrd that Mr. de 
usedfor the flrsttime in IBB 
Editor : £ Algeria and h paved tlie way : to_ 

dies3dJPP«*!fMWl|lfte2' J ' 




priafj 
isseittok 
fl to diesel oil, 




ibeenmy; 
ifcwere' 
don and that tstae^j 
«B8S it took the^ 
tat to produce) 
i gasoline, I 


'd’Estaing, means 
wheh be nses the word 
ttePatestinlaici. 

(hen thatnilmdl 
tbis“newnega- 
m French policy in the 
vOrtteuteJewislxTeie^ 


aland gasatos 


ikrfecfixi its Parts 
hereiaariskof Arahlead- 
Itobelievethe French are 
about Israel's fate and 
their energy require- 
■; Haven for vine&Wthe only rule they go by.** 
srevre to believs^fact is that France mustimport - 
j, cost of prodwKkcentoflts energy .Most oljtsofl 
it ]t is !ost in ^ conm fnm JbtkbeDUQtxiu. It 
Id be native to pretend thatthene- 

tong ou pan “ ‘ lrhttr .»» torr* Amh-is 


MS? 


furring .dm 1973 Arab-Ixrael war, 
Georges Pompidou toe* the 
to assure the Arabs that: 
ice was weU-dlsposed toward 
jl in order to stave off the embargo 
the oil-produdng countries were 


rtionary’ *va^wp*rt<»*e wes t- 


- France was not alone here. Japan, 
for example, switched abruptly bum 
its pro-IsraeX stand to saf^imrd.its 
imp orts of Arab Oil and gas, which 
cover; up to 90 percent of its energy 
rpreaimp Hon. Italy, with a comparer 
He dependence an ipqportt, provides 
substambtl military assistance to the 
Libyan leader MuammareMfeddafl ter 
'itolr«ii#ak ftSpWhts mid &&&£ 
m. tuh outbf fUfil NO country 'in' iSfer. 
wmid is so idealistic as ti> adopt apos> 
mre that would endanger its economic 1 
Ufe: HDwever rdevant this explana- 
tion, tt is stili inadequate. 

France's stand is ta line with 
Charles de GauHtfs view, which was 
that lsrael had to come to terms adth , 
its neighbors if it did not want to 
oremm someday by an Arab world' 
that bad grown strong from its oil 
weHs and rapkSy growing population. 

' Even if sigwng a peace treaty with 
Egypt has' 1 freed Israel from the an- 
guish of anewwaronchree fronts, the 
_ foci remains that so loqg as there is no 
settlement of the Palestinian issue, a 
“cancer” will threaten to destroy any 
agreetnent that' Israel makes With any 
. of its neighbors- (The word "cancer” 
was ased not by a French official but 
rathdr by the British publication The 
Economist when: the Israeli*Egyptian 
peace treaty was signed.) 

" As to a solution of the Palestinian 
problem, the feeling is growing in 
France and in other Western Euro- 


pean countries that this could be found 
only if Palestinians and Israelis ac- 
cepted each other’s right to have a 
state. There is still a long way to go be- 
fore this happens, bat at least some 
steps have been taken. 

There are signs, too, that rfMn c ma 
are f aW«B place in some thinking cir- 
cles on both sl^es. ' ... 

'Jtil: this i^Txraytnced ;tbeFrexni 
GCcrannnem mat .i t la right - to push, 
along the same line. Behind the 
French ■ .leadership's deliberately 
guarded attitude to the Isradi-Egyp- 
tian treaty is also another idea that fits 
in with the Ganllist or Maoist ap- 
pxoadi to the struggle against tbq two 
hegemonies. 

. When fids writer visited Saudi Ara- 
year ago, he was asked by a 
' ‘ it Saudi journalist, “Is 
Fraiicfe ready to replace the U.S. in the 
region?" This sounds almost ridicu- 
lous when the economic, military, and 
hence political power of the two coun- 
tries are compared. But the fact is that 
the United States has lost a lot of its 
traditional influence, largely as a re- 
sult of its setbacks, its hesitations and 
lhe Camp David agreement. 

• At the same time, the invasion of Af- 
ghanistan has led many Islamic coun- 
tries to have second thoughts about the 
Soviet Union. Iraq, though a revolu- 
tionary country, is the first of them. 
France has had close ties with it for 


The idea, bo widespread in the third 
.world, of an agreement between the 
so-called developing nations and Eu~ 
rooe is saininc around. 

It is significant that the Federal 
Republic of Germany wasted no time 
approving the French stand on self- 
determination for the Palestinians and 
that the nine countries of the European 
Economic Community have, bur the 
first time, managed to agree on a 
major political move when they pro- 
posed to the Soviet Union a face- 
saving neutralization plan for Af- 
ghanistan. 

Andr6 Fontaine , editor in chief of tie 
Monde, is aguestcolummsL 
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The Bush-Ford Dilemma 


By James Reston 


SARASOTA, Fla., March 8 — 
George Bush has been running around 
the country arackipg President Car- 
ter and Ronald Reagan with consider- 
able effect, but everywhere he goes 
now, he runs into Us old buddy, Jerry 
Ford. 

It’s an awkward situation. Mr. Bush 
has been increasingly bold in his 
charges against the President. With 
every rise in prices and interest rates, 
he keeps reminding bis enthusias- 
tic audiences how much better 
these things were under President 
Ford. 

At which point, Mr. Ford himself is 
beard from. Just when Bush was ask- 
ing the voters who could best take ad- 
vantage of this comparison of the 
records. Big Jerry shouts from the 
wings that maybe he could. 

'■ Publicly, Bush says this sort of 
“complicates” his campaign, but pri- 
vately he insisted in an interview on 
bis plane here that no matter what 
Ford does, he will continue his cam- 
paign as before. 

Bush expects that, if Ford does enter 
the late primary elections, he will be 
asked, directly or indirectly, to stand 
aside and give Ford a clear shot at 
Reagan In a two-man race for the Re- 
publican nomination. 

“This I won't do,” Bush said an a 
flight from Orlando to Sarasota. “1 
will listen but I won’t hear them. No- 
body has any greater admiration for 
President Ford than I do, but I'd be un- 
faithful to myself and to all the peo- 
ple who have helped me so for If 
I just routed -over and got out of 
the way.” 

It’s easy to understand Mir. Bushes 
reaction to this unexpected develop- 
ment in the campaign. It was Mr. Font 
more than anybody else who per- 
suaded Bush that the time had come 
for a new generation of Republicans to 
challenge the Democrats. 

At no time. Bush concedes, did Ford 
promise to stay out of the race. So 
he makes no c har ge s against the for- 
mer President — indeed, he is al- 
most extravagantly generous in his 
praise of Ford’s record and personal 
character. 

Yet, Bush is naturally disappointed 
by the turn of events. With Senator 
Howard Baker of Tennessee out of the 
race, John Connally lagging behind, 
and John Anderson, as Bush believes, 
too liberal for the Republican “regu- 
lars,” Bush felt he had a clear run at 
Reagan until Ford intervened. 

What’s more, in the struggle of the 
early primaries and caucuses. Bush 
has gained in confidence. It is not only 
that he has put together an effective 


organization in the last two years, but 
personally, be is now clearly a much 
more formidable candidate. 

He is speaking from the platform 
with much more force and eloquence 
than in the early days of the campaign. 
He is inviting and fielding questions 
bom the floor and the press with 
a much surer command of himself 
and the facts. In short, he is now 
sounding and looking much more 
Presidential. 

* Moreover, stung by some of the 
anonymous underground attacks an 

him that have recently been surfacing, 
Bush has been going out of his way to 
answer charges that there was some- 
thing “subversive” about his member- 
ship in the Trilateral Commission and 
the Council an Foreign Relations, and 
trying to correct the record about 
his position on abortion and gun 
control and medical insurance — an 
which he is about as conservative as 


More important, the more he at- 
tacks President Carter here in Florida 
cm the economy and even on Carter’s 
conduct of foreign affairs — particu- 
larly since the Administration's re- 
cent fumbling of the Israeli resolu- 
tion in the United Nations — the 
more enthusiastic has been the 
response. 

George Bush is almost aggressively 
confident about the opinion of the 
voters on President Carter. He thinks 
the opinion polls are misleading and 
will, change dramatically when the 
hostages are released from Iran and 
the economy becomes the major issue 
of the campaign. 

Here in Florida, the most enthusias- 
tic applause for Bush has come for his 
attack on President Carter’s economic 
record and his major opening theme 
that the chief issue in this campaign i$ 
to “get rid of Carter” — "It’s time for 
a change.” After the Florida votes. 
Bush will carry all these arguments 
Into the Illinois primary later in the 
month when he will run into John 
Anderson on Anderson’s home 
ground. 

But Bush is not so worried about An- 
derson or even Reagan. He is con- 
cerned primarily about Ford, who will 
change all the questions m the Repub- 
lican race if be VeaUy decides to enter 
the late primaries. 

If Ford does make the plunge. Bush 
will undoubtedly be asked to run with 
him as a potential Vice Praddent. 
No way, he says now. But if Ford 
really insists that as a former Presi- 
dent he is the “titular leader of the 
party” and challenges Reagan, a 
Ford-Bush ticket may not be out of the 
question. 
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(''• by all accounts Mr. Carter 

"£!=hirig^ !,Fa rollup an^ impressive victory in 
/arc j 1 ii primary. In a poll taken 

or leading state newspapers last. 

&29, Mr. Kennedy was viewed 
orabiy by a staggering 66 per- 
« fr-all the -U07 Ftorhfians sam- 
by contrast,- evten John B. Con- 
1 Jr- was seen unfavorably 
■ 9 w ■-* rcent of the respondents, while 

■alter got a “fovoiable” rating 
73 percent of those queried. 

‘ statistic points to the single 
jpoitant fact in the Democratic 
date —that even if Mr. Carter - 
^Went. as seems likely, rapidly 
fes m public esteem, Mri Carter 
istfolikdy to be defeated 
who evokes the un- 
, — ^. reaction Mr. Ken- 

Governor Brown or . 
VfcoTws not caught on any- 


j-rsss? 
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Mr. .Carter's political position, in- 
vulnerable since the hostages were 
seized in Iran more than three months 
ago, is beginning to unravel Uke a ball 
/ of twine. The United Nations commit 
sion sent to Teheran with Mr. Carter’s 
blessingand m the expectation that Its 
worfc^ Would result in the release of the 
homages, turned out to be futile; the 
war scare Mr. Carter set off in the 
wake of the Soviet invasion, of Afghani- 
stan is abating, as shown by Congres- 
sional resistance to his draft registra- 
tion proposals; and. the allies plainly 
kre dragging their feet in response to 
his leadership on such issues, as the 

boycott of the Moscow Olympics. 

• Even the release of the hostages, 
after so long a time and so many disap- 
pointments, probably would give the 
president only a momentary lift. 
Meanwhile, the fiasco his Administra^ 
tion has made of the economy is 
becoming glaringly apparent, as is the 
futility of his belatedly launched budg- 
et-balancing drive. Perhaps worse, 
Mr. Carter's incredibly inept perform- 
ance on the U.N. resolution condemn- 
ing Israeli settlement policy not only 
endangered his support in the Jewish 
community but revived the “compe- 
tence” issue that brought him so low in 

the polls last year. 

But if the public’s unfavorable view 
of Edward Kennedy means that he 
cannot take advantage of Mr. Carter’s 
agaiu-visible weaknesses, «* ***. 
Democrats going to let tbaiactvantage 
go to the Republicans by default? 


It now appears so, owing to the feet 
that the party has, cm the one haxibd, 
an Incumbent President, and an the 
otter; a challeng er long to 

be the rightful and overpowering 
heir to party leadership, so that no 
other contenders have raised their 
heads. 

The Henry Jackson-Ben Watten- 
berg-Commentary magazine Demo- 
crats — or neo-canserratives — have 
mate no effort this year to put forward 
a candidate, although their most artic- 
ulate colleague. Senator Daniel P. 
Moymban of New York, might be able 
to rally much support for a harder-line 
foreign policy. A dearth of btg-state 
Democratic g o vernors, together with 
the candidacy of Jerry Brown, no 
doubt has prevented the emergence 
of -another candidate — like New 
Yurie's Hugh Carey — from outside 
Washington. 

. Left-wing Democrats formed behind 
Senator Kennedy too soon and too sol- 
idly, in blithe disregard of weaknesses 
they might well have foreseen. Now, 
too many of them are deserting across 
party lines to support the attractive 
literal Republican, John Anderson of 
Illinois; but that is no substitute for 
pushing for, say. Representative Mor- 
ris Udall of Arizona to resume the race 
he ran so spiritedly in 1976. And what 
of Senator Acflai Stevenson of Illinois, 
who at (me time was making Presiden- 
tial noises? . 

- Of course it’s late for another chal- 
lenger to emerge — as late as it is for 
the Gerald Ford draft movement now 
being mounted by some Republicans. 
Maybe Senator Kennedy can yet build 
a filming campaign out of victories in 
Illinois and New York. But given Mr. 
Carter’s precarious position, the un- 
favorable public reaction that dogs 
Senator Kennedy, and Jerry Brown’s 
floundering campaign, it seems re- 
markable that the Democratic Party 
should make so other effort to save it- 
self from a Republican victory, at 
worst, or four- more years of Jimmy 
Carter, attest. * 


Enterprising businessmen now 
merchandise from one corner of the . 
globe to another as easily as from 
one town to another. 

To do this they need the services of 
a bank that’s on-the*pot in the 
world’s major financial centers. 

Bank Hapoalim. 

With a team of banking 
professionals, in Israel and around 
the globe, who offer sophisticated 
facilities to meet the ever-changing 
needs of the international 
marketplace. 
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Economy 


Budget Debate: 
Cutting T axes 
To Stop Inflation 


By JUDITH MILLER 


WASHINGTON— The blinding lights 
of toe-television crews and the crush of 
Senators, their aides and reporters last 
Wednesday gave the normally staid 
Senate hearing room. the air of a Holly- 
wood set. Alice RivUn, director of the 
Congressional Budget Office, was testi- 
fying when Senator William L. Arm- 
strong. a conservative 
publican, accused the Budget Office of 
being “biased” against cuts in business 
taxes — * 'supply-side tax cuts. 

Mrs. Rivlin took it calmly. It was 
heartening, she said, to seeltot toe 
••supply-side economists have finally 
come out of the closet.” 

With inflation skyrocketing at more 
than 18 percent at an annual rate, inter- 
est rates soaring to historic levels and 
deficits bulging, the emergence of the 
so-called supply-side economics in the 
mounting debate over how to cure the 
nation’s ills is generating increasingly 
lively discussion on Capitol Hill. It is 
also posing political quandaries for the 
Carter Administration, which is not 
theoretically opposed to a tax cut but 

feels that now is not the time. 

In short, the supply-side argument is 
that by such means as cutting business 
taxes, offering subsidies to investment 
and research, imposing regulatory re- 
form and setting up a variety of meas- 
ures to raise incentives and increase 
the productive efforts of business and 
workers one gets the economy tripping 
along ia relatively painless fashion. 
This Is ia contrast to the demand-side, 
or Keynesian, theory that to cure a lag- 
ging economy, one creates demand 
through government sp en di n g or tax 
cuts: and to cure inflation, one de- 
presses demand by cutting spending or 
raising taxes. _ J _ _ 

Once a subdued feud confined mostly 
to academic circles, supply-side debate 
has become chic among Repu b lica n s, 
and even some Democrats, whose 
search for solutions to the seemingly 
insoluble economic crisis has intensi- 


even among supply-aiders. He<xm- 
tends, for example, that a well-de- 
signed tax cut, one that provides busi- , 
nesses with a real incentive to invest, 
would probably not result In any loss of 

revenue to Federal coffers. 

“After all. the recent capital gains 
tax has led to an increase in Federal 
revenue,” he said. “If we agreed to 
substantially reduce business taxes 
three years down the road, the stock 
market would boom immediately, busi- 
nesses would invest, output would in- 
crease — all by anticipatory effect. 

A few months ago, Mr. Laffer un- 
veiled a new econometric model that 
attempts to measure the effects^ of 
changes in tax rates on productivity, 
savings and investment. 

Mrs. Rivlin, when asked about the 
usefulness of the model, diplomatically 
called it “a good first step.” But, she 
added, the model “has a long way to 

on ft 

Staff economists at the Congres- 
sional Budget Office are far more out- 
spoken when discussing the question. 

“Using his model won’t even give 
you a Laffer curve," said James E. An- 
nable, deputy assistant director for the 
Budget Office’s fiscal analysis. “What 
Laffer is arguing is that there is a free 
lunch — we can cut taxes without cut- 
ting spending and not enlarge the defi- 
cit or generate additional inflationary 
pressures. That’s Just lousy macro-eco- 
nomic policy.” ' 


velopcd uy K. E'* AiS, f£»** 

ner Chase Econometrics forecaster 
who left the firm several months ago to 
form his own Washington-based com- 
pany. Mr. Evans received a $250,000 
grant from the Senate Finance Com- 
mittee to design the model. 

“What we’ve found Is that the tax cut 
multiplier is greater than the govern- 
ment spending multiplier,” Mr. Evans 
said. 

Translated into English, Mr. Evans 
argues that a well-designed tax cut 


Michael K Evans, a ‘supply-sider,’ argues 
that a well-designed tax cut would raise 
the productive capacityin the economy by 
more than a comparable amount of direct 
government spending. And, he argues, such 
tax cuts could also reduce inflation. 


fled with the approach of November 
and another election year. To wit: 

• Three weeks ago, 42 Senators, 
mostly Republicans but a few of them 
Democrats, joined Senator William V. 
Roth Jr., Republican of Delaware, in 
proposing not only that Federal spend- 
ing be limited to 21 percent of the gross 
national product, but also that Con- 
gress enact a hefty tax cut aimed at 
boosting the nation's sagging produc- 
tivity. 

• A report issued last week by the 
Joint Economic Committee, chaired by 
Senator Lloyd M. Bentsen, called for a 
balanced budget in fiscal 1981 if at all 
possible, and $25 billion in tax reduc- 
tions. $11 billion of which would be for 
business. The report, which has no 
legislative force but reflects the views 
of 18 senior Senators and Representa- 
tives, contended that the $11 billion tax 
cut, coupled with spending reductions, 
would reduce the Inflation rate by a lit- 
tle more than one percentage point by 
the late 1980's, even without other ac- 
tion. 

While supply-side economics Is 
trendy, it is hardly new. The Physio- 
crats, a group of early 18th-century 
French and Italian thinkers, stressed 
the designing of tax systems that would 
unshackle business and workers and 
permit them to enhance their produc- 
tive efforts. Later in the same century, 
Jean-Baptiste Say pushed supply-side 
economics to its illogical extreme, ar- 
guing that “Supply creates its own de- 
mand.” 

Periodic gluts, and ultimately the 
Great Depression, among other things, 
proved him wrong. And the action, in 
economics, switched mostly to 
demand-side economics, culminating 
in the 1930’s with John Maynard 
Keynes. Until recently, the manipula- 
tion of demand through g ov e rnment 
spending or tax cuts and Increases has 
preoccupied the majority of econo- 
mists. 

The resurgence of the supply-aiders 
today is due in part to Arthur B . Laffer, 
the University of Southern California 
economist who Is portrayed W many 
fellow economists as a kind 4 xtern- 
day Say. Mr. Laffer and the utx curve 
which bears his name are now widely 
credited for popularizing supply-side 
notions, even by those who disagree 
with him. The curve indicates that 
after a certain point. Increases in tax 
rates will actually produce decreases 
in tax revenues and vice versa. 

Mr. Laffer is definitely an extremist, 
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By ISADORE BARMASH 


would raise the productive capacity in 
the economy by more than a compara- 
ble amount of direct government 
spending. And, be argues, such tax cuts 
could also simultaneously reduce infla- 
tion. . . , 

“Most tax cuts have been demand- 
oriented, so they are inflationary pre- 
cisely because they encourage people 
to consume, rather than invest,” he ex- 
plains. 

Mr. Evans favors a tax system that 
would, for example, enable businesses 
to deduct the cost of purchases of new 
equipment faster (accelerated depreci- 
ation), exempt a certain amount of in- 
terest and dividend income from taxa- 
tion, and reduce capital gains taxes. 

Unlike Mr. Laffer, however, he does 
not argue that such tax cuts would 
leave Federal revenues unchanged. 

“Of course there would be less. So 
what? I’ve never believed that a bal- 
anced budget is all that important,” 
Mr. Evans said. 

Congress, however, seems tc be at 
least rhetorically set on balancing the 
budget as a symbol of fiscal restraint, a 
goal which may prove almost impossi- 
ble to reach, given current disagree- 
ment on Capitol Hill over which spend- 
ing programs should be cut. 

However, the Joint Economic Com- 
mittee, using a model that incorpo- 
rated supply-side Ideas, argued it was 
desirable to reduce spending and taxes, 
spending Immediately and taxes In the 
summer of 1981- Specifically, the com- 
mittee suggested raising the invest- 
ment tax credit for business to 12.7 per- 
cent from the current 1C percent and 
accelerated depreciation. If this were 
done, the report's model estimated that 
consumer prices would be 4 percent 
lower by 1990, productivity would be 3.3 
percent higher, and business invest- 
ment 15.6 percent larger than without 
the measures. All of this would occur, 
the committee argues, without any ad- 
verse economic ^consequences, such as 
larger budget deficits. 

Congress is not known for being com- 
fortable with difficult decisions. This 
observation leads skeptics to predict 
that despite the expressions of deep 
concern on Capitol Hill, the nation will 
emerge from the current debate with 
neither a balanced budget nor tax cuts. 

“The rhetoric will be superb; the 
dash will be immense. But in the end, 
Congress will be singing 'gimme them 
ol’ spending programs’,” said one 
C.B.O- economist. “The suppiy-siders 
may just have a wait a hit longer.” 


Next month, when the Academy 
Awards bestow the expected shower of 
Oscars on the movie, “Kramer vs. 
Kramer,” or “All That Jazz" or both, 
perhaps no one will be more relieved 
than a former attorney for the Securi- 
ties and Exchange Commission. • 
“Kramer” is a production of Colum- 
bia Pictures Industries and “All That 
jazz" a co-production. For Francis T. 
Vincent Jr., the S.E.C. man who in July 
1978 became Columbia's president and 
chief executive, the expected accolades 
will help to burnish the image of a com- 
pany that just two years ago had been 
scandalized by the David Begelman af- 
fair. 

Usually what has to be turned around 
in an ailing company Is its profitability. 

At Columbia, there were difficulties 
with profits now and then, but the real 
problem was an Issue of morality and 
credibility — at a time when the com- 
pany was registering its best year ever 
an the strength of the film “Close En- 
counters of the Third Kind.” Mr. Vin- 
cent was brought in first to build an 
aura of purity in the post- Begelman era 
and then to make a steady, going busi- 
ness in an industry typically given to 
feast or famine. 

“The public’s perception Is at once 
that an entertainment company should 
be well-run, disciplined, not suspectibie 
to misbehavior, and honest,” Mir. Vin- 
cent said last week. “At the same time, 

it expects It to be exdtingt accessible, 
entertaining and glamorous. As a re- 
sult, the chief executive should be both 
a great manager and an entertainer, a 
personality who Impresses the public. 
Well, I guess I'm a change from all 
that.” 

In the movie and financial communi- 
ties, there is a general conviction that 
Mr.. Vincent, who is 41, has helped the 
fortunes of Columbia, although profits 
have not returned to their earlier peak. 
"Kramer vs. Kramer,” the movie star- 
ring Dustin Hoffman and Meryl Streep 
is expected to draw gross revenues ol 
about $100 million on a production cost 
of $7 million to $8 million. On that basis, 
according tc Roy Furman, president of 
Furman Selz Mager Dietz tk Bkiney, 
the Institutional brokers, “Kramer," 
which was brought to Columbia by 
Stanley Jaffe, an independent pro- 
ducer, will be the company's second- . 
most profitable movie after the 1977- 
j 1978 film, “Close Encounters of the 
j Third Kind.” That movie captured 
gross receipts of about $143 million, 
i in the fiscal year ended last June 30, 
Columbia’s revenues rose to $613.3 mil- 
lion from $574.6 million the year before. 
Net income, however, fell to $39 million 
from the previous year’s $88.8 million, 
when “Close Encounters” made Its 
contribution. In the second quarter 
ended Dec. 29, net income rose to $7 J 
million from $5.6 million on higher 
revenues of $164.2 million. 

It Is not only on such films as 
"Kramer" and "All That Jazz" (co- 
produced with 20th Century-Fox) that 
Mr. Vincent’s good marks are based. 
“Mr. Vincent has made the transition 
from a complete outsider to the movie 
business very coram endably.” says 
David J. Londoner, vice president for 
research of Werthelm & Company. “He 
has developed considerable credibility 
on Wall Street and brought organiza- 
tional strength to Columbia where he 
has handled a fluid situation reason- 
ably well.” 

Few executives have in recent years 
been cast into the type of firestorm in 
which Mr. Vincent altered. The David 
Begelman scandal of late 1977 resulted 
in February 1S7S in the ousting of the 
then president of the Columbia Pic- 
tures division amid accusations that he 
had embezzled $61,000 from the studio. 
This was succeeded six months later by 
the removal of Alan J. HirscbfeW as 
president and chief executive officer of 
the parent company. (Mr. Begelman, 
who was fined and put on probation, is 
now head of M-G-M Pictures and Mr. 
Hirschfeld is Wee chairman of 20th 
Century-Fox.) Mr. Hirschfeld at the 
time attributed his ouster to “the 
Begelman affair." The board, rocked 
by the first scandal, had also reacted 
with shock w another when Audrey Lis- 
suer, a financial executive in Colum- 
bia's Hollywood offices, absconded 
with $300,000 and is still at large. 

As Mr. Vincent put it, “The company 
had just been through a ferocious 
crisis. My first assignment was to es- 


tablish the company’s credibility.” 

After credibility, however, must 
come achievement and industry ana- 
lysts list several as the most strategic 
moves under the Vincent regime: 

• Internal auditing controls and ac- 
counting procedures were improved. 
Allocations for auditing expaises were 
increased to $800,000 from $350,000 in 
1979 and only $85,000 in 1978. 

• Working relationships with the 
various divisions were improved. Divi- 
sion chiefs had to be persuaded that the 
new m anag ement meant to build the 
company into one that would engender 
pride and high motivation. Several 
positions had to be filled, especially the 
presidency of Columbia Pict ures . 
Frank Price, the production head who 
had come earlier from Universal Stu- 
dios-MCA, was named to this impor- 
tant post. Two other top posts were 
filled a: the Columbia Pictures Distrib- 
uting Company and Columbia Pictures 
Productions. Mr. Vincent promised to 
“deal openly with everyone." 

• Arista Records, the recording com- 
pany, was sold to a subsidiary of Ber- 
telsmann A.G., the West German pub- 
lisher, for more than $50 million in 
cash. While Arista’s sales had risen, it 
presented problems for Col umbia . The 
record company didn’t have its own 
distribution network, - had to sell 


been allotted to the film r 

budget for the fiscal ya»r^tagJ®J 
30 and the company exp«3sto sprad 
“substantially more” -in the next fiscal 
vear according to Mr. Vincent. Under 
Mr. jh?i^Sellm larder 
Out of the “Kramer vs. Kramer’ suc- 
cess will come two new Dustin Hon- 
man movies. One will be“Too^A a 
mm in which the actor wfll portray a 
struggling actor who imperscmatesji : 
womantaa soap opera and taUstorAhe 
female lead — who isn’t aware that he 
is a man. Another is described as a - ; 
“contemporary comedy." A two-pi^ 
tore deal has been arranged with Jane 
Fonda, star of Columbia's “The China 
Syndrome," one of which will be Her 
Brother’s Keeper.” 

produced from a film script sub mitted 
by a writer who worked as a waitress, 
Miss Fonda will play the rote of afis 
male prison guard- who falls in love 

with a male convict. • 

• In January, Columbia agreed to 
buy Raystar Films, operated by Ray 
Stark. -This is viewed by Columbia as 
the acquisition of another important 
studio with a number of projects that 
hold promise. “Mr. Stark,” Mr. Vin- 
cent says in his bluff but low-key man- 
ner, “is Hollywood's most successful 
P wdneer." 


The analysts alropoitartofoerc r- 
tion of a number of Columb ia ’ s^^- 
important executives, among 

Norman Levy, head of -Oolumhii^ 1 
tributing, and Sherry Lansing; ai 
vice presideht. Both, went to 2Q»’ ‘ , 

tury-Fox. As far as Mr. Vlncentp . 
cerned, ir We have the- people /-■ : . ; 
B0W to take over and I. seeno one t ... 
any high" level lea ving anyimg^;^ . , 
one analyst,, who' asked notto he r., 
fled, observes, "People in thef, * 
business tendto nabvemgroiqw.S;;- 
one leaves jar one reason or an^ 
their top associates move akriftu i' : 
them. In a.way, it’s like ascfaoolo 
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tiou and hamKray” 

Aside from the compans^ioi. 
and future film projects, Mr. Vlncr < 
high on the' potential of bome ^ - • 

“We are In the software bushiest 
says, "of supplying thej»me ? - 
market. We have 1,900 fljhna,incl=* : 
the great old Rita Hayritor , ' u - 

’The Bridge on . the ^ _ 

ready to go. As the end^cj^iX , » i - , * ; . : •' 
four-step cycle for mptfe 1,1 * * * 4 - 

theaters , pay 

video^- the last should become^ Cu?r**TN’> H 
substantial in the next five I f or Q.5.S0 

years." j — n 

When-Cbe .amxxincemeoc : 
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distribution network, . had to sell on the Vincent role, s y that they ^ve (> , when-tte announcement 
thTOdgtt whrilfesalera and thoshad little^ < Teafned from the Hofiyywd puMJW appointment to - Co 

direct control of: inventory. Consider^ : experience toremain^skepti^ahoutJ.i ^ received a copy 

able cash was also committed to Arista some things. They ask ho w well Congn^.. ten’s book, "The Joys of Yi< 

at a time, in Julv of last year, when in- bia will do after June wten n dm <rfft fmm Kdear Bronfman 


able was also committed to Arista 
at a time, in July of last year, when in- 
dustry sales were slumping. 

• Bank debt was reduced, aided by 
the Arista transaction. In 1973, bank 
loans had swelled to about $200 million. 
They dropped during the early part of 
the new management’s tenure to about 
$90 million and now have been reduced 
to about $20 million. 

• The movie division, one of the prin- 
cipal contributors to the corporate bot- 
tom-line, received an infusion of capi- 
tal support. More than $95 million has 


reaped much of the revenues of its hot- 
films, which also include ‘ The Electric 


Horseman” and “Chapter ^Two.” Her- 
bert A. Allen, president of Allen & Com- 
pany, a Columbia director and a largo 
stockholder, says he is confident. “Our 
future projects are the best in the in- 
dustry,” he says. “It’s a very bala n ced 
group." One project that Columbia will 
be counting on is “Annie,” the sched- 
uled film version of the Broadway 


ten’s bode, ' The Joys of Yid<L?ier~ 
gift from Edgar Bro nfman , thMf 
man of Seagram's Dtatill«a^!§? 
the new Columbia chief ‘jmjWfc 
some of tin hitaistry’s- tilndcn^ 
When Mr. Vincent caBed : ;10riTJC 
man to thank him, he akkied tha^ 


gram’s Chief, “Do you thtok tisaK 


will help me?” - “Maybe- not, 


Bronfman is said to have resp^ 
“but it can’t hurt,” 


The Inside word at Columbia ^ 


musical. 


Mr. Vincent Is well infofai book. > 


By ALEXANDER R. HAMMER 


Stock prices dropped sharply last week in heavy trading 
on Wall Street’s fears that rising interest rates will soon go 
even higher. The Dow Jones industrial average finished the 
week down 42i» points to close at 820.56, its lowest dose 
since Jan. 3 when it ended at 820.31. 

In the last four weeks the blue chip barometer has tum- 
bled 75.17 points, basically because of increasing interest 
rates and accelerating inflation. On Thursday, the Dow fell 
16.81 points — its biggest one-day drop since Feb.' 21, when it 
fell 18.34 points, 

A major depressant last week was the report that the 
Federal Reserve planned a two-point bike in the discount 
rate, a report the Fed said was unfounded. The Dow has 
dropped drastically since Feb. 15, when the Reserve Board 
last raised the discount rate, the rate charged to member 
banks for loans, by a full percentage point, to 13 percent. 

Another bearish development for the market was the 
move by many major banks last week to increase their prime 
lending rate by a half-point to a record 17% percent, and. In 
at least one case, to 18 percent. The prime is the interest rate 
banks charge on loans to their most creditworthy corporate 
customers. Many other rates are tied directly to the prime, 
and many more react to it indirectly, so that its impact goes 
beyond its direct effect on the nation’s largest companies. 

- Still another was the report by the Labor Department on 
Friday that prices at tire producer level climbed 1.5 percent 
in February after a 1.6 percent rise in January.- This was fur- 
ther evidence that the Inflationary spiral is not abating. 

The selloff on the New York Stock Exchange last week 
was across-the-board with the oil stocks, the recent glamour 
issues, particularly hard-hit. It was the same story on the 
American Stock Exchange where the market-value index on 
Thursday dropped 10:11 points,' Its second largest daily loss 
since the index was instituted cm Sept. 19, 1973, and the popu- 
lar Canadian oil and gas producers' stocks took the brunt of 
the decline. 

Should credit and wage and price controls be Instituted, 
as has been widely rumored in recent days, how would they 
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effect the stock market? Robert H. Stovall, 41ri*toTL. -Q In- 
vestment policy of Dean Witter Reynolds Inc., said tr^g 3!1Q Sol t* 
four ntodem periods wben some mix ol controls have Q?5 , 

employed by a U.S. Administration stock prices ea# U " J ’ J 

burst of strength for a short time “and then began toft* iis 

Mr. Stovallnoted that controls in the past hadie !&• . 

toe stocks of baste industry producers such as atetitC^ w • 
various building products, sugar, food processing anc^ — 

retailers — and probably wendddo so again In the futuflp* I**.} f Qp 
"However, radio and television broadcasters, fKNtarh'i 


gcrveirmiem-administered control, ’ ’ he said. :J' 

The Dean Wftter executive noted that in the ceucTOs. 
vironment of international confrontation, energy 
dnstries would ^probably also perform well should so to 
of controls be imposed, “along with ceqdtal goods, pi 
tlvity systems and military technology.” . 

Claude Vanden Broeck, a' partner of Prescott, ^ 
TUrben, said that controls are secondazy at this point'); 
market is going to go down^^ no matter^ what happens taft 
of growing inflation. If the United States has a real ? 
crunch, controls won’t be needed because oorporatic^g 
seU their inventories and cutback on investments.” 

Mr. Vanden Broeck sold the Administration casing 
tain its current mcoetary pcflidLes for itmg without ers 
political problems for itself. Be predicted that, if for m 
else but appearances, the g overnm ent- will have'tajL 
credit and create some form of package of cantritfa^ 
ever, he doesn’t see that before theNovaasbereaectiaraM 
Another Wall Streeter, John C. PisteU, chief 
analyst of Stires & Company Inc., said “ttotLx ta& jA 
should respond favorably if the goveriinfent inlp®^ 
trols." He added that As a stem monitor ^of fihan^ta 
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"However, *ra<Uo and televislon broadcasters, ol(Pataph\ ° F 
drilling machinery, oil, utility pipe lines and electric v. 11 1 and 
ances stocks have usually done well during past pftfc TO ‘ accounts ( p a 
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trols." He added that As a stem mtodtor of 

any “really constructive effort to dampen iiffiatim 

well received by the market," ... ' 

Mr. PisteU believes that the n«toey-sc^tfve«> 
such as utilities, will be biggest gahiers if 
ruted. He also continues to prefer the lotenattnkl 
Exxon, Gulf, Mobil and Texaco^ because 'of wfaajt he,* 
their “real and uninflated value in a periodlof rapidly 
Inflation.” - 
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? oreign airlines rap 
ocal charter flights 


Hy M1CHAL YUDELMAN 
Jmuiiileia Post Reporter 
L AVIV. — A number of foreign 
incs nrc considering reducing 
number of their flights to Israel 
summer if charter flight com- 
ics continue to violate Israel's 
•ter regulation, foreign aviation 
ces warned Friday, 
rtain countries may also react 
uniting El Al's flights to their 
arts, thus damaging Israeli air 
severely, the sources said, 
rector of British Airways’ 
sli office John Kennedy said 
srday that his company is dis- 
ing with El A1 the possibility of 
cing BA's flights to Israel next 
mer. It has been learned that 
dinavian Airways (SAS) baa 
idy reduced its weekly flights 
rael. 

•line company officials here, 
have been urging the 
isport Ministry to enforce the 
ter regulations, yesterday ex- 
sed extreme displeasure at El 
plans to expand its charter 
atlons. 

■A1 announced this week that a 
idlary company, El A1 Charter 
ices, intends to fly over 100,000 
engers this year, making 540 m. 

A1 Charter Services board 
rman Yosef Ra'anan said that 
company would make a con- 
rable contribution to El Al’s 
nee while leaving the national 
ier's passenger market un- 


harmed. 

However, a number of foreign 
airlines officials doubt that El A1 
rhiirtcr services will stick to the 
charter re ugl.it ions. 

"El A1 is trying to have its cake 
nnd out it. too. In the short range. 
they will harm El Al and other 
regular airlines by cutting into the 
airlines' market. There is no way of 
ensuring El A! charter services 
from flying regular passengers in- 
stead of tourist groups!” one large 
-European airline representative 
told Thr Jrrunnlcm Post yesterday. 

Meanwhile, El Al Charter Ser- 
vices has stated that It would pre- 
vent Israelis from going on Its 
flights for tourists and keep all the 
charter regulations. These, 
regulations Include requiring that' 
each charter group numbers exact- 
ly 40 passengers, who must depart 
-and return on the same flight, and 
that each flight Include a lodging in 
the country of destination. The 
regulations also forbid mixing non- 
tourist passenger.i with tourist 
groups. 

El Al Charter Services plans to 
operate as of April two weekly Boe- 
ing 747 flights to the U.S.. one Boe- 
ing 747 weekly flight to London and 
a weekly flight on a Boeing 707 to 
Manchester. 

For Israelis, the company plans 
two weekly flights to Rhodes, two to 
London, six flights to Bucharest 
and one flight to Spain. 


irwegian seminar on Israel’s industry 


Jerusalem Post Reporter 
L AVIV. — The Norwegian 
?gation of manufacturers, which 
ow winding up its week-long sur- 
of local industries, will on its 
irn home organize a special 
linar explaining the benefits of 
esting in Israel, Christian 
nmerfelt, president of the 
■wegian Manufacturers Associa- 
u who headed the delegation, ait- 
nced yesterday, 
he delegation will also circulate 
ong its members a memoran- 
n on the level of R & D In Israel, 
. the advantages accruing to 
*igti firms who wish to tap it. 

•t addition, the guests will look 
-o stepping-up commercial 
atlons between the two coun- 
es. especially the possibility that 


Israeli firms will carry out specific 
manufacturing projects for the 
Norwegians, which will be 
marketed in third countries. 

During their stop, the guests 
visited the Dead Sea Works, Israel 
Aviation Industries, Elbit Elec- 
tronics and the Weizmann Institute 
of Science among others. 

LUNCHEON. — The Egyptian Am- 
bassador to Israel, Sa’ad Mortada, 
was yesterday guest of honour at a 
luncheon tendered him by 
Avraham "Buma" Shavit, presi- 
dent of the Manufacturers Associa- 
tion. and Peleg Tamir. director- 
general of the association. Plans to 
step up commercial relations 
between the two countries were dis- 
cussed. 


Foreign Currency Bates 
for 9.3.80 
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Cheques andiiiDO 
tran sections 


Banknotes 



Dollar 

1 

39.2727 

39.5673 

39.0800 

39.EL00 

ireat Britain Sterling 

l 

87.3817 

88-0372 

86.8400 

88.5800 

Jermany 

Mark 

1 

21.8687 

22.0307 

21.7300 

22.1700 

'ranee 

Franc 

1 

9.3350 

9.4061 

9.2600 

9.4600 

■olland 

Gulden 

1 

19.9455 

20.0991 

19.8200 

20.2200 

vitae r land 

Franc 

1 

22.9128 

23.0847 

22.7700 

23.2300 

veden 

Krona 

1 

9.2016 

9.2706 

9.0300 

9.3300 

mrway 

Krone 

1 

7.8498 

7.9087 

7.7000 

7.9600 

snmark 

Krone 

1 

7.0205 

7.0731 

6.8900 

7.1200 

aland 

Mark 

1 

10.3430 

10.4206 

10.1500 

10.4800 

nada 

Dollar 

1 

33.9355 

34.1901 

33.4600 

34.4000 

stralla 

Dollar 

1 

■ 43.0036 

43.3261 

41.2000 

43.9800 

jth Africa 

Rand 

1 

48.6392 

49.0041 

38.3300 

01.3800 

'glum 1 

Franc 

10 

13.4680 

13.5690 

12.8500 

13.6500 

itria 

Schilling 

10 

30.5386 

30.7677 

30.3500 

30.9600 

y 

Lire 

1000 

47.0613 

47.4148 

41.5800 

47.7100 

an 

Yen 

1900 

158.1026 

159.2S86 

157.1800 

160.2700 


“Dollar Pa*” and “Euro Paz” 
Buying and Selling rates 
for 9.3.80 

. Buying Se 


“'Dollar Pas 
"Euro Pas” 


144.1453 

193.3006 


Selling 

146.2258 

194.7506 


erest rates (%) for non-resident deposit 
2 ounts (Patacfa) and Israeli resident 
deposit accounts (Patam) 

for 10.3.80 


Palach 


Patam 


period — no. of months 




3 

6 

12 

3 

6 

12 


Dollar 

18% 

18% 

17% 

16% 

18% 

16% 

'•rttaJa 

Sterling 

18% 

184 

17% 

17% 

17% 

17% 

. ,y 

Mark 

9 


94 

7% 

8% 

8% 

i 

Gulden 

11% 

12% 

12% 

10 % 

u% 

11% 


Dollar 

13% 

13% 

14% 

124 

13 

13% 


Franc 

13% 

14% 

15 

12% 

13% 

14% 

-land 

Franc 

6*, 

6% 

84 

4% 

4% 

5 

Pas” 


13% 

14 

13% 

12% 

12% 

12% 

Pas" 


14% 

14% 

14% 

13% 

13% 

13% 


Industrial Development 
Bank profits rose 141%, 
to XL480.6m. last year 


By MACABEE DEAN interest in maintaining the real 

■IrniMlem Post Reporter- profits of industry, for "real profits 

TEL AVIV. — For Israel “the light arc a basic requirement for the cou- 
nt the end of the tunnel” will be tinned Investment In industry, 
cvcr-incrcasing industrial exports. Moreover, ■ real profits .are 
Avraham Friedman, chairman of necessary If industry is to pay back 
the Industrial Development Bank, lts bank loans.” 

' said yesterday in announcing the Gil added that, “repayment of 
results of the bank’s balance sheet loans to the bank -Is above , the 

and profit and loss statement for national average of repayments, 

the year ending December 31, 1979. Nevertheless; some plmits.are fac- 

Thc bank’s assets rose by only 69 ing hardships’ due to the - lack ofli- 

per cent In 1979, from XLlfijBb. to ’ fluidity., and we are doing 

- me. 8 b.. less than the ill per cent everything possible to -help them 

rate of inflation as based bn the over their present hard times.” Gil 

cost-of-living index. Profits after shar ply differentiated between two 

tax, however, rose by 141 percent, types of activities in -this, field. "A 

from IL 199m. to EL480.6m., much Arm in Tel Aviv making plastics for 

faster than the index. handbags cannot expect much help. 

However, loans approved to in- but one making components, for the 

dustry in 1979 increased only by security forces in a development 

about 43 per cent, from IL3.5b. in arca can expect considerable 

1978 to IL5b. in 1979. Actual loans help.” 

. implemented increased in 1979 by Dr.Woshe Mandelbaum, deputy - 
about 60 per cent, from ILi. 8 b. in chairman of the bank, added that 

1978 to IL2.9b. in 1979. the bank would extend as much 

Friedman blamed much of the hel P possible to those firms abr 

drop in development loans to In- sorbing discharged civil servants, 

dustry on the government's new . especially if they were, producing 
policies in 1979, especially the cut- items needed either- for security or 
back in subsidizing . development for. export. 

'loAns. However, despite this, Friedman, in reviewing the en- 
profits in industry in 1979 were only l * re industrial scene . ' In 1979 

slightly lower than those in 1978. (Including those fields In which the 

This was due to several factors, bank was not active! ■ stated that 

such as increased amortization and production increased by . 6.5 ..per c 
the law regulating the revaluation cent compared to 1978 (without tak - 1 
of the value of stock so that “real diamonds into account). ’ . ! 

taxes would not be paid on In- Growth was noted especially In ; 
flationary profits.” those fields producing' transport , 

Export profits rose In 1978 by 7 equipment, metal, goods ailii: 
per cent, but fell in 1979 by 2 per processed foods. There was a slac*- 
cent. “These figures are sufficient leather goods, rubber and 

to cause serious anxiety about the plastic goods, and- machinery. ' 
future — especially since export Some 25.5 per cent of all in- 
profits will worsen if the Law of the dustrial production was exported in 
Revaluation of the Value of Stock is lfl79 - and H diamond exports, which 
not renewed," Friedman said. fell, were not taken into account, in- : 

Asked if he thought that Finance ' dustrial exports rose by 27 per cent 
Minister Yigael Hurvitz realized 1,1 1979 - However, these figures 
the effect not renewing this law were misleading, due to the infla- 
would have on industry, especially tion of foreign currencies, and the 
export-oriented Industry, Fried- real figure tor industrial exports 
man said: ”We feel that Hurvitz in (except diamonds) increased by: 
both word and deed is doing his best only 8 -S per cent in 1979- This wdsifc. 
for industry . But his word is not the considerable gain, but fell behind 
decisive one, because only the toe 9 per cent real growth In exports 
Knesset Finance Committee can in 1978. 
renew the law — and this com- "... • 

mittee so far has indicated the* it is TRADE WAR. — A new trade, row 
against renewal.” between the U-S. and Japan, could 

Yehuda Gil, director-general of end American Imports of Dafsuh 
the Industrial Development Bank, ^ Toyota cars and wrec k the 
added "if there ever was a Finance Japanese auto. Industry. -.The 
Minister who understood industry current trade, friction over autos is 
and Its problems, it is Hurvitz.” toe most serious ever between toe 
Friedman continued, saying "the economic superpowers and 

law was aimed at stopping the pay- could lead to' stiff protectionist 
ment of real taxes on imaginary policies by the U.S. 
profits, that is profits due to infla- 
tion. It is unrealistic to demand that INFLATION. • — India’s rate of In- 

a firm pay real taxes, on in- flation rose to a record 25 per cent 
flationary profits. Industry cannot - 1x1 toe week ended February 23, a 
survive funder these condifetoe*’^ - 
He added toaV.the Industrial ,week, . offlcfal atotisUcs showeg 
Development Bank had a personal Thursday. " 
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WHERE TO STAY 


INSURANCE 


SERVICED APARTMENTS for rent. 
Short term. Special arrangements for 
long term. Heraliya Heights. Tel. 03- 
930251. 4 Rehoy El-Al. Heraliya. 


NET ANY A HOLIDAY apartments for 
rent. David Gaff an. TeL 053-39372, 053- 
521 16. 


DWELLINGS 


BEFORE RENEWING, household- 
automobile insurance, phone Goshen. 
TeL 03-717611, Jerusalem 03-710176. : 

CHEAPEST MOST comprehensive 
motor insurance,- green card for motor- 
ing abroad, special cover* for non perma- 
nent residents! Diplomats, U.N. of- 
ficers. American companies' 
employees. Brum mer. Levine. TeL 03- 
288646, 03-238093. - 


HERZL1YA 

HERZLIYA PITUAH best rentals snd 
sales. Moran. TeL 03*932759. 


NETANYA ’ ‘ 

AN GLO-SAXON Netanya offers villas + 
apartments, sales- rentals, short-long 
term, furnished-unfurnished. 7 FOkar 
Haatamaut. TeL 053-28290. 


PLUMBING/HEATING 


CENTRAL AND STEAM heating, stove 
and chimney cleaning; service, repairs 
and plumbing. T.D.L., TeL 02.225850, 



: PERSONAL - 

iiitiriiiiiuiiiiiHiHiiuumiiiimmiiimm 

NIOS (Cl wants to meet tourist. TeL 03- 
444506, 11 a-m.— 1 p.m. • 

iiiiHiMijiiiiiiiiiiiiiTiiNHifiniriiiniiiiiHi 

PURCHASE/SALE 

IlilllllUllllllillllllllllllllllilllllllllMilllN 
"GAASH” — sun and electric boilers! 
Central, solar systems! Convenient 
payments!! Tel. 03-997466, 03^895469. - 

AHARON BUYS' furniture, BquMsllohs. : 
electric ■ appliances. TeL 03-83MZL 03- 
363018. ■ ,• ••'•••• • 

SEGAL BUYS evetythkijr. teieyislons. " 
stereos, furniture, liqiddatlona. Tel. 03- 
836*90, 03-863743. 


nruii -iroiLf 'ixn'tnr-; nn 

AMERICAN ISRAEL BANK LTD 


FOREIGN <ftl}burNCY 

-. uj» ' 

Friday's .MratgttlKrttafee rates 
against the Israel pehml. tor - 
VJ5. dollar transactions under .93009, 
and traometiona In other currencies, 
under (too equivalent of tMO. 


Market mood is turning grey 

XV. - It was another grey -. — movements. 45 went dowi 

he stock market yesterday, . AtfarVpf' rPTVYrf throe went up. 

w present downward trend - 1/7 1 AC L I u Explanations for the 


. TEL AVCV. — It was another grey 
. .day on the stock market yesterday, 

.and If the present downward trend 
. continues, '-‘black” will be a better 
word. 

• The flight Into bonds, one- of 
- Isracl'd and the world’s- safest 
hedges against inflation, continued, 
with the turnover rising. 'to. 
. ILJSO.Bm^ compared to.tL6S.7m. bn 
’ the lostrday -of trading" last week. 

However. -the upward rise failed to 
-'1 maintain the same momentum it 
" developed last week, but some 80 
per cent linked bonds rose by up to 
. one par cent, while some 6.5 per 
r cent interest-bearing bonds also 
" rose'by-up to one per cent. But tbe 
90- and- 100 -per cent linked- marked 
. time.- while there seemed to be 
more Interest In "double option 
bonds.” 

. The star among equities coin-, 
tinued to be. Bank Leuml, which 


By MACABEE DEAN 


rose by 5 points (0.7 per cent}, to 
stand at 772. The turnover here was 
7,605,000 shares, which led to a cash 
turnover .of more than lL59m. Other 
banks alao rose, some even by a 
higher percentage, but the tur- 
-nbvers were, much, much smaller. 
The only bank which tell 
significantly was Union Bank, and 
this was mainly in its options. 

All other categories were either 
mixed orshowed a tendency to drop 
sharply. Hardest hit was industry, 
many of whose shares fell by 3-10 
per cent. 

Of the 48 shares listed either as 
“sellers only" or ■' ‘unlimited* * 


movements. 45 went down and only 
three went up. 

Explanations for the 
bonds from stocks are many- One 
reason given is the rise in prices or 
basic food staples, such as flour and 
all; another is the uncertainty 
about the steps the authorities plan 
to take in regard to industry. 

For example. Finance Minister 
Hurvitz wants to renew the law ex- 
empting Industrialists from paying 
real taxes on inflationary profits 
stemming from their stock of raw 
materials; the Knesset Finance 
Committee wants to let this law 


Tel Aviv Stock Exchange 


Couim Bunks 
& BubUmUAs 
T t>B prf 
'fDB 


CImiIhk Valaraq Ghaaga 
prteo O.I.M* 

2T40.D 1.4. +20.0 

614.0 77L6 +4.0 


TDB B 

014.0 

325.5 

+4.0 

- .JDBprfA 

720.0 

33,1 

+1.0 

4 IDHjSp 4 

1119.0 

705 

+4.0 

1DBoo5 

6395 

54.1 

. n.c. 

IDB op 8 

500.0 

193.1 

n.c. 

' Union 

7205 

512.7 

. n-c. 

■ - Union op 

11365 

745 

ILC. 

r Union op 3 

S65.0 

160.6 

rue. 

. Union op 4 

2075 

536.9 

—3.0 

Union 18<psc 

273.0 

1125 

n.c. 

^ -Union 18'/rsc5 

177.0 

148.1 

—35 

Discount 

822.0 

47.fi 

+0.0 

, . Discount A 

822.0 

20.3 

+65 

Discount A5$tac 

2875 

150.1 

+2.0 

Mizrahi r 

— ’ . 

— 



5 Mizrahi b 

— 

— 



.Mlzr op 1” 

1623.0 

16.0 

tuc. 

. Mlzr op 2 

1433.0 

27.1 

n.c. 

Mlzr op 3 

*560.0 

53.1 

rue. 


Y Mlzr op 4 
Mlzr 15? set 
- M1zr.20?sc4 
-. Mlzr 18?sc5 
■. ’Mist 18 ?SC 6 
• ., Mikr_sc7 
" Hapoalim prf 
Hapoaltm r 
Hapoalim b 
BapSO^diy 
.. Hap op 3 
.'Rap op 2 
Hap op 4 
Hap op 5 
Hap op 7 
Hap op 9 
* Hap lO^act .' 
-’ Hap l 8 ^sc« 
;Hap l8C4sc8 ; 
"General 


22.0 ’ + 1.0 

97.8 +8.0 


General 18%sc4 

*254.0 

178.5 

+4.0 

Leumi 

772.0 

7,708.6 

+5.0 

Leuml- op I ■ 

1860.0 

105 

+20.0 

Leuml op 2l 

1038.0 1,254.0 

+8.0 

Leuml op 4 

- 499.0 

550.0 

+45 

. Leuml IStfacB 

539.0 

•108.8 

+5.0 

Leuml IS^acT 

4555 

ILLS 

+3.0 

Leuml I89isc8 

288.0 

508.8 

+35 

> OHffr 

757.0 

3.0 

+0.0 

.- OHH b 

757.0 

— 

+85 


Industrial pin* 

Urdan ItA 261.0 

UPdAit SLA 303.0 

Urdan op 195.0 

ElbU ILl . 252.0 

Elbit IL5 265.0 

Alliance 1383. 

El co 1 385.0 

Elco IL2.5 r 182.0 

Elco TL2A b 182.0 

Elco opA 160.0 

Elco20^dbl- 93.0 

EleCtra tLl 093-0 

Elect ra tL>6 * 351.0 

Electra op2 299.0 

Elcctral6%db 295 JO 

ElcctraXS^dbZ 166.0 

Elron ILl 850.0 

Elron U *2 . 488.0 

Elron op A 238.0 

Argnman. prf r 259.0 

Argamim prf b 258.0 

Argaman.r 231.0 

Argaman b ”231.0 
AtaB 159.5 

AtaC 114.0 

Ata opA 70 JS 

Ata op3 . -'88.0 

Ala20^deb2 84.5 

Dubek r 578.0 

Dubek b • 574.0 

Fertl Users 231.0 

Cables r . 141.0 

Cables b 133.0 

HalfaCliem ’ 355.0 

HaifaChm ap2 . . 815.0 
HaifaCton20%dbl 175.0 
Tevar . 562.0 

Teva b 820.0 

Tew op 563.0 

Teva db . 140.0 

Lodzi a ELd 824.0 

Lodria TLA ’ 332.0 

Lodzla op 2 100.0 

MOletT 281.0 

Moller 507.0 

Phoenicia ILl 486.0 


OMlnz Votame O 
price . ai^N 

261X1 217.4 — 29.0 

303.0 35.0 n.c. 


303.0 35.0 

155.0 20.0 

. 252.0 2ff7.9 

265.0. -■ 122.5 

1383.0 ' ’ — 

385.0 9.0 

182.0 108.8 

182.0 73.9 

160.0 32.0 

93.0 77.0 

093.0 Jt 

351.0 . 39.0 

299.0 46.0 

295 Jt) 4.0 

166.0 20.0 

850.0 L5 

488.0 25 J 
2380 - - 75.4 

259.0 16.0 

258.0 28.0 

231.0 138.2 

”231.0 13L0 

159.5 148.9 

114.0 1,125.5 


200 —28.0 
2670 —20.0 
122.5 —24.0 
' — —72.0 

9.0 —300 
1053 —20.0 
73.9 —18.0 


46.0 —23.0 


250 —30.0 
- 75.4 lir.o 
16.0 —18.6 
28.0 —25.0 

138.2 —26.0 
13L0 —28.0 
148.9 n.c. 

1,125.5 — 34! 

693.3 — 0JJ 
660 JS —11.0 

S.O. — iA 


rnteraat'07'sci 

FIBI 


' ■GMg t> : -^ •'-^-•*^586.'p - ; - — 
GenMg op 114 1240.0 ' 2A 

GenMg op lit - 299.0 48.8 

OenMg lB^dbllO - 182.0 36.1 

Carmel r 284-0 70.5 

Carmel b- 291.0 ’ — 

Gu-opA' 121.0' 137.5 

Carl8^dbl0. 94.0 297 JS 

Mortg&Inv — — 

Dev&Mtg r .. 265.0 30L3 

DevJtMgb ’ 270.0 72.5 

DevtoMg Op 88 " ' .470,0 44.1 

DevfcMg op 95 177.0 74.5 


550.0 +4.0 ° ea f 1S ^ 

108.8 +3.o ^ a, ? rP i;P" 

1 U .3 +3.n Amlar OpA 

508.8 + 3;0 AmlarZOVdbl 

J_ _ Petrochem 

Ptrcbm opA 

~ •“ Ptrchni30^dM. 

fS£op8' 

36.1 +10 ElfteSOCfonv sb: 

7BJI —16.0 Arad 

' - -isS Polgat ILlr 

137.B + 2.0 ' . 

297.5 —.5 ‘ *°]e*y<IP 


i 

*0 

• CO 
r< 

2155 

805 

—4.0 

I 

i 

139.0 

*5 

n.c. 

HousMtg r . 

516.0 

107.0 

+2.0 

. . HousMlg to 

5235 

-505 

+2.0 

HousMg op 1 

8285 

110.1 

+45 

.HousMg op 2 

500.0 

18.4 

+85 

. Tefahot prf r 

506.0 

82.0 

rue. 

. Tefahot prf to 

5075 

87.6 

rue. 

Tefahot r 

5005 

320.7 

—4.0 

. Tefahot b 

507.0 

1715 

rue. 

- Merav • 

500.0 

23.1 

' 04 !. 

. Merav op 1 

428.0 

34.9 

rue. 


ductor Norman Dei Mar soloist Jose-Luis Garcia — 

TOMORROW, Tuesday, March 11 at 8.30 p.m., at the Mann Auditorium, 

Tel . Aviv: 

3RITTEN: Variations on a Thefne of Frank Bridge 

MOZART: Violin Concerto No. 5 in A major 

BEETHOVEN: Romance in F for Violin and Orchestra 

MOZART: Symphony No. 40 in G minor 


Jerusalem Theatre, Wednesday. March 12 at 8.30 p.m. 

Uiam Hatarbut, Kibbutz Ayelet Hashahar, Thursday, March 13 at 9 p.m. 
Beit Sharett, Kibbutz Givat Haim, Saturday, March 15 at 9 p.m. 

Haifa Auditorium, Sunday, March 16 at 8.30 p.m. 

Ulam Ezori, Kibbotz Ein Hashofet, Monday, March 17 at 9 p.m. 


Swiss Firl 
Sterling : 

French Fr. . 
Dutch F. 
Austrian Sch. 
Swedish Kr. 
Danish Kr. 
Norwcgta nr Kr. 
Finnish M. 
Canadia n 3 
.“M * 1 ’ . 
-AmitmHmZ 
Belgian Fr. ClO> 
Yen (1001 


’’to.iu fr- 

88.1718 . 
9.4095 
20.0761 
3.0786 
9.2Til 
7.0646 
7.9120 
10.4249 
34.1897- 

48.9475 

43JW7T 

13.5766 

15.9248 


IlAliArtIJro <1000 > 47.4483 


INTERBANK LONDON 
SPOT RATES: 


XJ.S.* 

Swim Fr. 
Belgium Fr- . 
Swedish Kr. 
F re neh -Fr. 

fbmLihKr. 
Dutch Ft. 

DMK 

Italian Lire 

NnewegianKr. 

Yen 


£8273/80 

L7147/57 

M.1450/16 

4.2059/65 
65990/03 ' 
1.9702/12 
1.7930/58 
- 834^0/45 
4.9995/05 
248.33/70 


Gold Price: *8 it. 00/621. 00 • 

FORWARD KATZS: ' . • 

1 0A4H, iHtM, 'IHWL • 

r s XBT3>2HS X,2»3'»» ajuan/t» 

nil * i .7190, m i.nx'HK LTWP/aio' 
Sw+V. 1 I.t634 : 9&4 I.a632'692 l.eiXT/117 


Special Ixed 
.FI niui rials 
Shilton r 
•’ Shilton b 
. Shilton. opA- • -. 
. Shilton opB 
Shilton lS^dbi 
Shilton I8^db2 
OtzLnlaslya r 
OtzLataslya b 
Am pal 

. AgrlcuItureA 
IndDev prf 
' InsnnuKci 
Ary eh 
Aryefa op 
’ Ary eh scS 
Ararat ILL 
Ararat IL3 
Hassnch r 
Hassneh b _ 

_ Hassneh op 
: Phoenix Ha 
Phoenix IL5 
YnydenlA ILl 
Ysrdenla IL5 
Ester r 

Sahar to 
- Sshar op 
' . Sahar ISIrdb 
Securitas 
Secur bp 
” Zur r ' ■ 

Ziir.b 

ComnLServlco 

^Utilities 

Motor House 
. Dclck r- 
Dclck b 

•; Dclck pp.i V- 
Del6fc20%db2 
ColdStorngeTLl 
. CddS tor IL TO . 
ColdStor opA 
CoStoraK^dbl 
-tasd Elec ' . 

< -'tlghteragen,!- 
'-LWeragetfJ ’ 


RnpnccILl 
RapnccTfA 
. Land.Bulldlng, 

" DeveLCUnts 
Asorim 
Axor opA 
.AxortO^dbl 
Africn-Isrt ‘ 

. -Arrica-IsrlO 
■TLDCr 
nacb. 

ITjDCnndhr 
UJX: opA 
ILDC npfi 
7LIXSO<:«db3 
runc2o^db4 
SolelBoneh prFA 
. .SuletBonehprFe 1 
rnip&Rldf' 
PropradopA 

Prop Bid opR 

PropHtd I3'.dM 
PmpBld npni'iiU: 
Bsyslriell.i 

BnyuidrlUl 

lspm 

ispro an^;d 
r.ipro npi 
Tarns ■ 

Melikdrih 
ICI* .. 

NfntAvIv 


874.9’ — 45 
8 . 0 . —U 


ALL TICKETS NOW ON SALE 




w 4 


81.8 

5325 

457.0 

28.6 

247.0 

77.1 

3945 

1375 

392.0 

135 

'2895 

738.1 

273.0 

185 

>1284.0 

75 

- 385.0 

335 

. 575.0 

185 

_ 265-0 

— 

395.0 

’ *15 

; 15505 

’ ..!■« 

5905 • 

55 

400.0 

22.4 

352.0 

S.O. 

310.0 

895 

2405 

1215 

231.0 

’ 83.9 

220.0 

1475 

: 114.0 

239.0. 

7305 

• 7.6 

„ 630.0 

7 .8.2'’ 

‘ 337.0 

509.5 

■342.0 

287.1 

1013.0 

7.0 

4595. 

1285 

■309.0 

105 

337.0 

-59.0 

1280.0 

.75 

•_ I22K5 

. t.o 

3305 

2815 

’ 840.0 

24V4 

’ 333.0 


446:0 

ei 

t>8 3305 

65.7 

260.0 

199.0 

. 230.0 

156.3 

- (1195.0 

515 

tld.O 

775 

• 8105 

.345 

1800.0 

-4.7 

. JOTll.O 

35. 

-0055 
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: IBT5 

3tf.O 


s.n; 


o’ J Nednishtatt b 
o Elite 
B Elite op3 
0 ElfteflO^cnv sb2 

0 .Arad 

„ Polgat ILlr 

„ Polgat IL5r • 

Polgat op ’ 

_ Polygon 

_ Rim’ ILl 

„ Rim IL4 

n Shemen b 
„ Taal r 

, Taal b 

Taal op 
j Frutarom 
} Invest* Holding 
, Companies 
, Elgar r 

Elgar b 
Ellem r 
j Ellem b 

Anrilssar. 

, Axubunr op • 
CntxTTrade 
■ ZnvofFax r 
XnvofPar b 
; WolfsonlLl . 

1 WollsonIL.10 r ’ 
WoUsonlLlO b 
Ampa 

Dsclnv r 
Dsclnv b . 

Dsclnv opA 
Dsclnv apB 
DscInvi(Krdb72 . 
Dsclnv 18^fdbl30 
DacXnvi8frdbi35 
HapTmlnv r 
Hnplnv b 
HapZnvopl 
LeubKInv 
JrdnExpIo 
JrdnEspIo op 
JrdnExpIo op2 
JrdnExpIo op8 
Mlzrahllnv r 
Mtzrahilnv b 
MIsrahilKrtUriB 
Hassuta 

-- Hassuta opA 
HpssutaW^dM 
Exprtlnv r 
Exprtlnv b 
KoorTnd 
ClnlRlEst 

ClnlREsopA 
ClaLREa opB 
Cla IREsZDCl-dbl 
Qal 
Cla nnd 

CtalTnd sc 0 p ’ - 

ClaUnd op cert 
OalTndzOCrdte ■ - 

..Landcco . .... 
Oxlnv 

OaTnvKKrdb 
Pamalnv 
Pams 2SC>d ‘ 
Ptryionlnv : 

; FncUkExplo. . 

. OIlExplbP-as 
NaphthAv. ’. -i' 
Lafrfdotr ’. 

Lapldot b 
SbnrrMTnutedln 
Forri gnCurreacy 
Adanlm 
Agrle priC 
TndDcv prfB 
TndDcvprPC 
TndDevCC 
TndDevCCt .. 
IndDevD- “«-.•• 
Tdurtstfnd V 

UnlroA r .. 
UnlcoA b 
Gaxli 


362.0 200.7 —20.0 

820.0 ' L9 —10.0 

563.0 54.1 n-C. 

140.0 451.9 n.c. 

824.0 A +32.0 

332.0 9(L3 n.c. 

100.0 263.0 —7.0 

261.0 99.3 —20.0 

507.0 20.0 +12.0 

488.0 8.0 . +9.0 

d683.0 528.1 —10.0 

699.0 79.0 —2.0 

514.0 104.4 —13.0 

313.0 103.7 —80.0 

290 J) . 78.1 —5.0 

2155 5.6 —5.0 

134JJ S.O. — 3.Q 

110.5 206.7 —17.0 

90.0 t.. 

, u -n:c. 

684.0 

47B.0 1705 — 5.0 

331.0 • 70.0 —37.0’ 

198.0 89.3 —8.0 

483.0. — LO 

665.0 79.0 +2.0 

616.0 160.0- n.C. 

2705 1325 —205 

199.0 249.6 —6.0 

803.0 — +20.0 

280.0 131.4 —10.0 

560.0 24.6 n.C. - 

1945 312.6 —10.0 

215.0 635 BUC. 

1455 S.O. —105 

185.0 627.1 —165 ' 


989.0 14.i 

1087.0 15J 

820.0 . LI 

820.0 .1 

156.0 ' 40.1 

145.0 117.1 

xl 308.0 50 

515.0 - LI 

515.0. . 3.1 

7555 — 

334.0 ’ 42.C 

840.0 21 J 

7135 b.o 

355.0 302.1 

360.0 54.8 

693.0 54.C 

290.0 1105 

417.0 — 

325.0 55 

162.0 60.0 

558.0 355 

.573.0 LC 

477.0 11.1 

540.0 39.2 

214.0 377.1 

812.0 . — 

170.0 84.6 

1205 158.8 

680.0 12.0 

680.0 - 6.0 

380.0 505 

2435 , 1105 

-206.0 1025 

108.0 2225 

6895 . 105 

690.0 11.5 

3080.0 L9 

2095 21L3 

320.0 119.5 

108.0 138.7 

214.0 36.8 

570.0 245 
X435.0 1.034.9 


14.1 +905 
155 +45.0 


40.0 —18.5 


S.O. —72.0 


425 —10.0 
215 —10.0 
b.O. +34.0 


If the law is not renewed, and 
other steps are not taken to help in- 
dustry, especially that section 
working for exports, profits will 
continue to drop and men may have 
to be laid off. 

New York Stock 

Exchange 

Closing prices March 7 

Dow Jones Industrial Average : 
820.56 down 7.51 
• Volume: 50,950,000 

pries Change 

Allied Chemical jji'K — 1 % 

Asa Ltd. 4614 —3 

Avco 20 fc 

Boeing 375 ; —14 

Burroughs 68% — % 

Bell A Howell 23 vs — iy 

Bally Manufacturing ZI\i +% 

Bausch and Lomb 35 +% 

Control Data 50 % — % 

Curtiss Wright 24 it — 1 % 

Dow Chemical 32{£ —<4 

Eastman Kodak 43 % —14 

Fcfd Motor 30 % +\ 

General Dynamics 70 % — 1 % 

Gulf it Western 18 % +% 

Holiday Inna 18V& n.c. 

Honeywell 89 ' — 1 VJ 

Hilton Hotels 28% +% 

IBM- 61 -% 

Lockheed 32 % +% . 

Litton Ind. 32 % —2 

LTV low — % 

.McDonnell Douglas 40 — % 

Merrill Lynch 21 u — % 

MGM . 17% 

Motorola 54 £ 4 -% 

NCR 74 H n.c. 

Natomas 38 % — M. 

National Semiconductor 34 ^ +K 

Occidental Petroleum 26% — % 1 

Penn Central 19 % — % , 

Pan American Airways 4 % +% 

Po la roid 19% 

RCA 22 % -4 - 

' Review 38% +% 

Raytheon 74 ^ — % .. 

Sears Roebuck 15 % — % ” 

Sperry Rand 51% — % : 

Syutcx 37 % +% * 

American Tel it Tel 45% - 1 - 

Telex 3 % n.c. 

Teledyne 142% — 1 % 

Tyco Laboratories 29% +% "' 

UAL 17% +% • 

Union Carbide 40 + % ^ 

UV Industries 23% — % Z 

Western .Union 20 % — % 

WenttnghiisiSc Electric • - 21 % ' 

-UArfteel- ... . t . 

i^erox 57 % +% 

Exxon 81 —2% 

Zenith Radio 9 % +% 

American Ex chang e. 

AmOr 1 st Paper Mills 2 % n.c. 

EtxLavud 5 % +% 

Houston OU and Mineral 24% — 1 % 

ore List 

Else lot — _ 

EDB Ordinary — — 

ZDBPfd. — — 

This selected list courtesy of 

JtRACLDfSCOUNTtANKlI&l 

Tel Aviv 

Tel: 8 a.m.— 12.30 p.m. — 627542 
5 p.m.— 7 p.m. — 223111 

Representative 
bond prices 


12.0 +10.0’ 
- 6.0 + 10.0 
505 +10.0 
1105 —27.0 
1025 —40.0 
2225 —12.0 
165 —135 
11.5 —10.0 
L9 t-60.0 
21L3 —B.O 
119.5 —13.0 
138.7 —4.0 

3fl.8 —10.0 
245 —43.0 
,034.9 —9.0 


65% Defence loan 
70 rAyta) 

75 tAyln Hehi 
81 iPeh Aleph) 

90 (Tzadii 

i% Govt development 
Group L Yield: 

3001 

3007. 

Group 5. Yield: 

. 3020 
3025 

Defence loan 69. 

9 

’ 44 1 Mem Dalcti 
4% G*Vt (99% Oo.L) 
Group 22 . Yield: 

6101 

*3106 

Group 24. Yield: 

3110 
3115 ‘ 

1 4% Gov’t (89% C-o-L) 

, Group 42. Yield: 
3210 
.3206 

6 % Gov't <89% C-o-L) 
Group 52. Yield: 

3501 

3504 

7% Gov’t (80% C-O-L) 
Group 62. Yield: 


Group 68 . Yield: 


Price Choice 
1569.0 +10.0 


44,7. —13.0 


■1505 171.7---— 9.0- 

278.0 17J ’-—15 

2705 22.8 +18.0 

dxSnfl.O 92.0 . +2.0 


aajrli.oifcfr - — 

->9«7r.s^B05 


Group- 68 . Yield: 


Group 70. Yield: 

3554 

3557 

Gov’t dbte-ept Hiked 

'a»i 


57 . 8 ^. ,:+4.o 
4.1 J- n.«L 
2.0 ; h.C. 


Most active shares 


I-cunl . ’ Hi* 7.706.0+5 

Aw “C" — > rrr * - 

-Pax on KXpL -■ 

VoluAtnc cviMluiafs:- Maiwi-MTJ’ • 

Stares traded TtLlSSiru HJS1 

Convertibles: It, 13. 3m. lL245nt. - 
Bonds: IL805m. ’. lL68.7m. 


H.c, AMrrvliUeK 

10 0 "enersooty 1 . nr. nuehiiuge 

-huynraooly - r_ rpffMeml 

it ' wlthcnldlridrnd h . -- 

^- c - wRhotffU'odpJHi prf .. jWfi+tw ‘ . 

0.0 ... a , . wnbuutlWlUM . .. lip npUufif: : 

W Si t-3 Av. : .- 7 

7.0‘ : ‘ mihurdWi^eHriiri 

1 prices' are unoUtrbtl: V ’ 


Whi deaotn bonds 

Hbllls 15 ' ' _ 

. Hollis 20 90 0 

Bonds M9% linked to 
foreign curr e n c y 
5.5^« Gov't 6026 1B2.0 

8 *.i tar. Electric Corp. B 1123.0 
5 r ,t. Dead Sea Works 1016.0 

Bonds 7 %% naked to 
' foreign feummej 
>tw> 214.5 

Bank of Israel 
exchange rates 

Currency 
ir.S-dollnr ^ 

RrUish surllng 
Gernwn mark. ■ 

.TViWh'fr.iw' 

! p«eh guilder 

^ Swiss franc 
Swedish krone 
Nurwegiiin krone 
Ilniinh krone 
Finnish murk 

CniMdinu dull.-ir 
AiisiralUin dollar 
South Afrirnrr rand . . 

.Hclgianfraiir.iioi--'’ 

Austrian jiriiiinng i lOr 
. ijujian Htv -.i 1 .wo » - =■ ' .'. 

jrejr i kbps .* • 

' > Jtmlunian dinar-. - •*.. ' • 

. • Lebanese lirn. 
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BALANCE SHEET AS AT DECEMBER 31, 1979 


- ,p* V ?rfI 


- .r< Y 

V * 

- 7 &. ».!» r - a 


December KL. 
1878 


December 81, 
1878 


. arl 


CAPITAL. AND SURPLUS: 
Share capital 
Balance of profit 


CASH AND BALANCES WITH THE 


Note 


Ysr&r" 1 -"i 

: - i .1 1 

-ss!'. 


5.878,329,297 - - 2,213,338,27* 




CONVERTIBLE CAPITAL NOTES 


DEPOSITS: 

Demand depoatta 
Time and savings deposits 
Deposits and loans from ba nkin g 
Institutions 



50,658,681 

161902^238 

INSTITUTIONS 




6 

81,427,911 

165,000,000 

47,671,468 

65,000,000 

SECURITIES; 
Government obligations 
Other debentures 

3 

202.688.637 

1.205,582,899 

.681,414 

65,718,046 

588,083,411 

608,772 


246,427,911 

112,671,468 

Shares 


1,408.962,950 

604.405.223 


/ ■•i* 5<^_. . 5sr 

- ; •- *.•• -v- 

.. . ■ 5 ? VT* - Tl. 


880.958.381 456,116,648 

6.730,602,418 2,720,793,620 


1,227.603,660 812,709,907 

8,789,164,464 3,489.950,225 


LOANS TO ISRAEL GOVERNMENT m , M>AOXT __ 
(INCLUDING DEPOSITS WITH THE TREASURY} 


194,690,612 


84,114,554- 


DE POSITS FOB LOAN PURPOSES: 
Government deposits 
Deposits funds borrowed Cram the 
Bank of Israel and banking 1 Institutions 
Other deposits 


38,084,189 


81,489,558 


LOANS AND NOTES DISCOUNTED: 
Less provision for doubtful debts: 
Loans and notes discounted 
Loans in connection with depoatta 
for loan purposes 


1.088,781.495 -652,386^06 T/ % fi 

1.645.283.425 1.010,645,002 - . 


1217,458,023 758,752,018 

889,468,298 225,738,331 


OTHER ACCOUNTS 


1,645,510,605 1,010,979,907 

67,632,678 10, 919,488* 


OTHER ACCOUNTS 


BANK PREMISES, EQUIPMENT AND 
OTHER PROPERTY 


LIABILITIES ON ACCOUNT OF 
CUSTOMERS (see contra): 
Acceptances 
Documentary credits 
Guarantees 


58,472,167 

84^15.101 

246,080,707 


45,281.652 

87,682,894 

118,684,448 


CUSTOMERS' LIABILITIES (see contra:) 
For acceptances 
For documentary credits 
For guarantees 


884,828,055 

11,188,058,618 


201,098.989 
4, 885, 120 ,075 


3,634,014,920 

1,863,081.202/ 

48.782,438 

; 13,548,948* 

84,015,346 

. 05.084,977 

53.472,157 

84,815,191 

246.035,707 

45,281.652 

37.682,894 

118,634,443 

384,323.055 

- 201,598,988 


11,133.068.613 

4,885,120,075 


/,.r. 


1 Reclassified 


The Notes to the Financial Statements are an integral part thereof 


E. Reiner 

Chairman of the Board 


On h-hnif of the Board of Directors; 

A. Geva 

Member of the Board and 
Managing Director 
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STATEMENT OF PROFIT AND LOSS 
FOR THE YEAR ENDED DECEMBER 31, 1979 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1979 


OPERATING INCOME : 

Interest and linkage differences on 
loans and notes discounted 
Interest on deposits with the Bank of 
Israel and hanking institutions 
Income from approved investment debentures : 
Interest, linkage differences and 
gains on sales, net 

Other Income (including interest and linkage 
differences), net, from securities 
Commissions, exchange differences 
(net) , and other income 


OPERATING EXPENSES: 

Interest and linkage differences on 
deposits, savings and loans 
Interest on capital notes 
Provision for doubtful debts 
Salaries and related expenses 
Maintenance of bank premises and 
equipment, and rental fees 
Depreciation of bank premises, 
equipment. Improvements and 
other property (Including 
amortisation of rental rights) 
Other expenses 


Operating profit before taxes 
Provision for taxes 


Net profit 

Balance of profit at beginning of year 


Balance of profit at end of year 




Previous 

year 

Note 

IL 

IL 


1,270,745^81 

446.555,951 


300.900.145 

103,017 ,286 


69Z.150.28Z 

187,474,243 


10,197,661 

81,420.034 

3.906,358 

46.073.791 

Total 

2.354,413.382 

786,027,624 

6 

2d 

1,966,593,446 

21,449,315 

13.000.000 

164.451.490 

626,609.565 

7,902,466 

1.700,000 

80,604,103 


19,637.832 

10,387,124 

10 

3.826.809 

79.698.047 

2,849.210 

36.850.390 

Total 

2.268.656,939 

7W.942.858 

11 

85,756,443 

52.000.000 

19,084,786 

13,200.000 

U 

33,766.443 

16,902.238 

5,884.766 

11.017.472 


50.658.681 

16,902,238 


Previous 

year 


SOURCE OF FUNDS 
From operations: 

Net profit 

■ Add (Deduct): Expenses (Income) not 
involving the flow of funds : 
Provision for doubtful debts 
Amortization of deferred charges 
Depreciation 

Profit on realization of fixed assets 


XL 

IL 

• 38.736.443 

5.884.766 

13,00Q,000 

. 1,700,000 

— 

140.000 

S> 826,809 

2,849,210 

( 237,804) 

( 275,783) 


From capitalisation: 

Issue of convertible capital notea 


Other sources: 

Increase in deposits 
Increase in deposits for loan purposes 
Increase In other accounts 
Proceeds from sale of fixed assets 


Total Source of Funds 


APPLICATION OF FUNDS 
Increase in assets : 

Cash and balances with the Bank of Israel 
and banking institutions 
Securities 

Loans to Israel Government (Including 
deposits with the treasury) 

Loans and notes discounted 


Other applications: 

Acquisition of bank premises, 
equipment and other property 
Increase In other accounts 


The Notes to the Financial Statements are an integral part thereof 


Total Application of Funds 


50,345,448 

10,298,198 

100,000,000 

■ 30,000,000 

5^99,214,239 

634,530,598 

47.713,192 

350,075 

1.540,847,481 

191,990,915 

5,813,928 

822,847 

5.981,808.104 

1,788,478)171 

6,132,153,552 

1,778,773,864 

3.164.993,121 

804,547,721 

993,975,429 

261,446,077 

110.576,058 

1,983.988,718 

35,670,461 

469.791.626 

6,064.100,618 

1,760,883,593 

32.869,449 

35,183.485 

17,163,468 

726,303 

68.052,934 

17,889,771 

6.132,153.552. 

1.778,773,384 
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NOTES TO THE FINANCIAL STATEMENTS AS AT DECEMBER 31, 1979 


■****. iu.. 


1. GnneraJ: 

The Bank holds insignificant investments in non-banking sub- 
sidiaries, (stated In the financial statements at cost), therefore, no 
consolidated financial statements were prepared. 


statement of profit and loss in “Commissions, exchange 
differences (net), and other income." 


2. Significant Accounting Policies: 

a. The financial statements are drawn up in accordance with the 
directives issued by the Israel Examiner of Banks with regard to 
“Presentation of Annual Financial Statements of Commercial 
Banks." 


Those linked to the index: 

Assets and liabilities linked to the consumer price Index arc 
stated in the balance sheet at the known index at balance 
sheet date (the index for November of each financial year). 

The Index for November 1978 was 482.6 and that for 
November 1978 — 233.6 (at the beginning of 1978. the index 
for November 1977 — 183.4). 


b- Foreign currency and linkage: 
1 1) Balances In foreign current 


Balances in foreign currency or linked to It: 

Assets and liabilities in foreign currency or linked to it are 
stated at the representative rates of exchange published by 
the Bank of Israel on balance sheet date. 

The rate of exchange of the Israel Pound to the U-S. Dollar 
on December 31, 1979 was IL35.35 * 81.00 end on December 
31. 1878 - IL1B.Q2 - ;i.oo (1978: at the beginning or the year 
- IL15.39 - $1.00), 

Income and expenses in foreign currency are included in the 
statement of profit and loss at current roles. The net 
surplus arising from adjustment of assets and MabHlifes 
following change* In rates of exchange is included In the 


Those linked by option: 

Those linked by option to the U.8. Dollar or to the consumer 
price index (not fully linked), are stated at the higher alter- 
native. 

Those linked to the consumer price index or unlinked, by op- 
tion, are stated with linkage, which is the higher alter- 
native. 


c. Securities: 

Securities are stated in the financial statements as follows: 


Debentures: 

Approved investment debentures (quoted and unquoted) - 
at cost plus accrued interest and linkage differences, or ac- 
crued exchange differences. 


Other debentures: . . 

Quoted — at cost of each debenture separately, plus accrued 
Interest and linkage or exchange differences, or at market 
value,, whichever Is lower. 

Unquoted — at cost plus accrued interest and linkage 
■ differences. 

(2) Shares: . 

Q ?? t ? d — •* “■* each ***** separately, or at market, 
whichever is lower. . . - « 

Unquoted — at cost, which Is sot above book equity.. V 

d. Provision for doubtful debts: ■ - 

The provision Is determined as a certain, percentage of the 
luilaitce of credit extended to clients, or specifically, whichever 
Is higher. . • 

e. Bank premises, equipment and other p r o p er ty : - 

S?* 1 le “ and amortization computed on 

• the straight-line method at accepted rates. - • 

f. Taxes on income: 

TTic Bank .uses the tax allocation method. Accordingly'; the financial 
statements include a reserve for deferred taxes and a previatori for 
deferred taxes receivable in respect of certain 
for vacations, etc.) .which ore as yet not deductiSTf^iSbetax 
purposes. The provision for deferred taxes receivable was offset 
reserve tor deferred taxes, and its realization depends 
on existence of taxable income in the future 
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SOLUTIONS TO TODAY’S PUZZLE TOMORROW 
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WHAT’S 0M 


Jerusalem 

MUSEUMS 


Wuol Mnseinh. ExMUUon. Permanenl 
Collections of Judatca, Art and 
ArchAcology. The Pina Collection of 
Chinese and Japan esc paintings and 

prints; Colour; Mare moot Collection of 
Pre-Columbian Art. Lines into Drawings. 
Chinese Paintings from the Arthur M. 
Sacklcr Collection. Purim Exhibit: 
Decorated chicken and eggs. PLEASE 
NOTE THAT SOME AREAS WILL BE 
CLOSED AT YARIOUS TIMES AS AN 
ECONOMY MEASURE. 

Open to — 5. At 3.30: Film. “Lady and the 
Tramp." Open tomorrow 4-10. 

Shrine of the Booh: Open Sun., Mon., 
Wed., ’nror.. 10*5; Tuea. 4*10. Fri.. Sat. 
10 - 2 . 

Rockefeller Museum: Sun., Tuea., 
Thurs., 10-3; Sat. 10-2; Closed Mon-. 
Wed. .Erl. 

OM City Art Guide. 

The Jerusalem -Artists Workshop. X 
Tlfcret Israel, Jewish Quarter Open 8 
a.m.-8 p.m. (closed Shabbat hours). 
Ceramic arts, sculptures, reliefs, artistic 
functional pottery, serlgrapha. 


Jects: Jerusalem 682468, 630620. 811588; 
Tel Aviv 03-788942. 03-708440; NetanyS 
033-24430; Haifa 04-236033. 

American MUracld Women. Free Mor- 
ning Tours — 19a' Keren Hayeaod Street; 
Jerusalem. Tel. 232758. 
MISCELLANEOUS 

Plant a Tree with your Own Hands with 
the Jewish National Fund and visit the 
famous Stalactite Cave every Sunday 
morning. For details and reservations 
please call; 02-835381. ext. 18 or 03-284449. 
JrruHaJum Biblical Zeo. SdmeQer Wood. 
Roznema. Tel. 814822. 7 JO a.m,-7 p.m. 


CONDUCTED TOURS 
HadniMHh Tears 

1. Medical Centre, Klryat Hadasaab. 
English Tours: 8, 10; 11, noon, leaving 
from Kennedy Bldg., includes Chagall 
Windows. No charge. Friday tours begin 
at 8 a.m. by appointment only. Tel. 02- 
416333 or 02-428271. 

2. Hadasaab Synagngue-Chagall Win- 
dows! Open to public from 1J0-4 p.m. 
Sonday-Thursday. Buses 19. 27 

3. Mt. Scopus Hospital: Hourly tours at 9, 
10. XI. noon. No charge. Tel. 02-818111. 
Buses 9. 28. 

4. Morning half-day tour of aU Hadasaab 
projects. 15 per person towards transpor- 
tation. Reservations: Tel. 03-416333. 02- 
428271. 

Hebrew University, tours In English at 9 
■and n a.m. from Administration 
Building. GIvat Ram Campus. Buses 9 
and 28. 

Mount Scopus tours ll.oo a.m. from the 
Bronfman Reception Centre. Sherman 
Building- Bus 9 and 28 to Goldsmith 
Building stop. Further details: Tel. 
882819. 


Tel Aviv 

MUSEUMS 

Tel Aviv Hoseum. Exhibitions. 
American Art In the Twentieth Century. 
Modem American Sculpture from Kalder 
to Criato. 

Visiting Hours: Sun.-Thur. 10 a.m. -10 
p.m. f permanent exhibitions 10 a_m.-3 
p.m.) . SaL 10 o.m.-2 p.m.: 7-11 p.m. Clos- 
ed Fri. except box office — open 10 a_m.-l 
p.m. Helena Rubinstein Library: Sun.. 
Mon., Wed., 10 a.m.-4 p.m. Tuea.. Thar. 
10 a.m.-l p.m.: 4-8 p.m. Graphics Study 
Room: Mon., Wed. 10 a.m.-l p.m.; 5-8 
pan. The Helena Rubinstein Pavilion Is 
closed to permit preparation of an exhibi- 
tion. 

CONDUCTED TOURS 
ORT Israel: For visits please contact: 
ORT Tel Aviv, Tel. 233231, 775131; ORT 
Jerusalem. TeL 533141; ORT Netanyo. 
Tel. 33744. 

American MIzracM Women. Free Mor- 
ning Tours — Tel Aviv, TeL 220187, 
243106. 

Plant a Tree with year Own Hands, with 
the Jewish National Fund every Tuesday 
morning. For details and reservations 
can OS-234449 or 02-635281, ext 13: 


Haifa 

Wt»U*A On in Haifa, dial 640840. 


Emunah — World Religious Zionist 
Women: 26 Ben Malmon. Visit our pro- 


Re ItOVOt 

The We banana Institute open to public 
from 8.00 a.m. to 3.30 p.m. Visitors In- 
vited to see mm on Institute's research 
activities, shown regularly at u.00 a_m. 
and 3.00 p.m. Friday 11.00 a.m. only. 
Tours of the Vehnunn House every half 
hour from 9.00 a.m. to 3 JO p.m. and until 
noon on Friday. Nominal fee for admis- 
sion to Wetzmann House. 

For Tours of the House please book: Tel. 
054-83230, 054-83328. 


EMERGENCY - 
PHARMACIES 



Jertnab-m: Jerusalem 212 Yafo, 526215 
RoJKixn Salah Kddln. 

Tel Aviv: TruTa, 217 Dlsengoft,- 233488- 
ffelen: Naot Rahol, 36 Eilat. 851751. Bat 
Yam : Rare a l Yosef, 20 Mlfca SlnaL 
887951. Ramui Gan: Ruhl. 13 Rasbl. 
79097 X. Rlsbon: Stractallevlts, 34 
Rothschild, 999310. Netanya: Ha d asaa b . 
24 Herat. 22243. Hadera: Hanaul, 42 
Vfinnnnn, 24231. 

Haifa: Romerat. 25 Oren, 247309. 
HakrnyoL 1 Hagan. K. Bialik D.. 7215665. 
Rrmhfln: Yona, 5 Bialik, 77567. 


Magcn David Adorn first aid centres are' 
. open from 8 p.m. to 7 a.m. Emergency 
-borne calls by doctors at fixed rates, sick 
Yund members should enquire about 
rebate. 


Phone numbers: Jerusalem. Tel Aviv. 
Haifa - 101. Dan Region (Ramai Gan, 
Rncl Brak. Glvatayim. Klryat Ono) — 
781111. 


DUTY HOSPITALS 


JnneaUein: BLkur Hollm (pedlaUics, 
E.N.T.i. Hadassah (Internal, surgery, 
orthopaedics) i Mlsgav Ladacb 

(obstetrics). Shaare Zsdek 
(ophthalmology). 

TrI Aviv: Rokah (pediatrics), Ichllov 

(internal, surgery). 

Nntajiya: Lanlado (obstetrics,' Internal). 
Haifa: Carmel. 

“Bran" — Mental Health First Aid. Tel. 
Jerusa lem 669911, TeJ Aviv 2533U, Haifa 
*38888. Beers he ba 32111. Netanya 3&31B. 
Mbtgav Taulach: Open line 4-6 p.m. every 
Monday answers to obstetrics, 
gynaecological, sterility and family plan- 
ning problems. TeL 02-633356. 


AahdOd 22222 
Ashkclon 23333 
Bat Yam 835533 
Beers he ba 78333 
Eilat 2333 
Hadera 22333 
Holon 803133 
Nahariya 923333 


Nazareth 34333 
Netanya 23333 
PetabUkva 912333 

RchOVOt 054-31333 

Rlsbon LeZIon 942333 
Safed 30383 
Tiberias Mill 


SUNSET- SUNRISE 


Sunset 17.55; Sunrise tomorrow 05.59 


POLICE 


Dial 1 00 In most porta of the country. In 
Tiberias dial 924444. Klryat Shmona 
40414. 



FLIGHTS 


Thi/i nrhrdule in subject to change 
xrithnut prior notice. Senders are advised 
to rod Ben-Onrion Airport Flight Infor- 
mal ion: /arrival*) OS-WW, flWlffiSft 
/drpnrturrjil phone n round the clock 09- 
9TI46f-»4. 


2033 El A1 316 London 

2055 El A1 324 Paris 

2125 El AJ 378 Copenhagen 

2130 El A1 334 Amsterdam.- Brussels 

2145 El A1 334 Frankfurt 


MONDAY 


ARRIVALS 

1213 EIA1 002 New York 

'1315 El A1 002 New York 

1410 SAA 266 Lisbon. Johannesburg 

1430 B3 Al 004 New York 

1450 Lufthansa 604 Frankfurt 

1525 El A1 364 Vienna 

1530 El A) 386 Rome 

1723 KLM 520 Amsterdam 

1800 Airfrance 132 Paris, Lyon 

1810 Swissair 332 Zurich 

1815 TWA no Los Angeles, Boston. Paris. 

Rome. Athens 

1820 Alitalia 746 Rome 

1910 Olympic 301 Athens 

1950 British Airways 576 London 

2025 Lufthansa 606 Munich 


DEPARTURES 

0045 El AJ 005 New York. Chicago 

0620 TWA 811 Athens. Rome. Paris, 

Boston. Los Angeles 

0850 El AJ 363 Vienna 

0700 Swissair 333 Zurich 

0710 TWA 803 Paris. New York. 

Washington 

0730 El A) 385 Rome 

0750 Olympic 302 Athens 

0800 El A1 029 Parts. Montreal. New York 

0820 El A1 353 Zurich, Frankfurt 

0850 British Airways 677 London 

0900 El AJ 315 London 

0920 El A1 337 Amsterdam, Brussels 

1000 El A1 377 Copenhagen 

1020 El AI 323 Paris 

1550 Lufthansa 605 Frankfurt 

lEio SAA 287 Lisbon. Johannesburg 

1930 Alitalia 747 Rome 

1940 Airfrance 133 Lyon, Paris 


Thi* flight information i* supplied by the 
Ben-GurUm International Airport Coor- 
dination Centre. 
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AMERICAN ISRAEL BANK LTD. 


$■■■ 

f. 4 ’- 5.884.79 


NOTES TO THB FINANCIAL STATEMENTS AS AT DECEMBER 31, 1979 


ii i 


1.700.0W 
140.0® 
3,849 J!lV 
275.TS3I 


Conadstof: 


December 31^1979 


December 31,1978 


b. 


10,29SJB! 

30,000.0® 


•a. 


-I .M0.S*”.*® 
131 .990.915 
5.31M 25 

322,8*7 


Debentures: 

Approved investment 
debentures: 
Government* 

• : - Other: 


Total 



Other debentures : 
' . Government 
Other 


To** 1 

Total debentures 


‘4. 

a ; ; 


993- 575, 2 I ' 

261. 446.fi 7 


"-.■M, . b. 


35.670.^ 

469 T-r 

cl". 


: Shares: 

'..Subsidiary companies 
.- other companies ' 


Total shares 


Unquoted 

Quoted 


- Unquoted 

Quoted 


Book value 

Book value Market value 

Book value 

Book value 

Market value 

. . IL • 

IL 

IL 

IL 

IL 

Hi 


- 




7. 

- 88,022,628 
1,093,888,318 

111,405^483 - 
39,978,039 

119,241,000 

44,313,000 

. 35,908,716 
516,268,084 

' 27,373,478 
20,067.518 

80,582,556 

23,016,279. 

1482,210,946 

151,383,523 ' 

.163,554,000 

552,171,800 

47,440,991 

53,598,835 8. 

.* 208,784 

2,760.526 
71,712,778 . 

. 2.840485 
71,735,382 

154,119 

2476.733 

1,752,814 

2.384,286 

1,778,601 

203,764 

74,473,304,;' 

; 74,565 J177 

154,119 

4,029,547 

4,162,887. 

1,182,414, 710 . 

225^56.828- 

338.119,577 

552,325,919 

51,470,588 

57,761,722 

54488. 
: 2,472 

- 624,778 

829,426. 

54,166 

2,568 

552,043 

. • 9. 

565.033 

.86,638 

624,776 

629,426 : 

56,729 

552,048 

565,033 


Pursuant to the Bank’s Articles of Association and resolutions by 
the general meeting of the shareholders. In the event of issue of 
additional shares (including Issue upon conversion), the other 
shareholders are entitled to acquire such number of shares, 
proportionately to their holdings, as to enable them to retain 
their percentage holding in the Bank's paid-up share -capital at 
that date. 

Deposits and Funds Borrowed from the Bank of Israel and Banking 
Institutions for Loan Purposes: 

Includes TT. 1 R 0 million (1978: UA5 million) secured by customers' 
notes, which were received from the Bank of Israel In connection 
with designated credit funds. 

Employees’ Pension and Severance Fay: 

The obligation for pension and severance pay to employees is 
covered by deposits in -pension and severance pay funds and the 
profits accruing on them, and also additional supplementary 
provisions. The amount accrued In the severance pay fund, totalling 
IL54.4 million (1978: H2S.1 million) . leas the provision for severance 
pay of IL50.1 million (3978: IL20.9 million), is included in “Other ac- 
counts” in the balance sheet. 

The figures for the previous year were adjusted In order to reflect a 
proper comparison. 

Commitments and Contingent Liabilities: 


December 31. December 31, 
1979 1978 


IL 


IL 


S' 1.760.583.^ f/' 


ramimlMrrrn'erome"* bond, totimnelLH.0 mmloa (1378: ItjS.O million) wMch .ro not trmaternbte. 


• i7.i4S.4g 

J-‘ T26.S0 3 ; \ 


Hr 


17,583.^ 




Rank Premises, E quipm ent sad Otter Property: 

Included buildings under a ^dltlon s^ re ntaJ ^rights and- 

Share Capital . - ' ■ ' 

Ordinary shares, HJ.-- each (registered) : 


Authorized 


Issued and 
Paid-Up 


In respect of: 

Future sale and purchase of foreign 
currencies at predetermined 
rates of exchange 
Buildings under construction and 
equipment 
10. Oilier Expenses: 

Include payroll and employer’s tax totalling IL20.7 million (1978: 
IL&J2 million} 


199,094,000 

16,200,000 


130.856,000 

5^00,000 



11 . 


XL 


IL. 


TRxes on Income: 

Final Income tax a aaeaam enta were Issued to the Bank up to and In- 
cluding tax year 1974. 


As at December 31, 1979 
As at December 81, 1978 


350,000,000 


30.769,230 


150,000,000 


80.769,230 


hi July 1979- the Bank increased Its: authorized share capital by 3L200 
minion by the creation of 200 million Ordinary shares, H4-- each. 
Convertible Capital Metes (Registered) : 

a. Issued to the shareholders onthe following terms, and are conver- 
•tfbtc (following 5 years after their Issue) into Ordinary shares of 
• the Bank, as follows: 


In the financial year the Bank cancelled part of the pro vision made in 
previous years for possible full taxation of linka ge differences on 
compulsory bonds, since it was clarified as not being necessary. 
Therefore, the figures of previous financial statements were 
restated, and the provision was cancelled hi those statements. 


u. 


Date _ 
of Issue 




30-12.77 

31.10.78 

59:8.79 



Principal 
Repayment 
- Date- 


•. Final 
Conversion 
Date 


Conversion Rate 
(Shares Against 
Capital Motes) 


'jOX*- 2007 
; 31.10.93 
39.8.94 


3042.87 

31.10.93 

29.8-94 


50% . 
08.8% 
66.6% 


Total 


Nominal Value 
On December 31 

1979 

1978 

IL 

IL 

35,000,000 

35,000,000 

-30,000,000 

30,000,000 

100,000,000 

■— 

165,000,000 

65,000,000 


13. 


Subsidiary Compantea (see also Note 1) : 

a. Balances of subsidiary companies are included in the balance 
sheet in the following Items: “Loans and notes discounted,” 
1L2.832 (1978; 114,638). and “Demand deposits," IL9,016 (1978: 
IL9.237J. 

b. Notice pursuant to Section 107(5) of the Companies Ordinance: 
Profits (Insignificant amounts) of subsidiary, companies were 
not taken into account hi these financial statements. 

Parent Company: 

The following balance sheet items Include balances of the parent 
company: 

December 31, December 31, 
1979 1978 


IL 


IL 


vi.y 0 f the average dividend rate exceeding 20% per 

TT-T‘ : Be»r-bMic tateratt sf »* ■ P« 1 ^^^.^holdcni in Uw t»» 3 *** pradins U* inlcreit paymml 


Cash and balances with the Bank of 
Israel and banking institutions ' 
Deposits and loans from banking 
Institutions 

Deposits for loan purposes 
Liabilities on account of customers 


985,237,000 30.788.000 


961,266.000 

1.030.666,000 

8.183,000 


119.619.000 

695.405.000 
8,131,000 
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New foreign policy needed 


AT LONG LAST, over four months after Moshe Dayan vacated 
his seat at the Cabinet table, the country has a foreign minister. 
He is the man mentioned from the start as most likely to land 
the Job: Knesset Speaker Yitzhak Shamir. 

Mr. Shamir is the personal choice of Premier Menahem Begin 
„ and his somewhat distant comrade-in-arms from un- 
derground days, when they headed two rival so-called dissident 
movements. Today he is due to step down from the chair- 
manship of the Knesset l*i order to win the expected parliamen- 
tary confirmation as foreign minister. The spoils-hungry 
Liberals having removed their objection to his appointment, the 
Cabinet is free to approve bis nomination. 

It is about time: few will dispute that. The overlong period of 
Mr. Begin's own stewardship as interim head of this major 
ministry has not been noted for any signal successes, to put it 
mildly. The pace of normalization with Egypt has been 
accelerated, because President Sadat so willed it. 

But in the meantime those powers, and forces, that are hostile 
to the entire direction of peace taken jointly by Jerusalem and 
Cairo, have been gaining in strength — as shown in the recent 
vote on Israeli settlements in the Security Council. 

They are only lying in wait for the failure of the autonomy 
negotiations to yield an agreement by the target date of May 26. 
in order to mount an all-out assault on the very concept of Camp 
David. Their purpose will be to destroy it — by getting Resolu- 
tion 242 “revised," self-determination for the Palestinians un- 
iversally proclaimed, and the PLO recognized as the 
Palestinians' sole representative. 

Whether Mr. Shamir is the man best qualified to lead Israel's 
counter-attack at such a time, is less than certain. Not only the 
opposition has voiced doubts on this score. Dissenting opinion 
has been expressed within the Coalition itself, for example by 
Deputy Premier Yigael Yadin. 

Prof. Yadin has recalled the fact that Speaker Shamir 
abstained in the critical vote on the approval of the peace treaty 
with Egypt. According to some reports circulating at the time, it 
was only considerations of his high post that induced Mr. 
Shamir not to raise his hand with the nay-sayers. 

Had he done so, Mr. Shamir would have acted in character, 
for he is well-known as a hard-liner. Traditionally, and for good 
reason, the hard-line has not typified Israel's foreign ministry 
approach. 

The change-over from the Alignment to the Likud back in 1977 
did not make as much difference in this respect as had been 1 
widely anticipated. This was In large measure due to the in- . 
flue nee of Mr. Dayan, who served as Mr. Begin's regular gadfly 
and originator of ideas. Mr. Shamir may be counted upon to 
follow his premier along the beaten track. 

No-one will expect the new foreign minister to be able to talk 
the western nations out of the absurd notion that it is only Israeli 
obduracy that stands in the way of their securing a steady supp- 
ly of Arab oil, at low prices, for their industries. But Mr. 
Shamir's insistence on Israel's ancestral and security rights to 
all of Judea. Samaria and Gaza is likely only to confirm them in 
the conviction that the Palestinian issue is “the heart of the 
matter" in the Middle East conflict. 

Given his doctrinal predispositions, it is doubtful whether Mr. 
Shamir could get the country’s external relations out of their , 
present rut even if he proved an activist, of sorts, by seeking to ! 
reclaim for his ministry some of the areas of concern aban- 
doned, for his own reasons, by Mr. Dayan. 

In the final analysis, what the country needs now is not so 
much a new foreign minister as a new foreign policy. This will 
not apparently originate In the present administration. 


Avoiding labour unrest 


FINANCE MINISTER Hurvitz was incontestably right to 
emphasize, at his meeting last Friday with Yerobam Meshel 
and Buma Shavit, the critical importance of industrial peace. 
The last thing we need today is & new wave of labour disputes, 
strikes, sanctions and work stoppages. 

However, his bid to freeze the existing wage agreements, 
which expire by the end of this month, until 1982 — or, if that 
date is merely a bargaining ploy . until April 1981 — is politically 
unrealistic and economically counter-productive. It may. in 
fact, produce the opposite results from those intended by the 
finance minister. 

The Histadrut and the employers have now agreed to a 
quarterly cost-of-living allowance of 80 per cent of the rate of in- 
flation. They have thereby left another 20 per cent of the wage 
adjustment necessary to maintain real wages to specific, 
industry-by-industry negotiations. 

This could give the economy just the required degree of flex- 
ibility: nominal wages will rise in industries that can pay more, 
but will lag behind the rate of inflation in industries and enter- 
prises that are caught in a squeeze. The agreement implies a 
trade-off between wage rises and unemployment — which is as 
it should be. 

A wage freeze until 19S1 — not to speak of 1982 — would under- 
mine the existing agreement between the Histadrut and the 
employers and nullify the desired flexibility — at least on paper. 
The real danger, though, is that even if the Histadrut and 
employers were ready to accede to Mr. Hurvitz's demands, the 
rank-and-file of wage earners would reject the erosion of their 
real wages that would be the result. 

Wage contracts or no wage contracts, we would then be in for 
a new wave of labour disputes. An industrial settlement that 
could be achieved peacefully, would be attained only after bitter 
disputes. 

Mr. Hurvitz has also pointed to the importance of preventing 
sharp fluctuations in wages. One of the main causes of such 
movements are large retroactive wage payments — the result 
of having long drawn-out labour negotiations. 

Bank of Israel Governor Arnon Gafny has warned — and Mr. 
Hunritz has agreed that the warning is not unfounded — that the 
recent infusion of cash, to the tune of 15600- 700m. a month, is 
likely to show up in even greater inflationary pressures — if that 
is imaginable — in the second half of 1980. Does Mr. Hurvitz 
want to add a flood of backpay to this torrent of money? 

Senior cabinet ministers talk about early elections; the Align- 
ment whip, MX Moshe Shahal, is counting heads in the Knesset 
to find out what support there may be for an early dissolution of 
parliament. Does Mr. Hurvitz really believe that the country 
needs an election campaign coinciding with wage talks? 

If the wage agreements are frozen until 1981 and elections are 
on time, this is certainly what will happen. And if there are ear- 
ly elections, no accord to freeze the wage agreements now will 
hold up. 

Mr. Hurvitz would therefore be well advised to accept the 
agreement between the Histadrut and the employers — and to 
do everything to speed up the wage negotiations in the public 
sector, his direct concern and responsibility. The finance 
minister would also be wise to approve the adjustment of the tax 
brackets, as demanded jointly by the Histadrut and the 
employers. 

There has never been any justification for the surreptitious in- 
crease in taxes on wage earners through the inadequate adjust- 
ment of the tax brackets to inflation. With Inflation galloping as 
it docs, stubbornness on Mr. Hurvitz's part will merely give rise 
to higher wage demands and to the labour unrest the Finance 
Minister wants to avoid. 


GIVE SOLDIERS LIFTS 
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Israelis must attempt to understand the leveI o ^ te ^^ 
opposition confronting President Sadat, writes Post Mi 
die East Affairs Editor AN AN SAFADI. 
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FOR ALL its difficulties, drafting 
the Israel-Egypt Peace Treaty was 
a relatively easy assignment com- 
pared to the Implementation of the 
normalization of relations between 
the two countries. 

The treaty was a one-shot opera- 
tion with room for some vagueness 
in formulation when the two sides 
could not reach a full meeting of 
minds. But normalization is a con- 
tinuing process, an untangling of 
those verbal knots tied by 
diplomats and a translation of those 
carefully phrased ambiguities Into 
concrete forms of expression for 
•very different people. 

It is then that the peace process 
embarks on a collision course with 
the still unbreached psychological 
barrier. It is where people’s 
passions, only mildly ruffled by the- 
conclusion of the peace treaty, 
erupt violently. One example was 
the recent anti-normalization 
demonstration 1 by about 2,000 Egyp- 
tian Moslem fundamentalists out- 
side Cairo's Grand Mosque of Al- 
Azhar. 

Opposition in Egypt has surfaced 
significantly since the two coun- 
tries embarked on file process of 
normalization, a process whose full 
implementation President Anwar 
Sadat, for political considerations 
of his own, ordered advanced from 
next July to this month. That op- 
position In Egypt had been invisible 
during the year-and-a-half between 
Sadat's historic peace journey to 
Jerusalem in November 1977 and 
the signing of the peace treaty in 
March 1979. 



domestic policies — from theTett. 
centre and right — appear to have, 
united in openly challenging a law 
they think is aimed at silencing the 

administration's opponent*. 
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Anwar Sadat. 


(Rublnger) 


THE FACT of this opposition is 
something that Israelis will have to 
understand. It may necessitate an 
adjustment of their expectations on 
normalization. 

Israelis will also have to face the 
fact that the beginning of the nor- 
malization process may not have 
come at an ideal time for Sadat. 

A few months ago. Sadat could 
have carried the entire Egyptian 
nation with him, dwarfing critics 
and brushing aside dissidents. But 


he must now contend with an op- 
position which is capit al iz in g on 
domestic issues in its organized 
crusade against normalization. And 
Sadat is no longer summarily dis- 
missing them. 

Sadat hinted at some of the 
questions troubling him during a 30- 
rolnute spur-of-the-moment 
meeting with a group of Israeli 
newsmen at the presidential Abdln 
Palace a fortnight ago. Although he 
was. as usual, completely assured, 
Sadat did Indicate that he was dis- 
turbed by a number of pressing 
problems. 

Those be made obvious included 
the lack of substantive progress in 
the negotiations on the proposed 
autonomy for the West Bank and 
the Gaza Strip, and Israel's opposi- 
tion to his quest for bolstering both 
Egypt's fighting capability and 
prestige with sophisticated G.S. 
weaponry. 

What he made less evident was 
his distress over the emergence of 
an organized opposition, something 
he has not faced since he took over 
power after President Nasser's 
death almost a decade ago. 

Now critics of his. foreign and 


THE BITTER dispute is over j 
legislation, which Sadat'a ruling 
National Democratic Party: 
leadership is drafting within the 
context of a “Jaw of ethics." The 
proposed law will give the state 
power to set up special “value 
tribunals"’ to impose penalties lor 
anti-government agitation. 

The law is designed to supplant 
previous regulations aimed mainly 
at censoring the left. These 
regulations apparently have not 
curbed the current opposition. ' 

Sadat had first suggested the law 
last year when his policies, in- 
cluding the new approach to 
Israel, were being questioned by 
.Egyptian journalists. Some of these 
were subsequently called in tor 
questioning, or shuffle d out of their 
key positions. - ■ . 

"We should make clear, to 
everyone here that ‘there is 
something which Is called shame. 
Enough is enough," Sadat .told 
Egypt’s Parliament recently. Since 
.then, the new law has come to be 
known in Cairo as the "Law of 
Shame.". 

The latest version of the new law 
forbids the publication or broadcast 
of "false or misleading news which 
inflames public opinion, generates 
envy or hatred." It also forbids the 
use of "gross or scurrilous words, 
pictures or cartoons which offend 
public sensibilities or undermine 
the dignity of the state." 

It goes on to stipulate that it 
would be a "crime to advocate op- 
position to, hatred of, or contempt 
for the state's political, social and 
economic system.” - 

Among other things, the law 
would prohibit offenders from 
holding jobs and allow for the se- 
questration of personal funds. 
Violators would face prison 
sentences of up to five years passed 
by "courts of shame.” 
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[Publication of the proposed law to 
fiie . government-controlled press 
has brought outcries from almost 
aH intellectual circles, including 
members of the Supreme Judiciary 
Council, which constitutionally has 
-to endorse the draft MU before this 
is approved by Parliament. 

. Critics claimed the law is so 
sweepingly worded that it would 
allow a wide latitude of interpreta- 
tion for the special courts, whose 
decisions - would not be subject to - 
.appeal for at least, one year. - 

The law was dismissed as “an. 
aggression on the freedom of the 
Egyptian individual* ’ by 
parliamentary opposition leader, 
Momtaz : Nassar, who recently 
stunned' observers ' by~ 
demonstrating the -support of a 
wide spectrum of Egyptian- 
politici&ns, including two former 
vice presidents and two ex- 
premiers, in his criticism of Sadat's 
decision lo speed up the process of 
normalization of relations with 
Israel. 

Novelist lhaaan Abdul-Koddous, 
who is a member of Sadat's 
National Democratic. Party, re- 
jected the proposed law. To the 


delight . of - the ; c wintry 'r . fcL C 
writers, he calledit ^anewXg^ ■'*' ’ 
dictatorship.’.* r 

The confix eray ; seems ", 

shaken -Sadat, who • 

years at the helm in - EgypV -i ■ 
backed down from ' 

decision. And right now, :isr 2 - ~ . 

relying on file president to ■ -J" 
as strong and determtoedasl^^- 
been in -the past: v -2p\~ 


WHAT DOES cdo tn ©Stic ias^p 3- 
the "Law of Shame'- have^ : - 
with normalization? .Bimpljy-: £ --~ i; 


; The conclusion 

tion formalities by the.hew .' 


date orMarch 20, including ~ r 
t&bUshmeht of trade, toumi.^f^K: 


cultural relations, might- *r.sr.i 
themselves disperse ^he 5 ££. ’j 

. which . now . hang,- -over .. the. c 

process. ■ Egyptians ore- r*.‘ L 
whether Israeli reriproctty^T.^ «-• 

peace process will reaphbey c : 

sand dunes aJidcraggymGu'V_~-i/ 
of Sinai, into the isolated cor*" 
of power fin Cairo Itself. . 

This istheihtfd in a «rrfe;~ 


READERS' LETTERS 

CRUELTY TO ANIMALS 


7b the Editor of The Jerusalem Post 


Sir, - As a visitor to Israel. I 
have recently spent several weeks 
in the Sinai. I was sitting in one of 
the local coffee houses of Dahab's. 
watching two healthy puppies and 
the mother playing on the beach. A 
jeep, belonging to the state-run 
Nature Reserves Authority, drew 
up beside the coffee house. Sudden- 
ly I heard three shots from a rifle. 
Looking up. I saw the two puppies 
roiling in agony on the sand. The 
park ranger had shot them both 
through the stomach from a dis- 
tance of at least 25 metres whilst 
sitting in his jeep. The mother had 
escaped from th* 1 sir ' 

I had to drown - o; puppies 
to put the creature cut ot it-: misery. 
After many threats from other 
tourists on the beach, the ranger 
(who goes by the name of Dndu) 


shot the remaining puppy through 
the head from point blank range 
whilst still In full view of the holiday 
makers, including children. 

Apart from the sheer savagery of 
the act, it was highly irresponsible 
and dangerous, as there were 
swimmers and divers In the direct 
line of his fire and the beach was 
crowded with people. 

I discovered later that this was 
but one of the man's many acts of 
barbarism. The Beduin population 
of Dahab went so far as to petition 
against this park keeper as he had 
been responsible for terrorising 
both the local inhabitants and the 
visitors to Dshah. 
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HOW THE LIKUD 
CAME TO POWER 


ALCOHOLICS IN ISRAEL 


To the Editor of The J.prvattfe m Post 

Sir, ~ Perhaps it should be .made 
plain to Barbara Oberman 
(Readers' Letters — February 20) 
that the Likud did not become the 
government on the strength of a 
platform that included settlement 
throughout Eretx-YJsrael, but 
through the misguided folly of hun- 
dreds of poor fools like me who, 
desperate for a better government, 
voted D.M.C., s£IIt the vote against 
the Likud and let them take power 
by default. . 

Tel Aviv. MRS. R. Of. MENDEL 


To the Editor of Tho Jerusalem Post 

jSir, — In cooperation- with the 
Volunteers' Unit 61 the Ministry 'ot 
Labour and Social Affairs, the 
Israeli Society for the Prevention of 
Alcoholism is running a campaign, 
"You can overcome it,” to fight the 
problem of alcoholism in Israel. 
Among our urgent tasks is a project 
to establish a clinic, for the 
hospitalization • of chronic 


alcoholics.- to be funded' t 
lary contributions. . . 

‘ -■ Interested people caujtt 
donations to the FCrat 
/Bank, Acet. No. 105/tiflH 
can overcome it"), TalpdSi 
Jerusalem, or to oturf 
P.O.B. 1280, Jerusalem? -5 
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Jerusalem 
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NOW ON SALE 


B'OOKS AT REDUCED 
PRICE: 


All cars new 

Pick up and delivery free 
TAMIR, Rent-a-Car 
8 Kikar Ha'atxma'ut. 
Netanya. 


Tet. 058-81831 (day) 
058-20783 (night) 
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ISRAEL 
The settlements 


ASSAULT ON THE 
LIBERTY 

•— James M. Ennes, Jr. 
(Random House) 

Price:. IL847 only 
(instead of IL712) 
MEMORIES OF 
ANOTHER DAY 
Harold Robins (Simon 
and Schuster) 

Price: IL272 only 

(Instead of IL602) 

THE WONDERFUL 
STORY OF HENRY 
SUGAR and SIX MORE 
— Roald Dahl (Jonathan 
Cape) 

Price : IL156 only 

I instead of IL438). 
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RUBIN ACADEMY OF 

JERUSALEM "V:- 

anmxjnces the inauguration of a 

■ • • ’ Tie 


JAZZ DEPARTMENT AND 


WORKSHOP 


led by DANNY GOTTFRIED 
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. for the academic year 1980/81 : x 

Students wi(( major in piano, flute and sax bpfione . bass. gu 
. r ' percussion. 


Applicants must have complsted at lesst- two years in performing 
External pupils will be accepted for fhe workshop, after examination '-'i* 


. V. KF: 

Registration until May 1. 1980 at the Academy's office. 7 Smolein^ 
Jerusalem, Toi. 635721 ' ' 

Registration for B.Mus^ BAMus., Diploma, Artist Diploma aawrfi intw gK ^ 


Bronfman’s Agency Ltd. 
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/*< UNIVERSITY Of HAIFA 


ZIMCORN 

a joint service of 
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takes pleasure In invUing you tO Attend the - ^^'-^ 

INAUGURATION CEREMONY OF THE I 
Sir ISAAC mi Lady EDITH. W0US0N SrS? 51 - 
CaiAIR IN JEWISH THOUGHT AND HERITAGE 

which will take place on " ' 

Wednesday, March 12 , 1980, at 6.80 v-m. \*S**'-* 


UNICORN LINES (PTY) LTD. 

(South Africa) 


ZIM ISRAEL NAVIGATION CU LTD. 

Eilat Services ' 


CAPETOWN DURBAN P. LOUIS EILAT 




which will take place on : 
Wednesday, March 12 , 1980,. at 6.30 p.m. 
in Auditorium 715, 

Main Building of the University: - . 

Greetings: President Gershon Avner 
Lectures: 

Tashav Cohen, Chief Rabbi of- Haifa 
Jewish Thought — Subject tor ShiJv nr r 








„ ^ onen » 43Uef Rabbi oiMIaif a --3^^ 
Jewish Thought — Subject for Study or Way 'of Life ? 

Prof .Sara HeUer Wllensky, holder of the Chair: 

Basic Problems of Jewish Thought” . , 

Response: Sir Isaac Wolfson : X. 
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• CARGO CAN BE OFF-LOADED AT EILAT AND/OR ASHOOD AT SHIP'S OPTION. SUBJECT 
TO CHANGE WITHOUT NOTICE. 


Do you really think 


Additional details from the genera) agents : 

M. Dizengoff and Co. Ud.. 42-44 Derech Ha'atzmaut. Haifa, Tel. 04-643311 
Offices throughout Israel : 

Haifa. Tel. 04-522211 Tel- Aviv. Tel. 03-654111 ' . Eliot, ' 

Jerusalem, Tel, 02-233041. Ashdod, Tel. 055-27181 


Eliot, Tel. 053-8144: 
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